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The abstract

More than Two decades and a half have passed, since New Zealand adopted
new framework for managing the monetary policy, through targeting only the
inflation rate in the medium and long term, with the general commitment to
control inflation and focusing on transparency, accountability and credibility of
the monetary authority, all these elements reflect both theory and practice, that
Is, central banks cannot achieve multiple goals, such as: low inflation and low
unemployment or increasing output and reducing inflation together, the
monetary policy also cannot influence real variables and also high inflation
harms growth and the equitable distribution of income, and because expectation
and credibility significantly influence the effectiveness of monetary policy.

The inflation targeting has spread out widely to many countries and central
banks, no country has abandoned until now this policy which is based on the
credibility of policy makers, the policy of inflation targeting has shown positive
result in reducing inflation and output volatility, and also anchoring
expectations, but the effectiveness of this policy depend on achieving some
necessary conditions such as: the monetary policy autonomy, the absence of
fiscal dominance, the credibility, transparency and accountability of policy
makers and finally a sound financial system.

The most of emerging countries do both exchange rate management and
inflation targeting, due to the importance of exchange rate channel in the pass-
through and high debt in foreign currencies and vulnerability of financial
markets, this hybrid targeting had a negative impact on the credibility of
inflation targeting policy because of trade-off between the goals .

Inflation targeting has shown a positive results, but these results were
conditioned on the achievement of some requirements, and Algeria does not
have good stance concerning these requirements such as; monetary policy
autonomy, the fiscal dominance, the credibility, transparency and accountability
of policy makers, enhancing these requirement can benefit the country from the
monetary policy management through inflation targeting.

Key words: exchange rate, inflation targeting
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4- Mohamed DAOUS et al, Op-cit, P P : 58,59.
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1- Maurice DEBEAUVAIS, la gestion globale du risque de change, 2°™ Edition, Economica, Paris,
1992, P: 95.
2-J. Teuli, P. Topscalin, Finance, Vuibert, Paris, 1994, P: 493.
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i) 4ia 62500 ol & il i

liiall o) ) 2 dglast AaY) agial) 8 Lo clisall Jlal o580 glasiad) Jal -
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AV C M eall (e Baa g S Cas

Dbl ) Lia il s G oy Al 5 giall (3 guad 8 el ;oGS Lgal 3 gaad) —
dacie Load ()5S0 Akl 3 gial) dad ) Loall < ginall 038 ¢ pmlaal of gl V) sai ¢l gus
A yma 2gaal) oda o sS5 ody ISEY1 A3l (tick) sl (Echelon de cotation) sl ey euds
Gondl b chua sl a5 ol ol Alaay Lgie il 2y 5 pranall Auial) Eaad) (e die
Oebaa s JS o Y sally Loall il sidll 238 (e el 24 (IMM ) 528080 sall gl

1- Mohamed DAOUS et al, Op-cit, P: 227.
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il 4 a3 Gall e Y LAl se Al o ol el La (g iie (e
Jae Alanll b adde Gty g il (Slaatal syl s g uliall 8 Uil 4de o ¢ jLaaY)
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1- Michel SION, Gérer la trésorerie et la relation bancaire, 3°™ Edition, DUNOD, 2003, P: 225.

168 :a ‘lj‘&&ﬁ ¢3oba Cinda —2
3- Ghislaine LEGRAND, Hubert MARTINI, Management des opérations de commerce
international, 8°™ Edition, Dunod, Paris, 2007, P: 341.
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Mohamed DAOQUS, Op-cit, P: 264: juaal

1- Mohamed DAOUS et al, Op-cit, P: 263.
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2- Mohamed DAQUS et al, Op-cit, P: 67.
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1 - Frederic S. Mishkin, Monetary Policy Strategy, The MIT Press,First Edition, 2009, United states
of America, 2009, P: 330.
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1 - Ben S..Bernanke et al, Inflation targeting-lessons from international experience, 1" Edition,
Princeton University Press, United state of America, 2001,P: 295.
2- Frederic S. Mishkin, Op cit, P: 331.
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1 - Frederic S. Mishkin, Monetary Policy Strategy, Op-cit, P: 377.
2-1BID, P P: 377, 378.
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1 - Geoffrey Heenan et al, Implementing Inflation Targeting: Institutional Arrangements, Target
Design, and Communications, IMF Working Paper, WP/06/278, International Monetary Fund, 2006,
P: 18.

2 - Pedro Duarte Neves, Luis Morais Sarmento, The substitution bias of the consumer price index,
Banco de Portugal , Economic bulletin, June 1997, P: 25.

3 - Scoll Roger, Inflation Targeting at 20: Achievements and Challenges, IMF Working Paper,
WP/09/236, International Monetary Fund, 2009, P: 12.
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1- Thorarinn G. Petursson, Exchange rate or_inflation targeting in_monetary policy,_monetary,
bulletin 2000/1,Central bank of ICELAND, 2000, P: 42.

2- Paul krugman , Robin Wells, Macroeconomics, Worth publishers, United States of America, 2006,
P: 410.
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3- Frederic S. Mishkin, Can inflation targeting work in emerging market countries?, conference in
honor of Guillermo Calvo, International monetary fund, march 2004, P: 6.
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.(Adverse supply shock) sLaw@yl & e dara Gigan o Sadll gl o el

Aga (e ol g adcaill (5 fase Cn JaY) Algh Guald A0 il Gl O gl (e £l

1 - Robert Carbaugh, International Economics, South-Western College Pub; 12" Edition, United
states of America, 2015, P P: 447-448.

2- Laurence Ball, Op-cit, P P: 349-369.

3- IBID, P: 370.
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1 - Olivier Blanchard, Macroeconomic, 7 " Edition, Pearson, United States of America, 2016, P P:
157-161.
2 - IBID, P: 481.
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¥ axe ady ) 5035 Lae e sl aial) Ayl ulad e ailed 5 o Ul g o Al Calaal
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1 - Laurence Ball, Op-cit, P P: 381-382.
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1 - Heinz Hermann, Monetary Policy Over Fifty Years, Routledge International Studies in Money
and Banking, Routledge, United states of America, 2009, P: 88.

