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At the end of the twentieth century, the banking scene saw several developments that led



to the imposition of increasing pressures on national banks because of globalization and
financial liberalization in a number of economic risks and a high competition intense.

Privatization and merger consider the most important changes that the banking world
view of rapid development, so, what are the effects of privatization and merger on the
economy?

The research results have shown that the privatization and merger reached several
positive effects on banks as its increased competition, lower costs of banking work, catch up
with technological development, modernization in the field of banking marketing, improve
the quality of bank services, improve the situation of banks with international standards, and
several positive effects on the economy, despite that, the decision of privatization of public
banks is very difficult, particularly concerns about the failure to achieve the desired
objectives of the implementation of the privatization of banks, and what was a negative
impact on the global economy, and what affects the sovereignty of the state. And social
effects that are not less important risk.

While banks in developed countries have made progress in this area but in the Arab
countries are going very slowly, for example, in the case of bank mergers, while the number
of merger cases exceeded four miles to the nineties in the world it does not exceed the
number of thirty cases in the Arab countries which was almost half in Lebanon.

In Algeria, the first experience of privatization of public banks Algerian Popular Credit
(CPA) is that the process of privatization was blocked because of many reasons, most
recently the global financial crisis, despite the development in the program of privatization.
As for the merger to date there has been no merger of a public bank, despite the presence of
the government's intentions to create a large public banking pole by fusing Exterior Bank of
Algeria and National Bank of Algeria, despite the obstacles apology, which dominates the
Algerian banking system.

Despite this, we tried to find the expected economic effects of privatization and
merger of public banks in Algeria showed that it includes many positive effects on either
banks as benefit from the exchange of expertise and skills administrative and banking,
improve services and increase its quality, advance electronic banking is on the economy
through the positive influence of the monetary financial policies such as raising the capital
market and rationalize public expenditure, also achieve rates high due to the rapid growth of
economic sectors, more growth, there are other positive effects of privatization and merger of
public sector banks on financing among them: get rid of monetary and administrative costs
charged to the state power financial large projects, and avoid the risk of liquidation.

Despite previous positive effects, but there's a negative impact anticipated privatization and
merger of public sector banks on the Algerian economy among them: remove surplus of
workers and thus increasing unemployment, poverty, more risks of monopoly and monopoly
oligarch especially in the banking system, and the negative effects the loss of large banks
which led to problems in the economy in general.
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