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summary :

Among the elements on which commercial transactions are based, we find
credit, and what is meant by credit here is the trust that must prevail in commercial
relations and through which the idea of granting new deadlines for debt repayment
is embodied, and the Algerian legislator has worked to support this principle by
providing legal mechanisms aimed at To protect the rights of the creditor in the
event that the debtor merchant stops paying, through what is called bankruptcy and
judicial settlement.

Bankruptcy and judicial settlement are two commercial legal systems, the aim of
which is to protect the rights of creditors in the event that the merchant stops
paying, by declaring his bankruptcy and liquidating his money and distributing it
to creditors, each according to the degree of his entitlement, or accepting him in a
judicial settlement, through a contract Reconciliation between him and his
creditors and spare him the harsh effects of bankruptcy.

Finally, it can be said that the purpose of the bankruptcy system is to keep away
ill-intentioned merchants who commit fraudulent and fraudulent actions to evade
the fulfillment of their debts, while the purpose of the judicial settlement system is
to protect bona fide merchants.




