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Abstract

This study reveals about the role of FDI in China's economic development during
the reform era, through the analysis of various available data and calculating some
indicators.

the study concluded that the policies that Chinese government has taken and the
advantages of China's economy, especially the breadth of the market and the low of the
Wages have played a major role in attract the large volume of FDI flows, the latter played
an important role in the economic development, both through the promotion of Chinese
exports, in terms of quantity, quality and diversity, and the spillover effects of this role to
the Chinese economy, especially in improving the position of the balance of payments. and
in addition to contributing to the accumulation of domestic capital, FDI firms have also
contributed in the local economy through increased employment and the transfer and
diffusion of technology and skills, although that the diffusion of technology was relatively
limited.

However, the negative impact of FDI, represents an increase in regional disparities,
where the focus in the eastern coastal region, and thus its effects were concentrated in this
region.

Key words:

FDI, economic development, China.
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! U.S. DEPARTMENT of STATE, 2011 Investment Climate Statement — China, Op.cit.
2 -
Ibid.

® OECD investment policy reviews(2003), Op.cit., p.67.

* Chen Chunlai,“The Development of China’s FDI Laws and Policies after WTO Accession”, Op.cit., p.85.
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! OECD investment policy reviews(2003),0p.cit., p.86.

2 OECD, OECD investment policy reviews,* china: encouraging responsible business conduct”, (Paris: OECD

publication service, 2008), p.24, available at : www.oecd.org/dataoecd/25/12/41792733.pdf , last visited: 25/04/2012,

At:12:36.

® OECD investment policy reviews(2008),0p.cit, p.27.

* Chen Chunlai, “ The Development of China’s FDI Laws and Policies after WTO Accession”, Op.cit., p.89.
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' Andrew Szamosszegi and Cole Kyle, Op.cit., pp.33-34.
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! Chen Chunlai, “Foreign direct investment in china; location determinants, investor differences and economic
impacts”, edward elgar publiting Inc, 2011, p.5. Available at: http://www.books.google.com/ , last visited 25/12/2011.
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! Chen Chunlai, “Foreign direct investment in china; location determinants, investor differences and economic
impacts”, Op.cit., p.6.
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! Francoise lemoine, “ FDI and opening up of china’s economy ”, CEPII-working paper n° 11, 2000, p.17, Available

at : www.cepii.net/anglaisgraph/workpap/pdf/2000/wp00-11.pdf , last visited: 25/03/2012, At:15:24.

2 Shaukat Ali and Wei Guo, “Determinants of FDI in china”, Journal of Global Business and Technology, 1(2), 2005,

pp.22-23, Available at : www.gbata.com/docs/jgbat/vin2/vin2p3.pdf , last visited: 25/03/2012, At:21:46.

* Ibid, p.23.
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¢ shapuall g a0 jaiiall @35S s JIEY 5 guall ) FDI liis e 9652.79 e @l sl

Jhle 1,051 () ondi)) 5 1989 A JY 53 (O sle 155 <ilS o) sl (a FDI il ) dosilly Ll
Gasatinl 5 ¢(1993 ) 1992 (1« %0198.77 sai Jarar )1993 daw J¥ 50 Jlle 3,139 ) &5 <1992 4o JY 50
Leaas Caaaddl o cpall () FDICES Jiaa) (e 9611.41 = 0¥ sis Wl dan ST e 2audl a6 ) 55
A dalladl 5 jlall dakiia () (el alaail ae g lii V) cnsle LeaSl s ey sl 400 A 80 oL oppall )
2.16 Omal) ) Lolaixs cun 2010 4w gléi V) asle LSy Y 90 jhle 2 e JBl ) 2006 diss 2 Cuadill
(%2.16) )Y 5 ke
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8T & sana 53 9075.9 = pananll ST S Huul) 5 miail) sl CblaBY) e FDI lis

&858 12003 e (3 9052.05 ) QN 5 e e aiiia sl Ll OIS (1501994 oo S cual) I FDI

& Jaai FDI (e Wiliias s )5l e 2008 52007 (i 2 %60.63 5 %653.96 S g (elld aay

IS i adana 5 Adlandl 483 A V) 8 ) JSi S50 paaill dga gall 4y el cilelinall & 5.8 5l