2 - LIOyd B. Thomas, The Financial Crisis and Federal Reserve Policy, First Edition, Palgrave
Macmillan, United States of America, 2011, P: 197.
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Thammarak Moenjak, Op-cit, P: 175. : jaaal

Gy (aidiall adiaill (aaa e JS Baad o5 o 3S el il o Aol dia ) sgenld) &l 1Y)
Sally laall sda 3as o o 3S pal) il 508 sae 3 seandl Gl 2 (b pall e
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1 - Thammarak Moenjak, Central Banking: Theory and Practice in Sustaining Monetary and
Financial Stability, First Edition, Wiley Finance, United Kingdom, 2014, P P: 174-175.
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6 sina 33U g ity gaall (5 e o Ll s LS cipuall s X5 (5 gina g adaal)
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1-1BID, P: 176.
2 - Mark stone et al, The role of exchange rate in inflation targeting emerging economies,
Occasional paper NO:267, International monetary fund, 2009, P: 10.
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1-1BID, P: 10.
2 - Edwin M. Truman, Op-cit, P P: 177-178.
3-1BID, P P: 179-180.
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1 - Thorarinn G. Petursson, Op-cit, P P: 51-52.
2 - Mark stone, Op-cit, P P: 10-17.
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1 - Mishkin, F. K. Schmidt-Hebbel, One decade of inflation targeting in the world: What do we
know and what do we need to know?, NBER Working Paper Series, no. 8397, National Bureau of
Economic Research (NBER), 2001, P: 21.
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- 107 -



(ol o ] o ] it 313 o] il

L} . R

s cAallal) (3l sa) Ay Gy et ) 33U lald) 3 Aald s gl LAY S Y laa oS
a1 bl Coyeall e Lead il Lpaal elae) )t Cilagiad dulin zlas Y @l
s 2ie Ao giall 5 3 jpall) paall) Clad s o 58 8l e Yoy aduzill ek e Leibelai
6% Caaall s L] L g5 e 0850 S o Cua Capaal) s oLl dpescanll BV
bl Aeae el ) 3 Y

iyl o Ao addal Cilagiad dlpw 3z ualdd) £ Y

glad o 5l g aditl) (eadd Al o ol e daall 8 ) Cogeall e Jlasiad Sy
slo el Al g liay ol a8V ey o 5381 A3 Glald) sl 8 dals paial)
Aleall Gullaa s 1 allS (o juall jrad Al dadail a8 Climadl) < g DA Adlaad) oy Hlas
S e 2000 4w (e Ao s o(the fear of floating ) arsell (e casall 5 ala 355 can
adaill Cilagind 5 Cayeall Hlead 8 355 50 m oo Jsall e 3 Fie 2o 30 AW <l 3Y)
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1 - Sebastian Edward, The relationship between exchange rates and inflation targeting, working
paper No: 12136, National bureau of economic research, Cambridge, 2006, P: 01.
2- Thorarinn G .Petursson ,Op-cit, P: 43.
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1-IBID, P: 44.
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Calaal (Baiat 8 435 el oda Pliaud gy ¥ oS Ayl pe Gopall lend S
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bz sal 2ol s Al 3laill (e o Al 3 gl DA e (BHAS Aa jal) 4l o Cua
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dpa il Qe Eaasll S s e gl o= 0 oo Jlsh (S Ll b A sheall daa il
5 e by gaall gl (< 0 AL

1 - Damodar N.Gujarati, Dawn C.Porter, Basic_econometrics, Fifth Edition, MC GRAW-HILL,
2008,United states of America, P P; 755-756.
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A Jmall il 3 sl iy ¥ g ieall (il daaa Jl 3 (A-1)=0 Jsa il il jlas) of s
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1-1BID, P: 756.
2 - Frank Fabozzi, Financial econometrics from basics to advanced modeling technigues, JOHN
WILEY, United states of America, 2007, P P: 249,250.
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ol sl (Ve 3yl by Y SIAN sV Aedl 8 asY (Al AV il aleall Jlasid

1-1BID, P P: 249,250.

2 - Helmut letkepohl, Markus kratizig, Applied time series_econometrics, Cambridge university
press, USA, 2004, P: 88.

3-1BID, P: 88.
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1 -Verbeek, Marno, A guide to modern econometrics, john Wiley, Second Edition, UK, 2004, P:
322.

2 -V.L.MARTIN, Econometric modeling with time series, specification estimation and testing,
Cambridge University press, United Kingdom, 2012, P: 538.

3 -IBID, P: 538.
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1-1BID, P: 540.
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1-IBID, P: 543. )
2 - Régis Bourbonnais, Econométrie : Cours et exercices corrigés, 9°™ Edition, DUNOD, France,
2015, P : 280.
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el A iy zisal) 4 danlid) < ualll ol gadl sl Giob oo gisadl A Al
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1-1BID, P: 280.
2 -James H. Stock, Mark W. Watson, Introduction to econometrics, Third Edition, Addison-Wesley,
2011, USA, P P: 542-545.
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<) gadl) 4y gina Asiliaa) @ ALY £ A

o gad allati g gAY i) o &y ) 98 Abeay abaidV) cluliadl 55Y sl Al 8
Uans G Ala) aad Y Aalai®¥) Akl s dilatuY) pste 8D 13 Jead e A
DA Jemy DS e (A At o A sian s o) A sian CilS o) g A 3l il sadl) dae e sV
DA (e &l gadll ED Lalas & gine Gash e < gadll o3 aaad g cdylaial] e ) il
e e s siny AN I otV g bl zdgai ) laidl) (Seyg ¢ S JaaiV) g led anii lasl
o o g fing A I sV g Ly 35 lie aie zdgal oy JS3 O gadl) (e il
ED e (s gy gl A otV g b 23 et JEal Jass e ol paiall JSI il gl (g 22a])
b3 8 ¢ e JSU O gad Ay )] o g siag A 1A Jlani) g el gaig ¢ e JS) U gad
a5k s Ae gaxa dagd ) 5 gadl) Clalas pua sy ke g3 sai 4l o Ja¥1 zasall ) il (e Alla)
s 8ol paill a2 gl dila) vie 3 gl 8 0l psaill A6 e ol gadll HLaal fase
-(LIKELIHOOD RATIO TEST) _lial (31 yh (e 358l aga 5 a2

LR =1t [(log|2r| - log|zu”

digias 2me || s caiall Zisaill 8 bl s oulal 4 ghias sana |3 e s
e;;)ﬁm@fg;ﬁ@)ﬁ@@}?\a;&@ﬁdpm@\_)gccd}aﬂ\eﬁ_)g\.ﬁdbughﬂ\
W3 gl e dim g jiall 20l aaad 4y shoe 4y pa ey g digall

S Cun Fopid ddlias) 3 jlie oo A 5 sadll HLaaY deasind) o AY) clEd o
ClS 13l iz dgatl) 35 a1 b saill Ay gina LA & A o) gadll e S 220 4y Zisal s
3);5]\ Jhﬁ;\jcd).u]\UA\A;\:{\eﬁgujujﬁ;d\%w\d}mm&}mﬁﬁjaﬂ\a%
Ol Aalall Adlal 8 ST 13 5 Liad Lo lal) ay Cogun Ay sina e S 1) 5 65 pilae Lgia SV
M‘Q\M\wﬁqmucawmﬂﬂﬁF @MAJ@JLUQW\EM\J@;\

PN Gany 8 daaall 35k e s iall (a il (@i aie

laglaall J)ga t &MY £ 4l
53 Gm ey cale slrall J1gn Jlaxiod sa Aadlall 3 gadll jLiay¥ Yiexind 35SV Gk G o
o Al oda drpa et (Schwarz information criterion) SIC ala & J) sl

1 - Chris brooks, Introductory econometrics for finance, Third Edition, Cambridge university press,
United states of America, 2014, P P; 330-331.
2 - James H. Stock, Mark W. Watson, Op-cit, P: 542.
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SSR(p)] Fp Dt

SIC(p) = ln[ .

