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Abstract:

This study examines the impact of the Bab-el-Mandeb crisis on global
supply chains during the years 2023 and 2024, as supply chains are vital to global
economic stability. The study shows that any political or security crisis, such as
the one witnessed in the Bab-el-Mandeb strait, leads to significant disruptions in
the flow of goods and oil. Using a descriptive analytical approach, data and
international reports were analyzed to assess the economic effects of the crisis.
The disruption of global supply chains resulted in increased inflation, reflected in
higher shipping and insurance costs, delivery delays, and commodity price
fluctuations. The results indicate that security threats, terrorist attacks, and
maritime piracy have contributed to increased risks and costs for global supply
chains. The research also addressed the direct and indirect effects of the crisis on
energy supply chains, industries, and services, as well as its impact on the Suez
Canal and the Egyptian economy.

Keywords: Bab-El-Mandeb crisis, supply chains, inflation, shipping and
insurance costs.
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