LY 5 Lisysf (e laiad) Baaaital) S 5l ae 40 58l 3 g s ddass e IS H5 o i) JS5 FDI

SSla g by silain g 4 oS A 5 () sl e ¢ ) 6] ) sl el A il SIS ) (G peadd) da g e Baaial)
2 Adaall spall IS AN o Jall Gl 435S ST o W e

ClEhys ((4.3)ad) Jsaadl)iy pual) 3e cilpalaail Ly e il il 5 0l daall a6 ) Adas Ul
A€ Ml ol e JsY) diall b dals g o limal) 3 € IS Caala 3l Ay sl Dle cilylatl (e FDI
SSTaaalel aall 3 2010 4Gl ae 9013.29 () Canii ) FDI Cliasi ¢ sane o8 danine agaanas &l
FDI lasi pavas (%61.30) 1l o5 (%1.78)0alS 3o de st g sanall (10 969,78 Aia s
G Apalladl el 2 Y1 e 105 Cannny G A Gl 8 Cazaddls) Q5 ¢yl Fie lala Ld 1S ¢ j3ell ) 3 (1
2007 L 9628.48 ) ~5°.2003 ple (3 9%610.8 ) 1994 = %0.38 (e S S5 Lgian Caad
1 Lgdany Lae 153l e 2010 5 2009 & 3 9%9.11 5%10.21 & « 2008 Ziw %17.27 S (sasl
2010 -1983 5l JDA gaeall b jeliva |

O Ol (A DI eclaaas 85 Sl saly 3 Lol cadla 3l sl ) a5 GladS 3 e 0l e
O ¢ salaall G grivall () 5 paiineall Lead Al 5 3l 5al) il jladiu) e (g ghaii 8 4y juall 33k bl
(o aiianall danall dolyiadill dlalaall (po BalEEW Gaall (8 L) Bale) &3 (e g A peall BBl Slaba®yl S
4 alay

‘transit’¢' bl JLEaY) sa ) sla s GlalS cel )3l e e Guall ) FDI coladss g las j¥ AT juds
) 5l) pads dal e A jall el e o)l s a5 dio Laras Y o5 Al bl (e Gpeall 8
o GlalS a5 laga e o8 el 058 a8 Gl aae (Ji s e ® AL L)
Ll g ¢ ymadall aldaill e ol L S @3 s, 2000 =2 924 =) 1990 sl (8 178 (s 2l 12 5.2
i pall ulin) GladS )5 56l dall o prall (i)l ) (8 LY e o gl Al sl de Sall sl
Ol e alall L) e cpatiiall S cuall da Sl e AN 5 258

! Li Xinzhong, " Foreign Direct Investment Inflows in China: Determinants at Location", (Beijing, P. R. China:
Institute of Quantitative & Technical Economics, Chinese Academy of Social Sciences, 2005), p.8, Available at:
http://sdocument.ish-lyon.cnrs.fr/cnrs_cass2/sites/www.i-conf.org.cnrs_cass2/files/16 Li_Xinzhong.pdf, last visited:
25/05/2012, At:16:57.

% Idem.

% Li Xinzhong, Loc.cit.

* Chaunlai chen,“ Foreign direct investment in China Trends and characteristics after WTO accession”, Op.cit,
p.202.

> Idem.
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daph s LLai¥) Leiali 5 siae A 53 o 0Sa Gall 8 FDI (Ao Al cilalai@y) 3l )
6 s die 5 o gia g ISl ) 5285 L 5l iS5 Lggal dsalill chlalaiBY) 3 clS il iS5 allad
! (standard)sas se daclia cilatia 5 Jeall 4888 UBY) L ol 65 138 5 3T 5 dpalaiBY) daaiil) (e Jass sia

e FDI i e G gpvaaill 4a sl FDI g 31 5 FDI gl el Ladil i) of LS
o )anaill L GlLala®Y) e ppaaaill da sall FDI S dalaldl L) jall Loagl | aicaill Aas 5 slaall J 50l
L) 5" 2 o La) aall aa Lge 58 (a8 LgiDlaa (0l palall A g0 (39 gt 480 il JU o
2 (Sl il 5 ARl 5 ABE (i el ) Migina

iiall 3 Apalll Clala®Y) (e FDI J Asls ddae 40 s Cpual) of e jall e el
daaiial) Jgal) (pa pdilaall ia¥) JLaiiaN) 2

