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Abstract:

This study aims to determine the impact of the Algerian dinar exchange rate on the
European Union's trade balance with Algeria during the period 2000-2023. This is in light of
the continuous changes in the Algerian dinar exchange rate during that period, as well as the
various events that directly or indirectly affected both the exchange rate and the trade balance.

A simple linear regression model was applied using the least squares method to study
the effect of the Algerian dinar exchange rate on the European Union's trade balance with
Algeria during the study period 2000-2023. It was found that there is an effect of the exchange
rate on the trade balance between the European Union and Algeria. We also concluded that the
exchange rate affects the trade balance by influencing the cost of exports and imports.
Additionally, we highlighted the changes in both the exchange rate and the trade balance during
the study period based on the occurring events

Keywords: exchange rate, trade balance, exports, imports, simple linear regression, least squares method,
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Dependent Variable: BC
Method: Least Squares
Date: 06/02/124 Time: 10:04
Sample: 124

Included observations: 24

Yariable Coefficient Std. Error t-Statistic Prob.
C 77.55913 0.049643 3.859878 0.0064
TC 0.389926 0.131487 2894418 0.0307
R-squared (0.635086 Mean dependentwvar 1098.3059
Adjusted R-squared 0677260 3.D. dependentwvar 106.9328
S.E. of regression 107.4008 Akaike info criterion 1227067
Sum squared resid 283T68.5 Schwarz criterion 1236884
Log likelihood -145.2480 Hannan-Cwinn criter. 12.29671
F-statistic 4379998 Durbin-Watson stat 224140

Frob(F-statistic) 0.040701
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https://www.unescwa.org/ar/sd-glossary/%D8%A7%D9%84%D9%85%D9%8A%D8%B2%D8%A7%D9%86-%D8%A7%D9%84%D8%AA%D8%AC%D8%A7%D8%B1%D9%8A-0%23:~:text=%D8%A7%D9%84%D8%AA%D8%B9%D8%B1%D9%8A%D9%81%3A,%D8%A3%D9%88%20%D8%B9%D8%AC%D8%B2%D9%8B%D8%A7%20%D9%81%D9%8A%20%D8%A7%D9%258
https://www.unescwa.org/ar/sd-glossary/%D8%A7%D9%84%D9%85%D9%8A%D8%B2%D8%A7%D9%86-%D8%A7%D9%84%D8%AA%D8%AC%D8%A7%D8%B1%D9%8A-0%23:~:text=%D8%A7%D9%84%D8%AA%D8%B9%D8%B1%D9%8A%D9%81%3A,%D8%A3%D9%88%20%D8%B9%D8%AC%D8%B2%D9%8B%D8%A7%20%D9%81%D9%8A%20%D8%A7%D9%258
https://www.unescwa.org/ar/sd-glossary/%D8%A7%D9%84%D9%85%D9%8A%D8%B2%D8%A7%D9%86-%D8%A7%D9%84%D8%AA%D8%AC%D8%A7%D8%B1%D9%8A-0%23:~:text=%D8%A7%D9%84%D8%AA%D8%B9%D8%B1%D9%8A%D9%81%3A,%D8%A3%D9%88%20%D8%B9%D8%AC%D8%B2%D9%8B%D8%A7%20%D9%81%D9%8A%20%D8%A7%D9%258
https://www.unescwa.org/ar/sd-glossary/%D8%A7%D9%84%D9%85%D9%8A%D8%B2%D8%A7%D9%86-%D8%A7%D9%84%D8%AA%D8%AC%D8%A7%D8%B1%D9%8A-0%23:~:text=%D8%A7%D9%84%D8%AA%D8%B9%D8%B1%D9%8A%D9%81%3A,%D8%A3%D9%88%20%D8%B9%D8%AC%D8%B2%D9%8B%D8%A7%20%D9%81%D9%8A%20%D8%A7%D9%258
eurostat:%20https://ec.europa.eu/eurostat
internationel%20trade%20in%20goods.%20(s.d.).%20s:/ec.europa.eu/eurostat/web/internationa-trade-in-goods
internationel%20trade%20in%20goods.%20(s.d.).%20s:/ec.europa.eu/eurostat/web/internationa-trade-in-goods
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