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Abstract: This study aims primarily to highlight the role of Islamic Takaful (solidarity)
insurance institutions in supporting the activities of Islamic cooperative banks. The
significance of insurance in economic life and risk management is recognized in Islamic
economics, where it is considered the legitimate alternative to traditional insurance, which is
prohibited due to its reliance on the principle of donation after the emergence of its products
as a Sharia-compliant substitute for conventional commercial products. The purpose of
Islamic banking aligns with that of traditional banking services, but the fundamental principle

governing Islamic banking is participation in profit and loss, with the prohibition of usury
(riba).

The study also addresses the key challenges facing this collaboration and analyzes its reality
in Algeria. Through this study, we have concluded that Islamic Takaful insurance is an
essential necessity in the structure of the Islamic financial system, as it provides Sharia-
compliant economic models free from prohibitions. Islamic Takaful insurance has achieved
clear success in Malaysia and the Kingdom of Saudi Arabia. However, Islamic banking in
Algeria is considerable an emerging industry with a lack of minimum establishment
requirements, especially on the regulatory side. It was recently organized in Law 23/09, which
became known as the Monetary and Banking Law instead of the Monetary and Credit Law,
The implementation of Islamic Takaful insurance is characterized by limited spread, as it
takes its initial steps in 2023. The establishment of two Takaful companies is considered the
first step in establishing this system in Algeria.

Keywords: Risk, Islamic Takaful insurance, Commercial insurance, Cooperative banks.
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