038 Caus 5 sanill 5l al) Aal ¢ Haidl) 23 gaill 3 Arg pall 3ol & sene ) SSR iy Cus
)5 jaall i gadll S o e Al o3 el U g5 3 6 gadll 4 Al

& sane () G el Glry sl 3ok e b i 2y clded) of Las (P=0,1,......... k
230 ) Alsbaal) 8 BN anl ety et oadig ¥ DBV o ) Gl Cou Ansall o UaaY)

O Al e 2n 5 Al o3e 3 asls il o(pHD ) il asdl LU ALY daad) < gl

U5 sadl) o3s dila) o il sl (saa5 zgall 8 A ad) Adlial) b sadl A4S

(Akaike information criterion) AIC s & Jlexial) daili Liag 5 51 J)sall o
(@) A i daea axg

SSR(p)
t

AIC(p)zln[ ]+(p+1)%

& oSl et bl Y 3,8V o3 ) & AIC desladdl Allag SIC dasladll Ay (s Gl
DlaaiV) dal e baseiall c¥alaadl Alla ¢ A6V AUAIL 4 jlie 3asan 5 g Adla) i) 5l
(s o B ll plaall g cplal) Adsiian 2ane o (SSR) el sl & g Jlaiiad 2SI

A gieall s Hlis) Jue 8 sall mgadall a5 sl ke W e cibe sleall ) g0 < e

A <l HLaa) G qllaal)

b W st ek zdgai sl b el Aidas) 2l LG ) Gl el s
Al o sede o alinn gd Uiy culaan) il Al 95 ualall il ) sl s

Al il samll 5508 (sae Al w3 5 a0 55l 5 dale Adiay A gl) Ball) 3 Alexion
Gl il (e (e 5 2nses 5 DAY il s il il 13d Analal i) Jlextialy
.SIM 4 s¢ias 4l s GRANGER jail 52 2 sgia

Al o sgia :J Y1 £ AN

& 43 yrall 8 ghiadll Calae JS Cul€ 1Y oy ardall jadl e cia i Y Yo il S0

1 - Ruey S. Tsay, Multivariate Time Series Analysis With R and Financial Applications, John
Wiley & Sons, New Jersey, United States of America, 2014, P: 63.
2 - James H. Stock, Mark W. Watson, Op-cit, P P: 543-544.
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! (lower triangular matrices) Jaul) e 3iifie i siias & Tq, ... .o T, 2N Aoled)
JSE e 0SS stV g lad 2 ga
Vi _ (©1 1 0\ Vi T, 0\ Viep €1t
(y)_(C)+ 1 (y )+"°'+ p (th )+(£)
2t 2 T[Zl T[ZZ 2t—1 1'[21 1'[22 -p 2t
Yip osdiall dmgiall Gty g ¥y Aalaa 8 4 sana (5555 Yy didasall all COlales JS (1 UL
il \hjj Yor alales & A.AJJM Yle m‘ f‘:‘ﬂ\ JS el 1) Yor )giﬂ.d‘ )AJ‘).G o e Y
4,5k Clgiias & A JaaiVl g lad 87 Clsiiadl 6 Galady) 8 4. ADle g Y
L 2aly Lol Aiiad) Al Cud el 6 s 3ol asede s o(DIAGONAL MATRICES)
aal ey (1) jpaiall Abiindl o Alall 4l (FORECASTING ABILITY) g3 saill 4555l 5 il
il Al sl AglSa) Y Al 5 Al SLEAL mend Ll AN laasV) Al il jpae
Jloa) 1960 diw 3 (GRANGER) [shis e sal i dliind) 30l a6l sl e Gna
Aan Yp a5l GG el 13y saatie el e cous G Xy aried sl 2aail Javiy
(2) x; _widl (THE LAGGED VALUES) 4ilasd) aiill e alaic Wl 48 ¢ gall (103 50
(GRANGER) jadl & 4uaw 1 AEN £ il
Cun ¢ I Jaaill plad al Gyoh e V) 2l 8 05 o pitie Alla 3 dgud) ol
(White NOise) sliay 8 pd ol Leians o Aatije e slbadl Upy 5 Upy 0 S

Y — aq + Z?:l bixt_i + Z]n;l Y]yt—] + Uggeeeeeeeninnnnnns (1)
Xe =0y + Xicg QX + Xjmq18jYejtUgpeeeeiinniniinnn, ()

O) 3 gaill 1aa & HLaaY) < ghad 063

dsanllsy, = ay + X701 ¥ yej +upe SO zasall 4y J ikl sl Je oy lasit -1
restricted residuals sum of ) rss; wGall z3sall 1 8 e yall (53 ll & sana e
.(squares

Al 3 gall 8oy Laiall Adasall adll W ALY yp O Al il ey lassl -2

Jt _a1+szt L+ZV]%—] + Uy,

1- Eric Zivot, Jiahui Wang, Modeling financial time series with S-PLUS, Springer, Second Edition,
USA, 2006, P: 405.

2- Dimitrios Asteriou, Stephan G.Hall, Applied econometrics, First Edition, Palgrave Macmillan,
2007, London, P: 304.

