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Abstract:

This study aims to examine Takaful insurance as a Sharia-compliant
alternative to conventional insurance, as it is based on the principles of cooperation
and mutual solidarity among participants, and the equitable distribution of risks, in
accordance with Islamic Sharia law.

The Algerian legislator adopted this form of insurance through Article 103 of
the Finance Law for the year 2020, which supplements the provisions of Ordinance
No. 95/07 relating to insurance. The adoption of Takaful insurance was further
reinforced by Executive Decree No. 21/81, which sets forth the conditions and
modalities for the practice of Takaful insurance Takaful insurance was introduced in
Algeria in parallel with conventional insurance, in the context of the country's
economic transformations and its orientation towards adopting Islamic financial
practices.

Keywords: Takaful insurance, conventional insurance, insurance Law, Algeria.