Cam o(43)3 5 Jsal)call by eiane wnl et 5amiall Sl bl cdoasiial Jsal (s (e
AS yidall daall (s (862010 -1983 5380 JAA gl e g ganall 54 %5.36 5%6.11 = ) g i)
965.79 <ulS a5, 5Y) A3

daaitia J 93 cpa Omal) A1 pdilial) (adal) el cil8bai ;(9,3)ad ) JL&l)
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Source: Mofcom, Op.cit.
é—' Lo ddaadle Sy Aadtia J 90 (e Gall ) FDI ol jelay Lﬁm ¢(9.3)ad) &N (e

e st Cum M PEN Gy e SV Aaal) e 3 et sasdiall Y Gl CailS 1986 A S >
Sl (e JS il (LS L (V) (s Ll SV daall a 5)FDI ciliins Mea) e %14.54
(sl e 967.96 5%11.74 ¢ assy) AaiVl

! Chaunlai chen, “Foreign direct investment in china: performance, characteristics, and prospects” in: Yin-Zong
Cheung, Vikas Kakkar and Guonan Ma, “The evolving Role of Asia in Global Finance”, Frontiers of Economics and
globalization, Emerald Group Publishing Limited, Volume 9, Wagon Lane, Bingley BD16 IWA, UK, p.350, Available
at: http://books.google.dz/books?id=6AN0aPNj_kQC&dq=EURCNY &redir_esc=y, Last visited:30/12/2011, At:17:08.
2 Kevin Honglin Zhang, “Why does so much FDI from Hong Kong and Taiwan go to Mainland China?”, China
Economic Review 16 (2005), 293-307, 2005, p.294, available at:
www.aiecon.org/advanced/suggestedreadings/PDF/sug365.pdf , last visited : 28/12/2011, At:22:22.
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tha pale JS8 & A (0 FDI Culiasi Candi 5l 1992 223 3>

Led S danll 2)0611.11 Wias <uilS 1999 diw s e lai V) 8 Lyl e FDI @il cilial s 3
ke 4.216)%10.46 ¢ bl s saaiall LY gl das il Laiy QY 53 Jle 4.479 6l (OY) (s
il e (UY52 Jile 2.973) %7.37 5 (UY50

5 ¥ 9 5l 4.748 Sl e FDI el cilS Q1 ¢l (e (A5 3y el e V1 canaill & 3
(Y52 Ul 4.24) a5l LY 5l 5 (LY 5 Jlle 4.289) 25053 a3

2008 (s candail Sl 5 Al Al La V) DA E gl (e FDI i cuadds) 3

ke 5.003 (50 0Y) AadY) e FDI caliins il Q1 oLl e (A 5Y) Ay suiall (e SEN Caaill & 3
A3 Of (sl (LY 52 Jlake 2,866)8al) Y 6l (LY 52 Jlle 4.453) ) s sial) 3 Y
LY M e FDI ilidas cuadil cpa (o Ul J g3 cp e ol (8 saitione ST manal 555
¢3aaiall

Jle 4.084)%3.56 Ok (LY 55 Jle 5.484)%04.78 (2 55Y) SaiV) das CuilS 2010 A 4 >
(OY52 ke 3.017)%2.63 asidl <l gl (Y 50

«(%1.54)s2aiall ASLaal) €0y paiinnall LTS ¢ ag5Y) AV 92 Gann 5 ¢2010-1983 3l JDa
A ) Gt N s am dals | sl e ((960.97) L «(%60.99) 12l sa «(%1.55) Lkl
G e FDI calas <l j ecpall e da gidal) AL cluband) 18555 ¢1992 ale 4 4 giall Calatalaall
Adaaatall

Leatial Jsall FDI lS 188 Cppaal) ) FDI coliin (e 3 ysia cilaeS Loal el 5 L dasiial) Jall (ST
FDI o ¥) deaall dipall (3 gl Cangind 5 7 A1 8 Garineall dajil) il il (e JWall al 5 4858 ST 5 ]
Bl s dn sall FDI olad 43008l (pall dilas J8 (o S 2a () 12 350 IS 6B (e

oo il G peay daa@iall LalaBBY) (e FD colidat] (s ) (5 giveall sl (pe aaall @llia
Ale) b Aege (5S35 28 (o yal sagae Jl ge caitial (ol g L 5 Sl Al a8 5 A o) i<l ) gl
Liaiidl J gl (e gl ) FDI coléds