3-1BID, P: 282.
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(unrestricted residuals sum of squares) rss, widl e z3sall & 8 sl Jo Jsasll
:alad) 5 4 il A il delua -3

HO: ) b;=0 Ve owxiall Y xp asiall
H1: X b; #0 Ve ol Guny X sl

(rssp—rss)/m
rssy /(n—k)
(5 siane die Aaal Aaill sl A saunall el CulS 1Y 2l e g dpadll 85l Ciladadl

A A0 Slia ol (gtall (m ) ab i bl A giedl

ae Kk Gus f =

3aiall Glaladll Je(wald)_ Wil 8 f ddlasy) clua

(SiMS) dams 1 AEN £ 4l

O 585 Al Aalall Al Tase o gy 1980 i 8 Al ALy 3,88 (Sims) - dl
58 Xy el o Yy il QS L A e Ml ¢ unlall s o Sa Y il
(D 1l JSED e zhses s

n m k
Ye=ag + z bix,_; + Z ViYe—j t z ®pxt+p t ey
i=1 j=1 p=1

n m k
Xy =az + z PiXe_i t z 0;y:j+ Z TpYeip T €2¢
i=1 j=1 p=1

f’:‘ﬂ‘ ‘@td\ ariall g Joteall el 3kl e:\s.“ ‘5\;\ ALYl aa e 4l saall 4 laall oda ‘_g
Xy Al By Bads adg Yy @ Aalad) daladl) 3 xg Baaad)

1 pdsiadl e aild X il Y sl Q1Y JE s o oY) Al 3
o2 A Ayl Hloald (@), COlaleal) Leapin Al J AbEd) adll g YU af G A
O g ) Gl 2l 138 b i A 13 TR P, = 0 O lelaa dygine sl g A

cpalall o o oS Y il Y GSall s o il )y, sl

Sle i Y 3 (the restricted model) siall z3gall pais Callaty Gl SLaa¥) 13 o) Y
e s sia ¢ (unrestricted model ) wiall e 73 gl jas 2 el jaaiall bl 4l
e Gge ey f o Aibas) Clua 3 AlEal f 5 jualal) Zihal 4l CulS o) g ol JS
il o oo gial ey Al jal p2 HLAA) ae Al &y ) il 5o (e 2 3o gty laal]

o paiall dpalall g ALl

1-IBID, P: 283.
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cladal) Jalad saq) ) allaal

el Sluall e cilenall HB Jilaty any adf A1 lasiV) e ledd Aulud) e Sud) (e

P PR PG RUPIENEE HECT I PARSY I KSPEE\R B PIPR NECIL TN
o L8 A B o Ly el gial) e 5 Aajaal e il e (el et Cua
A jre DA ey Gl s g i Cisw & Leall 1l 33 laaiV) gl £ 3 sa
e Agulin 38 re (S 3 il dpea ol o derall Jid Lo g s 3ol 228 Jsha
cleaall p3a Calind Al

Lalad) dadal) dlaiad) J)ga :Js¥) g LY
i 3k oo Ll (Sa VAR(P) P dsdl e I3 lasil) 2adl (he 3 s 35 e S
: ) JSa) e (wald) A

yt = ut + St + (plst_l F o
J s 5 (dynamic multiplier) il clicliad) o) Jo @) @l siadl jd 2 daa
J.A&\ Balaia j it o g caayl culs 1) a— OsS Huadill e ST Ay sl Alatiay)
Lo i iy Bl 3 Jali V1 13 cind Jal ey el Al b mma 5S5 Y 8 A
{1 U<l (e (triangular structural VAR) @il gl 53 JasiVl g lads iy

Vit = €1 + A11Yi-1 F o e e alpyt_p + Nq¢
Vor = €1 + bZlylt + A11Yi-1 F o e e e alpyt_p + nq¢
V3t = €1 + b31y1t + b32 + A11Vi-1 S AR alpyt_p + Nq¢

Yot = €1+ b1V + by 1Yn—1¢ + b3z + 0111
T O Yep T N

BYr =C+ @1Yr_1 + @Y7 5 + .. +Np JREIL Gl snd) dapa 8 20U (K
A0l B Al ghiadl) Gua

1 e 0

—b,; -+ 1

G (el I s g bk rhsad bl el o Adaalll Gl COllae (s giad
& (recursive causal ordering) sl S dnndl (i 5 35 s Al dapall 38 (i

1 - Eric Zivot, Jiahui Wang, Op-cit, P: 407.
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orthogonal impulse ) Baalaiall 4 5l Alaia¥) Jlgo b Aggpdall Aalil (e g ¢z 3 gl
(variance-covariance matrix)  _absill— Culall 48 sdias (e 3 il Lalua 21y (rESpPONSE
A ghas head oy Cua (reduced form)  paliadl 4l 8 A JaaiV) g lad ¢ Uad

1l shae EO6 Qi duals I pledll—gplall

Z = ADA’
Gghian & D dsicadl s 2l sl (5l L lill jalic 4l digiias 4 A 8 icadl Cua
et 5 el Ul i el Ul alal il jualic |l (g sin un g By L
Ne=Alg, s Lall
:oY baalaia gy o AN sl
var(N,) = A~} Z AV =A-14DAAT =D
(M Ol e (wald) Jias sy Ul
ye=u+AAle, + @AA g, + @AA g 5+,

=u-+ Wong + W1Ng_1 + e

ol Jalas = SN ¢ LAl

Lo o8 dumaall Liuy) Jlso DA e cilarcall calise B Juadl dlaxiwd) 538 Gk o
Ladll a8 G JS daabue o aaieg 53 (analysis of variance) culall Jddas can
zisad Ala & JBd) Juw ad ( forecast error variance ) sl Usa cpls & Sl gball
Ol (the identification problem) yaasll JSLia asa g ade dua ji Jla 85 0 gsitie (e 22a3a
:® 5 (the one —step ahead forecast) sasl s 5 il Ll £ 53l

J’{+1 = Et(sllyt + S12X; + ”{4,1) = S$11Y: T S12X¢

x{+1 = Ei(S12Y¢ + S22%X; + V1) = S12Ye + S22

: 98 (38 sl bl 5 (One-step-ahead forecast errors)sas! s aliiue s il ad sl ¢Uasl ) 5S5 g

FEQ =Yt+1 — Et(yt+1) = 17{+1;176””(FE§) = 0'32;
FE} = x41 — E¢(X¢1y) = v,y , var(FE]) = 0%

1-1BID, P: 408.
2 -R.Carter Hill, Principle of econometrics, Fourth Edition, JOHN-WILEY, USA, 2011, P P: 508-

5009.
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chiaa Al desall a5y adsil Uad 8 Goas Al cldial) JS ol Y1 s gl 8
S Aanally b jpis (S X uially Galall 2861l Tlas 0 %100 ol Jiallyy ¢ puxiall 12a b
y sl palall sl ) gl adgl) i Akl G Jlextialyy ¢ uiall 138 chaa
fsh LS sy
y{+z = E(s11Ye1 + S12%es1 +V75)
= Et(511(511J’t t S12X t V¥+1) + 512(512Y¢ + S22X¢ + Viyq)
+ vi:rz) = $11(511Y¢ + S12X¢) + S12(S12Y¢ + S22X¢)

(Miians 35l o 6UadY) (<0 ) 38 sall il s alaY) () 08 5id) @ ill oLl 505
‘;gus
FE) = y1.5 — E(¥t42) = (S11Vhyq + 512V + V015)
var(FE}) = 53,03 + 53,03 + 03
8 Al Aeaally Galall o 5all Yy sl (alad) a8 il | sl S cplall ads oSay
s Aerally ¢ Sall G X i) g Al desally Galsll o 3l s 53,02 + 02 sl 13
Yo el Lalall ALY U o il a8 gl Uad ol A s 52,02 6 a1 e S

