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The Impact of Oil Price Movement in the Period 2000-2010 on

Oil Economies —Case of Algeria—

Abstract:

This study discuss with the field of oil, where we deal with the properties
of oil commodity, then we discuss the characteristics of oil industry, then to the
oil market by analyzing the determinants of both supply and demand, and then
with the difference between the physical oil market exchange and oil derivatives
market, and the mechanism that links them together Under the current market
situation, and the phenomenon of speculation and its impact on the oil market.

This study also follows the formulation stages of oil economies, from the
traditional concession agreements and the monopoly of the majors, then the
phase of adjustment of the old concession agreements with jointly profit terms,
then the phase of participation of production, and finally oil contractor
agreements, and the control of oil economies on its oil industry. Then the stages
of oil prices movement and its impact on oil economies in each stage of price
developments.

This study also addressed the case of Algeria during the last decade, aiming to
show the impact of oil prices on the Algerian economy, by modeling the
relationship between oil prices and some economic aggregates, using simple
linear regression analysis, during the period 2000-2010.

Key words:

Oil, Oil Markets, Oil Prices, Algeria, Oil Economies, Linear Regression.
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6 - International Energy Agency publications, Energy Statistics MANUAL, 2005, Available
Online:<https://www.iea.org/stats/docs/statistics_manual.pdf> (Last Visited: 3/5/2011), P72
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U.S. gallon (gal) ] 0.8327 0.02381 0.1337 3.785 0.0038
UK. gallon (gel)  1.201 1 0.02859  0.1605 4.546 0.0045
Barrel (bbl) 420 34.97 1 5.615 159.0 0.159
Cubic foot (f3) 7.48 6.229 0.1781 ] 28.3 0.0283
Litre (1) 0.2642 0.220 0.0063  0.0353 ] 0.001
Cubic metre (m3)  264.2 220.0 6.289 35.3147 1 000.0 1

Source: IEA, Energy Statistics MANUAL, Op.Cit., P178.
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6.98 25 7.37 34
7.02 26 7.42 35
7.06 27 7.46 36
7.10 28 7.51 37
7.15 29 7.55 38
7.19 30 7.60 39
7.24 31 7.64 40
7.28 32 7.69 41
7.33 33 7.73 42

Source: Canadian Foreign Trade, Oil Industry Conversions, Disponible Online:
<http://redstarcanada.com/CONVERSIONS.htm> (Date of Consultation: 17/12/2011).

1- IEA, Energy Statistics MANUAL, Op.Cit., P 72, 73.
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2 -Wikipedia free encyclopedia, Oil Tanker, Available Online: <http://en.wikipedia.org/wiki/Oil_tanke > (Last
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Source: Patrick Artus, L’équilibre particulier du marché du pétrole et ses effets, Natixis et Centre
d’Economie de la Sorbonne, Université Paris 1, 2011, Available Online :
< http://cib.natixis.com/flushdoc.aspx?id=56972>, (Last Visited: 24/11/2011.), P5.
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