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Abstract

This study aims to highlight the importance and role of foreign direct investment and the extent
of its effectiveness as a major contributor to the import, transfer and localization of technology
in the institutions of the hydrocarbon sector. Therefore, we chose the Sonatrach Corporation
for being one of the largest hydrocarbon companies in the world. To carry out this study, we
relied on the analysis of a set of Sonatrach annual reports that contain information that helped
complete this study.

Through this study, we reached several results, the most important of which is that foreign
partnership is the most important form of foreign direct investment, through which technology
transfer to Sonatrach is achieved.

At the end of this study, we reached several conclusions and recommendations. The most
important conclusion was that the foreign partnership directly leads to an increase in local sales
and expansion of its scope to the world, in order to improve the quality of products by
employing the latest technologies. Among the recommendations presented at the end of the
study is that Sonatrach should use more types of investment contracts and not be limited to
foreign partnerships and joint ventures only.
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