2 2
o3 s ey iyl (g 5B s (5 AU el b lenal ba i

Adasi ye Cad g G e iy Jalaall g X sty Aalal) o) i (e anadl
Aiiee 5 3dag pe Cad (G315l 3 A3l cleanall s (NOt contemporaneously related) Ll
Gluda b el Al g pael) g3l (8 aaailly 4Bl JSL D ga g 20 5 Gand) Lguary (0
Gaph aaat e D) g% zasell 8 JSLE o3a Jie 25m s Aalal) Allal) 3 Aldine e
) aagl) slaal s iy cilareal

1-IBID, P P: 509-510.
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Ol il Jalsil Jaladig Jal) Al gl 4 ) sil) clBblad) ALY Cuagal)

Jsas b el se Al Cnd ol il G Ja) A sl GG oyl il JalSall Ligy
el G Ja¥) Al sh ALl e ) gag 8 JolSll da i Lgd ) il el
el d Jyshall Jal1 8 oS8 jaaill Jal) 3 o3l e el s gy aili HaT e
A3 51l B Y el Sl Jal€all Jidas Gl Cus (Ja) Al sk 43 55 ADle Leday i
A5l 68 Jalas Ayl o o peall Sladd s el s ALKl patall e JaY) AL gh
<l i g el il Jal€all kil Conal) 138 8 S5y Chsung s Y Bl o Ly
el el el Ja il il

Cral el Jalsal) s gy callaal)

e Lhall 23 g0 J<a 8 Ll (S 438 Ja) Al sh 4 3) 65 Ale Leday 53 ) puiall cilS 1Y)
Al o D il e SIS G g bes Ja1 5 yal ol sl 5 JaV) AL sl < sl aany
Gl el Calisa y (el Fiall Jalsall N allaall faa A @ kil g 515 6 gl e Al
zdsall 138l 8 il il laad g oo i) Jalall lasy

Ol ial) JalSil) a ggda 1 J5¥) £ il

1 dsal (e JalSie Alelall Allad) 8 1(1) As ol (e AlelSie oyt add) (S gl (S
s <1(0) J8 An L (e JalSia sl e o) uS Sl L 5S CV s s g oS cLiad
13 dalad) A 8y cJyshall Jall 8 lae & et of AlalSia il jpuatiall o 6S5 Allall 030 3 s
(db) Aa e dldsic s w, g ladll Gl je Gl ol puidl e (K*1) gled w, oK
(D Lyl 388513 Ak daci d)b s
¢ da ol e AlalSia Wy gLl LS e K-
O'w, - [(d — b) ¢umy @ cDlad) (o g lad BV e angy -

() Al (e ALK (65 Apaliai®V) g Alall ol priall (e aadl (8 (Agipdanl Alla) 3
O8N il Gy ol i) Jelal) L s sy by (1) msgsang sda o gaai gl
QS O ey ¢ J8) Aa o e AlalSie 5S8Rl sl i) 038 (g adl) S )
Bl (e g 55 a5 OS1 6 e e Aie I oSl el (l(0) e <l il s3] sl
OSars edishall JaY) (8 a3l e bus dati s Jashall JaY1 3 <l el s g day 3

1 - Chris brooks, Introductory econometrics for finance, Second Edition, Cambridge university
press, USA, 2008, P: 336.
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oA 2 s Y (Jyshll Ja¥) 3 il o Ao 6 A0 Ll e dlidsall 2D Y k)
8 L @l ats QL ol el el 081 ¢ peaill Jal1 8 e il G il ai¥) g ae Ll
(Digaal Jad &yl Zoalill (e el il JalSall e 281 (e auaall aa g5 ¢y shall Ja¥)

¢opra sl ol A dalud 1AV 4 il eyl -
¢ yoall laud g Al Sl o A —

oY) Sla iy aeasd) Jland —

Jashall Ja) 3 &0 juaill Jal1 8 el piall G CDEA) 2a g 0l A6 AR S 8
rshall JaY) 3 e pall el il s il o 8 lla o
oadle s Jul L) s ol el JelSll Loy el jlie EB Gl s
JolSall A 5o (ai Lagl dadd oy yaie (el Jiall JlS3IL gy s (ENGLE ANG GRANGER)
An 3 ol Led Baaalie O puitie G (el il JalSEIL siga 5 (JOHANSEN ) (o guaila 5 40 )l g
O Ol il JalSally aigy (ARDL: Autoregressive-Distributed Lag ) A )liey Jalsall
oo e oo Bobe il 05 Lenie (o JalSill da p0 i Ll Caad Baate < i

ced ) Al pe ALelSie Ol yukia g B e <l ke

(ENGLE AND GRANGER) _adl j& 5 Jiil 4y lia (38 (pa) Jiall Jalsil) : AEN g 4l
¢(RESIDUALS-BASED APPROACH) 8l sall e (el Jaall JalSill Ll 6 ol e 5 Jiil 4 jlie adiad
t A SN (e 3 gl B Aa pae Kl yriia o (g siag JUI I laas¥) zasa IS 134

yt B bl + b2x2t + b3X3t + o bkxkt + ut

sl S S Al (B sl DA e bl i sl o ol Sl Jalll il o) ja) oSay
Al lghay 55 el puiall G5 jiase gl il 130 oz dsalll Ul pie (e Sl af 5 JSG S
Yz 3saill  As jaadl o pnd) 85 ey sl cul€ 1Y) 5 cdyshall JaY 8 el e JalS
sl Jlaxinl Sy 48 Dggae 3ol of Lays Jshall Jal¥) 3 Gl Fie JulSs Ale Lehay 55
saa sl jda laal ¢l jal s o(proxy variable) a1 8 s cle Al iS5 il

P il 3 sl e
Atl, = U1 + v,

1 -Chris brooks, Introductory econometrics for finance, Third Edition Op-cit, P P: 374-375.
2 - Jeffrey M. Wooldridge, Introductory Econometrics: A Modern Approach, Second Edition,
Cengage Learning, USA, 2012, P: 648.
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.(11D: INDEPENDENT AND IDENTICALLY DISTRIBUTED) lgaiazy (je A8 g @J}ﬂ‘ o Ld &l paatia > Vg

all (8 Al bl Gy HAT 23 gad (e 5 il B sl e las) sa HLaaV) 1ae o Ly
paill Jlaxind o3y Cus (DF AND ADF) jlgialy alall da jall ol o Gdlide (¢ S5 (i gus Ayl
Jul laaly HLaaY! 13 Cayey mual s (ENGLE AND GRANJER 1987)c dualall da sl
Z3sad e b aall el e iy HaY) o s Alaeall G el all aladiul 3 iy ¢ el g
Cogas Cilalaall 3gd Ailaall 8 a6 Und gl 5 5 50ial) Cilaleall (o de sama o sy Al
Gl a8 baaa da s ad el e 9 JEI (e IS g OLaAY) a8 s ) s
DLasly Aalal) ds el ) ae 4 lie Aillaall dall 35S ad ) g Jle ol ALl
p Al IS (e Alad) s 4y jiall A il 42 Lua (5S35 «(DF AND ADF)

