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This study aimed to highlight the legal system of microcredit, by addressing all
related concepts. It also aimed to understand the impact of microcredit, by bridging
the gap between theory and practice through studying microcredit institutions and
their contribution to financing small and medium-sized enterprises in Algeria. The
study summarized that microcredit is considered an interest-free loan sought by small
and medium-sized enterprises due to difficulty in obtaining financing from banking
institutions. It is a means of developing enterprises and generating new employment
opportunities through self-employment projects, family production projects,
traditional crafts, and others. Microcredit agencies have greatly contributed to creating
job opportunities by providing financial and other support services that facilitate the
process of obtaining microcredit.

Keywords: Microcredit, small and medium-sized enterprises, microcredit institutions,
financing