GBsia Aglaad 5 lal Y o G g las dasiie ) oLy g L o) 935 ellas Bale daiall Jsall S y3 0 )
Ol 8 e 1o i ST deaiall Jeall fpe S EN cCimaia Suall 8 4y Kl AL
all (2 ) »X & s (e C all (84 -

! Chen Chaunlai, “Foreign direct investment in china: performance, characteristics, and prospects”, Op.cit., p.350.
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e Apallall ia) L) i b gad Y ama e f Ja s adiie Lasiall Jsall 8 clecdll Ui
Lalaie N Lealalall J8 FDI alal ddlie cil€ dyipall cilardll cileliva alias Lpcalall 2 5 gall 520
2001 (A daallall 3 _jlail

gleas¥l cllee 5 dadiiall Jsadl o FDI 3 stV Jalad) o 55l clpsiad) san e S 5ol
zlea¥l cllee (S FDI = o5 Lgidal 5o 0 A ) 50 Sl Al gl) o 3 5aall e 3 atu) g
e ol Al S el U8 3 5aY) @l i) A e sldS e call 3 agaadl e 3 i)
Al J 5l (g o peinnall Hlaiiu¥) ) 58

Jama gL )5 Jnall Gl gall Cag jla et caebuaiall J2al) cg puall sadll cadiaall Jinall sal (350l
Lgalel 310 eLd 1) ) Alial 9o aoe dals daafiall Jsall (e (3 small () A sl FDI ) Jan L3 o8 4l
g1l xid o Sl AShall (§ g Alen 3o et o LY QLaEiul) 53 ladll o a8 A dpallal) 3 jlal) dadiia olas

sl e 3 il s rleaiV) Cillales 8 3 sl (il s (FDI slad ST cileaal

(2010 s (S SISl FDI)omal) (b paliana 15 81 1(10.3)pd 5 Jsil

0,90 _ 0,88.0,85 12,83 WS kg mel il e
0,99 | W 3aariall Ly olf
LRSI A gl s
437 85 5lidu W Olads o
1,55 Ll M 3aadkial) Aslaal)
4,70 " gabu fail 2
4,23 10r10 U“‘J.'.“‘:"‘.'Uy tsti

Source: Mofcom, Op.cit.

ctiaY) Jliuyl Ao uall #L 3 58 J) sl Cpall 8 efiias 15 ST e ¢(10.3)a8) JSal el
«(%6.64)04 ((%10.1)e) 380 5y a3 041,18 dany yaiiane HSIS VY1 A pall 6 3558 g3 58 Ciela
Aesiall J 5ol dvan 5 €9069.61 Al Cldla®Y) i (LS5 (%04.70)0) 525 ¢(%5.89)saatall SLY )
a1 3 jhay ey Las 9676.25 Lad -3 i g sia (e DBVl das iS5 0617.51
Cmall A3l lsail) e aall 3 slaall

Ol o L3l Ll Cal ) Aasiiall 5 Apelil) cilala®Y) ciallall 5 )lail dadaia ) (pall alarall dia
DY) lEins gai Jama o V) LaiiuYl 55 jladll Sal ga 8 Gandaill g Leiiad) A Jeld) Gl G
Y Aalil) clpalai®y) ellal dags Do liall ClslaBV) e 530 ¢ ul s dalil) clalaBy) e aluall sy
ra ) LY abeaad sl ol d o il s cpall 8 palall a1 Hleiiu) ciliin e Cand I3
ol 55 8lall ) L) e ST aiad G raall ol 1) Le gia (5% Of gling Gpall (4 il
e (e dlle e 5 Al el laa aga STy pudlaal) uia¥) L) (pe ST A0S Qdal (pall Lot Laga
Y