{HO i, > 1(1)
H; u, - 1(0)

Yol e oliyg dangll jia o ggiad ol 8 pe (Fall QU il pa ol Jl b
G e Qb g bl (il () pae Ala g B ey Ol pital jfise (a3 5 s g
8z isal o Alladl oda 3 A4Sy cJishall Jal) 8 el Fie JelSS A Lghay 5 Y 3 sl
oy 3 1) AT A 8 LaaY) 1 Caus Basa e e JalSE ADe (Y ISY) 35 4l
Ledas 55 il e ALSEA) el puiall Jadd) (S ) Allad) 138 8 4ils g jhall (o yal
o_mad LAl o g sing zisad i iy Alladl oda g oJyshall Jal) G ol Fie JelS Ae
Uatl) ool 3 gai Leiay AU Jal1 Algha A€ ) ) ALYl culig ol 8 Alies JaY)
.D(error correction mechanism)

(JOHANSEN) ¢ gauils g3 Ay jlia (889 ol Jiall Jalsil) jLad) &GN g

O el el Jalsill aBe jlaaly gadl e o Jal 4 e DA e () guaila gy A lie e

Ac s edal) Alysh A ) sl A0 cOleles Jsa il il AL mand WS dagae < i
a1 5 yuad A€ 5all G peny W e ladll Uadll mamai 23 003 DA (e 318l s g sa )
(I fasi) o bk 23 satl JaY) AL gl 4 )

1 -Chris brooks, Introductory econometrics for finance, Third Edition, Op-cit, P: 377.
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Ggild g A lia (35 oyl Fial) Jalsal) LAY oY

oo Alid (S JaVl 5 pnal Gl s JaY) Al Gl e g giay 3 laad glad S
e P ole sy A JlaadY) g led S 138 Uil maai pigas el je A ki A5 5k
() U8l e 4 Ky y gladdl olé

Y = AO + AlYt—l + AZYt—Z + o +Ath—p

SaaiVi g led Jia gl 1(1) 5 e e Gl piie Lo ggin y, Gl g lad oIS 1Y
(vector error correction model) eledll Uasl) s 73 gl JSG & 450 Sy I
(I (e

PN la EDG Aialeas (Sars T Pdgiead) 45, e ool il JelSall il adiag
A G sl B e g3 gaill Gl Ldad Aliee 3221 JS (6] panl Al A8 sheadd) culS 1Y -1
PO e (S A8 Aliie ¢ it i G g JSG

Ver =" (AYt —BiAyq = — By 1AYip+1 — ut)

G il plad K8 4 o5y pladll i (8 G sane 3 ghead) A5 culS 13 -2
PO e iS5y Jal) Al ola Gl e s iny Vo Y1 cld g il

Ay, = BiAy;_ 1 + o By 1Ay i1 U

ae Kk Gan ksl ous ) sane ddsiadl 45, ) (reduced rank) aalic 4g, cul< 13 -3
e Jids i) 48 gheaall 455 1 Cus ol Fie JelS5 AN 1 oaa sy 4ili y, g Ll 45 Sl @ i)
sl i gl m=aB JSa b miisiad LS (Ka Allal oda 8 (Lha Al 1e2Y)
223 B Adgheadll s JaY dish 035l saip sl Adshias Jid @ Adsiad) 1o siias
a1 AL sl ARl 45 Sl e el

e vie tlgrall e paall Sl Ll e el e s Ji) A e dae) A sen e a2 L
Jalall clidle cadtial ) g Al e g (NOrmalization ) gl i€ Jlaeall el

1 - Dimitrios Asteriou, Stephan G.Hall, Op-cit, P: 319.

2 - Gilbert Colletaz, Une présentation simplifiée de I’approche de johansen- La cointégration
dans _un_cadre _multivarié, master économétrie et statistique appliquée, université d’Orléans, 6
octobre 2015, P: 4-5 http://www.univ-orleans.fr/deg/masters/ESA/GC/gcolletaz E.htm visited
5/02/2016.
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MSA > > A
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n

Atrace (r) = —n z ln(l o il)

i=r+1
Amax 1,7+ 1) = =T xIn(1— A1)

508l Aala) Al Jiay A cAlexivaddl caalid) Jigy T 1ua

ALy A Jilie T e J8 ALl 2V sae sdyjheall A ) 1Y) Adlaal) ass
Coamil L€ g e gana 508l Ay Aaalall ) IS cilS 13 A gana (508 Appgee o gl s cdale
Sl s bl adl a5 Jo5 In(1— 1)) el el WK il e dualal) 2l
tdy yall Ay il s Al Ailaayly « ST dn s In(1 — ;) Aflany) das o Ci s
A 8 i) Aualall Al clS LSy (r+H1 ) Alad) dpapdll Jlie 31 s ALalSil) 4eY) 2ae
AV Cpigr Lalal da el il 21t W Ao, Asloa) ded e LK il e
(@ e iilasy) oils o 55 adiay g (Monte Carlo) slSlas 33 b oo
¢((N-1) ol pa il Ja 85 gl e S jall axe -
iniall o el sl il asas dua (e e ledll Uadll padip el p i i delua -

1 - Walter Enders, Applied time series econometrics, Third Edition, Wiley, USA, 2014, P: 390.
2 - Walter Enders, Op-cit, P: 390.
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(ol il JalSal) 3Dl 8 Liliaa) (5 sina

Ay1t = b1Ay1—1 + bAyy 4 + b3Ay3 4 + a()’u—l —Byy34-1-B3y3:-1 — Bo) + &
t0al Jiall Jalill Al 8 il Judlall 3 alall olai¥) 3925 =3
Ayie = ag + b1Ayy -1 + byAyy 1 + b3Ayse 1 + a()’u—l —Byy34-1-B3y3:-1 — Bo) T &

¢JaY1 Al ola ALl Dl b SIS g il Judls 8 sl slaiVl aa s —4
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el i) JalSall e 8 dadd) olai¥) 5 el puriall Aie 3 QD 8 e 53l olaiY) 2505 =5

