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Abstract:

This study attempts to investigate the reality of funding sources for local
communities and their role in achieving local development. The study specifically
focuses on the size of financial resources utilized by local communities to actualize
local development goals. The study addresses the following problem: To what
extent are the funding sources for local communities sufficient in achieving local
development?

To answer the above problem, the study utilized an inductive approach, relying on
descriptive and analytical methods in the research and conclusion.

The study found that despite the existence of multiple local funding sources, they
remain insufficient in achieving and realizing local development compared to the
aspirations of the state and society. This is due to the weak internal financial
resources of local communities resulting from suboptimal utilization. Additionally
local communities heavily rely on state subsidies, which are influenced by the
economic situation of the country, especially as it relies heavily on revenues from
its natural resources.

Keywords: local development, local financing, funding sources for local
communities.