142



sl @l s 5Ll salall @a ¥l slaiadl slasany slalasl slalin AL Jyll

osmll @Il s slgll galeall @eia ¥l slagauafl silascas - SIGIL 2agall

dald i clbaadl sda of @ yelal cpall 3 bl sl L) cilaaae el gl a3l el all
,GﬁTMUJJJCAXSJHAgA Glazadll o3a alaaa (K Lot pually

o Ae e b g aall sl ) A ga o V) il il LY A e ole 55 cllia
ol e Adailaall adiiall A4S e Lubud daad g o paaill dga go Al Capiadl Al gais ana Lgalins
Aol ) su) 3 Lgllauadlii 3y s

o Lemsant (S cpnal) ) 80l aia ) laiinY) i s sl Y Ld ) Jal sall e sac
- lid DG

AE 5 A Slall Ll 5 cgliasill laluall 5y sl (alaBY1 (<l

enlagail J2.all Y41
FDI 053 s&,ﬁ;ﬁ\ 2\73.'\,\]\ ¢Adlaxll cé}uﬂ S ;L..gdhaﬁ\i\ M\ Craaaly
TIPS |
@‘)....J\ Lgal_mﬁs‘ﬁ\ saill 2yl ol FDI (e S ):u\_wd “_ALA;Y‘ ‘_,’_A}SM Cﬁ\.ﬂ\ e 28l Cal }\ cé\.a;?\ GAJAM
Ol LD diad) @l il Juel (a5 S dlaa () sl (3

O A sals 555 Maa) Asall wilill sai ¢ Maa) Asall milill aladinls ¢(1997) 0 sATs sl
U Jane O ) L el peailss < Lal s cpnall A FDI 2 dage 23baBY) Qo gadl JST a5 58 (3 puall s
L sl U2 FDI g € s Uni je S gl JleaYl sl

& «(1999)0553T 5 (5 «(1997) s Jhas s «(1996)usy 5 2 ¢(1995) iy s el
L e 2,80 Cal e e (5 sy e laa ) aall @l e S aaa e cilaaliall (f «(2004) 05315
Aag) G yaiana alaily llig ¢ FDI G 23l cids e Man Yl el i) sai Jone gli )5 Maa¥) sl
2 all b dailiall (s siase e iy

43l LS FDI cliias s 8 dpaal JSY) Jalal 2 Gpeall (35 s o o (385 4y jauil giliall alasd
AL o Con FDI clibas g Jaa)  Asad) bl (g o 58 bl )l @llin Dy ol clad jall (e 5880 G
LY sl 5 Lis sl (e FDI clidat) saa dsaal ST IS (3 ) aannd aalasi¥) 8 (5 cp i) G A

* Tallman, 1988; Grosse and Trevino, 1996; Moshirian, 1997; Thomas and Grosse, 2001; Walkenhorst, 2004, Kimino et
al., 2007...Etc.

! Shaukat Ali and Wei Guo, Op.cit., p.24.

2 Kangning Xu, Xiuyan Liu, Bin Qiu, " Spatial determinants of inward FDI in China: Evidence from provinces
(Preliminary)' 2009, p.4, Available at: www.etsg.org/ETSG2009/papers/xu.pdf , last visited: 05/08/2012, At: 18:32.
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Source :NBS, Op.cit.
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Aol Glaldl 8 HLeiud) VA (e Alleadl 8IS (2alids) e i dpiaV1 IS i) o Jall ilaid) (he
sl 21 FDI 5 egpmall (3 Lo a1 ddlaad) o dlag) A8e lia o laa s (1995)5 5 s
L FDI 3 dagall ApliaiBY1 Jal sall (o 52a) 5 il ) s iV ama (i) o e Ll 15815 «(1997) 015,30 5

Gleliall L Lo gad (cpuall ) FDI cliat] sy a3ae J 5 Lo leal) 48185 (ol oY) s

a3 430 ((2003) Lieberthal and Liberthal g JS a5 VLAY Glane 5 Ol apand Jia gl sl

el ala ) il g s oS A0 g 8 Cpmiaall () ASLLOU 5 ALl VLAtV A s KV 5 3ga V) delina cadl
2 300 gall Al 5 all a3 RGNy Al Alleall e sl 8 5o

! Shaukat Ali and Wei Guo, Op.cit., p.24.
2 Ibid, p.25.
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! Hein Roelfsema & Martijn Boermans & Yi Zhang, " Regional determinants of FDI in China: A new approach
with recent data,"” Working Papers 09-23, Utrecht School of Economics, 2009, p.4, Available at: http://igitur-
archive.library.uu.nl/USE/2009-1123-200201/09-23.pdf, last visited: 06/06/2012. 10:55.
2

Idem.
® Hein Roelfsema & Martijn Boermans & Yi Zhang, Op.cit., p.5.
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Source: NBS, Op.cit.
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