Ayi: = ag + bt + biAyy 1 + byAy, 1 + b3Ays 4
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(ARDL) 43 lia 385 cpal jial) Jalsil) zal )1 £ 80
olaal i saaadl cllidl e (ARDL) ilasd)l < saill 53 I jlaas¥) Gl 4 lie s
e ALelSie il 5 oK8 ol Y Ll o AN el el G e g ol il Jelsill Al
3 yiae o paxie o Jal) AL oh A4 sil) clBlal) Al Ay laal 3 (DA (e (Sasd cdaall i
LSPS” &L\Lﬁ)ﬁd\ dln;U:u\g\ QBJJWQ\MUJS&UTMY LAS‘E_)SLM_):K:Q‘J:\:EA}

1 - Régis Bourbonnais, Exercices pédagogiques d’économétrie avec corrigés et rappels
synthétigues de cours, 3°™ Edition, Economica, 2015, P : 211.
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B e Gl patia u AaLalSal) AR Al jn ey ARDL z3 008 B3k e Al GlEdlall
Sl e uatiall g @l aiall maad ) Akl en (1) sEias e <l a5 1(0)
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_a—l_ZYYt 1+22 ]t 1B11+8t
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JaV) Al gla e labadll iy sais N1 g il A )
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Ay, = zylAYt 1+z AX]t —i ]1 ®Ect 1t &
=1 i=
ECt Ve —a— Z] 1X] Q) s
p
6=1—z]7i
i=1
p
Vi = Vm
m=i+1
. q
B = B i

Jasad (Say 4ild Aliie < pitia s ali yaiie Gn ASaeliall 350l s ARDL 4 i of L
el a5 ¢ Sl Lpriall S al il i) laiad Cpy Ja1 sl Ji ) g3 el
AL Jamy JaY) AL gl A

1- Autoregressive distributed lag (ARDL) models, EViews 9 User’s Guide II, 2015, P: 284
http://www.eviews.com/3rd-party/3rdtextbook.html visited 03/03/2016.
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p—1 k q-1
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t Sl e Alalae ) 5L Alalaall Jygad e LaaY) 13a g sk

k q-1 k
Ay, = ZYIAYt 1+ZZAX” —i ]1 — PYi-1 — _lej,t—ls-l'st
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Ay sinall A il 1o e gl 3 labadll Aygina o a1 1l oSe s

el da py adlaly Gabias ey j 6 I d B Adbias) g8 5 hall (il daia Jh 3 (Sl
o 1(1) DY Al (e AlalSie < pitie o) 1(0) 3 e < yukie 1 zdsadll il
&y Cua (nonstandard)  4d s ymall & baddl Clay jsill A Y F o Ailas) o8 <V aen
Ly agaa e alaeV 245 (Pesaran, shin and sm|th) @ Aalall dx jall adll e slaeY
o= (upper bounds) Lle agaas 1(0) 3 e <l yuiall S € Als 4 (lower bounds)
Slo gsiat o 5tie e ol 1(L) s Aaal e AlalSie < el JS il 13 cha el 2l
Zasaill 3 da aall @l el culS 1)) Liad 3 g0aS ol il o8 Jlasiad Sy LS aa gl H3a
dpad LA Sadtiy Bas sl jia o s giad O paia s B e Sl e e e 08 3oke
aaiald 3y yhall o3a o ) A8LeaY s o sunile gad aaxiall el Fiadl JalSall HLas) s 5 5lie Adablly

1 - William H. Greene, Econometric Analysis, 7" Edition, Pearson, USA, 2012, P: 964.
2- Autoregressive distributed lag (ARDL) models, EViews 9 User’s Guide II, 2015, P: 285
http://www.eviews.com/3rd-party/3rdtextbook.html visited 03/03/2016.
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Z3saill 138 Joa cibpa il Hlial s Undll moaal 23 sl (33 5k oo Ll oSy A
(GRANGER representation) jail & Jiai :Jg¥ g il

Losa JaV) alglall cldlall g a1 5yl lilall o day 5 Al degall il ki) o e
< _uaiall culS 13 ((GRANGER representation theorem) sl e Jia 4yt G yay
el 7 h sl JSG b Lelia Sy < i) oda G A Gl (el Sl JelSill Apraza g
Gl g Jal) Al gl ASaaliall Gl ¢ day 5 3 (error correction model ) Uaal
(@) ) JSED e JaY) 5 juad A€l

Ay, = B1Axy + By (Yi—1 — ¥X¢—1) + U,

.(white N0ise) ¢lan b i s el (i A z3sadl) 3 g Jiay v, Can
Bl i Y an i o oS ) el 8 Al el 8 el e Jiad Al G
sl 3 Uadl (e Wiy JaY) Alsh il s ) ALYL By delaal W iy JaY)
& O (E AV maaaa w8 8 S (8 Cus (Upog = Ypoq — V) AL
Aalead) (s Can AL 5l 8 o)Al e dlaad) o Uadll (6 gt e ol Al 5 sl
«il€ LK (the speed of adjustment towards equilibrium) ¢ sill a3 5all 4o u B,
B3 sl enibagall Aoy a3 LS 5 50S daleall o34 Gagd

1- Oteng-abayie, Frimpong Joseph, Bounds testing approach to cointegration: an examination of
foreign direct investment trade and growth relationships, American journal of applied science
3(11): 2079-2085, 2006, P: 2080.

2 - Damodar Guijarati, Econometrics by example, Palgrave Macmillan, First Edition, USA, 2011, P:
232.

3-IBID, P: 233.
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Sl Gy t-1 st sl gn X Al sl -1 ot 3 Y i) iy
Al gha A3l il) AN Y Jalaal) dang s of-1 380 3 5l DAY o X aitall (s daas (3153
Dol g X g8 Jualall sl s JaY1 5508 300N by el dasy Laiy e i) o JaY
o ) o Uadll Jlaie Gy o0l g sa il de s by Jaladl ¢ sy <y (b Jealal
AGL 5l DA asgaal 5 53 o)) sl

Jal) ALy gha A 51 g1 clBad) g cilpda Al SLERY 1Y g A

Gl il UL e 43 g8 jadl )2 5 Jl DA e () sails 5 lod) (8 Aegal) Gl ol (1
Gl paiall Gule Ja¥ dosh il jlal (Ko Ul Jow e 4l Cua saiiall Slgaidl Jsa

1 - Chris brooks, Introductory econometrics for finance, Second Edition, Op-cit, P: 338.
2 - IBID, P P: 338-3309.
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1 - Walter Enders, Applied time series econometrics, Fourth Edition, Wiley, USA, 2014, P P: 380-
382.

2 - IBID, P: 381.

