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This study aims to determine the impact of economic inflation on the growth
of bank deposits in Algeria during the period 1990-2021. To achieve the
objective of the study, the descriptive and analytical approach was relied upon to
describe and analyse the structure of bank deposits and to track their development
and the evolution of the inflation rate in Algeria . Quantitative approach to detect
the relationship between inflation and bank deposits, then verify the statistically
significant nature of their effect using a distributed slow-down autoregressive
model . The results of the study summarized the existence of a correlation
between bank deposits and economic inflation, as well as the broad money supply
as a percentage of GDP .The long-term growth of bank deposits in Algeria is
determined positively and significantly by the broad money supply as a percentage
of GDP, and negatively and significantly by the rate of inflation .

Keywords: bank deposits, inflation, money supply, savings .
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UNIT ROOT TEST TABLE (PF)
At Level
LNBD LMINF LM
With Cons... tStatistic  -12.1131 251711 -0.9707

Prob. 0.0000 0.1210 0.7516

TEE n U rll:l
With Cons...  -Slatistic -1.4959 -2.4714 -3.5063
Prob. 0.8100 0.2390 o617

ni ni e
Without C...  t-Statistic 4 2587 -0.5186 -0.8156
Prob. 1.0000 0.4841 0.3547

ni no nid

At First Difference

diLMNBD)  G(LMIMNF)  d(LNMZ)

With Cons... t-Statistic -4.2035 -7.9708 -5.8155
Prob, 0.0026 0.00:00 00000

With Cons... t-Statistic -8.5632 -8.2040 -5.6583
Prob. 0.0000 0.0000 0.0003

Without C... t-Statistic -2.0B96 -7.9952 -5.5208
Prob. 0.0371 0.0000 0.0000
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F-Bounds Test Mull Hypothesis: Mo levels relationship
Tesl Statistic Value Signif. (1]} (1)
Asymptotic. n=1000

F-statistic 6.752890 10% 263 335
k 2 5% 31 3.87
2 5% 355 438

1% 413 5
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Levels Equation
Casze 2 Resfricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prob,
LMIMF -0.508080 0.224920 -2.258931 0.0346
LMm2 -0.047368 1422618  -0.033295 09738

C B 620259 0.685378 12577349 0.0000

EC =LNBD - (-0.5081*LNINF -0.0474*LMNM2 + 8.6203 )
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ARDL Error Correclion Regrassion
Dependent Variable: D{LNBD)

Selected Model: ARDL(4, 1, 0)

Case 2. Restricted Constant and Mo Trend
Date; 05M16/24 Time; 13:20

Sample: 1990 2022

Included observalions: 29

ECM Regression
Case 2 Resfricted Constant and Mo Trend

Variable Coefficient Sid. Error t-Statistic Prob.
D{LNBD{-1)) -0.245937 0173266 -1.425196 0.1688
D{LNBED-2Y) -0.569613 0170068  -3.349324 0.0030
Di{LNBD{-3}) -0.419471 0.208223 -2014529 0.0569

DLNIMNF) -0.013952 0019105  -0.730307 0.4733
CointEqi-1)® -0.132423 0.023834 -5.556110 0.0000

R-zquared 0.866397 Mean dependent var 0124845
Adjusted R-squared 0.851079 S.D. dependent var 0.108249
S.E. of regression 0077675 Akaike info criterion -2.1169749
Sum squared resid 0.144802 Schwarz crterion -1.8681239
Log likelihood 3569620 Hannan-Quinn criter. -2.043148
Durbin-Watson stat 2105037

* p-value incompatible with +-Bounds distribution,
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89



N G G AS witagh 5 g3laBY gseadl p B Ayl duadl Col) gl faadll
2021-1990

e s 2 5 (0.132423-) s b g bl mas foles S(ECM) LYl 25 oy
) ) 358 IS8 2l ) £ Lgmed ot 8501 ol OF s Jay e (W01) o J8 2 gome (5208
o oo(0-1) 5l @l Gl @ eV G Lt al g 1 5 (013 ) e (3
Slsn 1da 5 ¢ sl ol (3 03l I e OF L ¢ (8) 3 3 ((%013) ety oz 4 (i)
ol o Lo s g 0220 OLSTR G 0S5 L Baust LT Comns Y pallall e 1oS0U Bl o
%86 o ST 235l i) BT L)

z35edl ddlo jlas-li sld-) g )

ptsidl 2300l A (go o ST g ¢ Bl SLLs Y e ee el b OV psdi

3ol Yleds sy AT e e ) Jeosl) el B 3 8oL 5 e e LA
Sl el gt Yl
it [Sa)l gl o ¢ (Jarque-bera) jlas) pasand el ajsd) a8 sl o SWI s
B2, s et 5 (Y05) o ST oag (0.218175) aflea= W aadll iy e ¢ LVl il
- el wsdl a1l 0L A e

Sl gy sl 1(04) o8y JS

|
Series: Residuak
8 - Sample 1994 2022
7 Observations 29
6 4 Mean -8.81e-16
ol Median -0.028161
Maximum 0.194416
44 Minimum -0.100806
Std. Dev. 0.07T1913
i Skewness  0.793499
2 Kurtosis 3.035955
14 Jarque-Bera  3.044916
0 Probability 0218175

T
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Heteroskedasticity Test: Breusch-Pagan-Godirey

F-statistic 0.833488 Prob. F(7,21) 0.5717F
Obs*R-2quared 6305265 Prob. Chi-Square(7) 05046
Scaled explained 35 3367420 Prob. Chi-Square(7) 0.3499
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Heteroskadasticity Test ARCH

F-statistic 0.156734 Prob. F(1.26) 0.6954
Obs*R-zquared 0167780  Prob. Chi-Square(1) 0.6821
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