3-1BID, P: 382.
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eliyy callaill 8 5 AV o il salsall (5 AY) cilddadd) (e Aliiue Jaill 37 il 53] sl
alladl & el 13gd 5 gall cilaleadl S 13 oLl i) Cigeia yo kil (6 @y e
388 ) o 28 shcaall cDlalae 1Y) da y3ll 13a B8at s 5 AY) ) puiall 34l gall il e Alfii

1- Walter Enders, Op-cit, P P: 380-382.
2 - Richard harris, Robert sollis, Applied time series modeling and forecasting, john Wiley, United
kingdom, 2003, P: 136.
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1-1BID, P: 137.
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Oalelaiall manst Cua caiaill Calaginl Al dagall 5 bl (il sal) (o cililead) Adl85 0
il Al Gilaja e 305 i) & Aglall ol ) al Aasl s lalaaly gl sy
L5 Sl
Al B allad) L8EE Y
oSl e Biad basall A sall alis ld bl o ) A paal Cgadl e aliie dpeay ey
e il S pall Julid Callae A8l o5 Jaall (s ulgiy gaill Gaiaty LAWY a5
aladl g DUa¥) GLilSa) 3k 30 abuadl) Jos anlsh 8 aalud Cua el gall g 2o gl a8 (8 2 lus
O LS e Luall (o 580 Aa 5o ) el 5 puady g la sy ST ac) il Jaay Les cila lad) e
3 Y aay cile slaall e o DY) LIS Gt ae A8 3 3205 3 ) sall (anadl s 38l
D oalall §f alall 5 sinall e ol gan slalaall 5 )0 5 i LAY and g CaaY) Al 5e e 508 S

1-1BID
Ciilla o)) Jiianall sl aiBe ¢ Budh ) A gal) g AAAN il A Assal sal) Audall ciliine ol g S —2
.2_1:u.au.a 62014 ‘C,A}JM aasl) ng.).\.u.a sB\jLumj\j }4.11\3
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Aalall 3 ) gall Hlasiiud g
o d O opall e popdiadl aelus Glaglaall o) G palad) gl 5 s e —
randl G el & giall e LS i A u sae) ol @lliy i A jusae) N JlecY)
plaaiad Juadl i o) gall 4 g e UL ac by fad) Jrasll 5 2al
Cle Jh b aiad cmeay ol 38 JS0 el G de 5 he il Jialadl s i e
Alartiveall O pligall G e caludl) SV a8 Ol graa a6 @llXS g juall g 48all cilibasy)
S S8 sl 3k jiall B dus e ) jha (e g oty Al ALY Hh5e e
oo S 8 Gl el @l Ul e 3l » 5l o i) 138 ot g ol (e glal 5 jdal) Jud
i 15 e i el (i 5z jaxis 2004 s & 146 Jall 2ac a5 2003 diw 45y 133
Casena Glo bl 5 Lae aludll | jdas Yase 2635 ol o ey Lae 2007 4w ) 2006 i
a2 18 o i el Adls aal 5 ) od L sa g EEN e aadl g Alladl dgal sl lénu) il
& sana (o Lalle 99 4 yall cilial Cua 2009/2008 il calladl (sobai@V sxiall g 58 o
(1)l a1 Asull 4 90 131 & sane (30 81 4 yall Jilie 2008 diw 452 134

da gidal) 453 gall g LG
e slea i Ao gSall (o iny Las A i) 453 sl Jiige B Casn o o i) el ciliaa
G 51 cAilall Al A AL calalsill o 3 58 pall Ge oSal 3530 5o Jsn )y sgend) U 53505
333 sall ph%a aiiys alall JLall 5 1o Jom G sSall Aleline 8 ) sgenl gl Gl B8 ) 05
fiad g gt Hl) ALl GO () seand) (Y deSall la i Al Claslaall ¢ 055 d3aS da siddl)
Ll cilbbad o gging o) guiy @GN s2a aal e da gl danl 3 el 423,
Agmy i) Al g ) sl ~lia (6K o iy s An i) cilalial) CadlSs ae palil) alall d G Sall
Zle e 7 el 13a s A Gan el plewdl 3L A (DUl J8 edl D6 ) e
dasSad) cillahie Jsa R ggda s Aaal 53 sum pel Gl Ol gall o (ims Laa J15aD (3 ) seanll
Jpanty BEY) o (3 dygmaa llin o) ) ALYl (3 plall 3 iyl Y Jsn
Ll e 3 4 sl Coad Gaal yall 8 o) A5 U )6 jaual V AesSall o Cua oY)
3ol anili 8 Cbigmia ) ALYl i) PR A5 gl Gudat 68 Jsa Aebuall (5 i 3 320

alell Jal) e Gyaal Jsa S ila gl L) ¢ 50l & Sbudl 5 AUt Lualadd) A 53 ¢ oldll ae Jils —1
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Los Ll seanll (3800 & 585 2 Y LeS cllad aliant of 48l 23 Loy 4553 g0 3 Lo 43l
) sall Jsa 3idy Glasladd 7 el f LS Y & Slae) cpen Gl )6 Gluag 2] 503
Al pe asame Joke e Bl 5 Game g g e Jlad) 8 AasSall kit apd dlee Lallaw Al
@ amy i ol il 5l (s elld ae ¢ A 31 5 adse e Claslrall Gy o J sl (Sa
Dl gl e Jgemnll il e sl ¥ 5150 of LS G el cllagledl ) 2 15l
Al 3 A gadiall Glaldl JS 8 5 3K el Aegal) il Y Lo A gidall ) gall e sy
o3a 353 ol il ClS 3 Lo IS5 Al Saall (pe iy G5 Sl sqenll it diliaiing
o Aleil) andtl Wl gy A guall pulaall meosall padin g ccnulio g 3 la pud g 209 Alald (336
golaBY) () slaill Aadiia g Joall il (3 gatia Jie el RV soaeial) 39 53 colabaiall Linia g
o g O il s 5o padia s eiblund) daad el Glall Cilusws sall 20 ool Zalaidl g cApesil
s Aa sidall 453 sl pi%e laall pda JSE s Aaledll Glaal s gide Yisw 125 ) 95
100 e 13 An 0 o 5 jadl clias g ¢l jaall 481841 aa ol g Jisall ol Jgall jlinall
Gila5a e L Ji g el all gl 30 Jsall s al) o gie e 53S0 i 5052012 Sle
O e el A o s e ialls olids g VIS Wi 8 Jlalis T g1 3,80 s AY) lald
Ain P Bl gilasil 5 Al sl Ao sSall A 32 o Ala Cilaglae seanll g5 A sSal
PEall JsaY1 510 3 A sSal) Do e Gpilal sall Lasd iy 138 5 453 sal

2015 Joall Gaand Aa giball 433) gal) piisa 3(18) ad, Joa

W5 | e | oo | cordl | J5ad | Geg | s | Las | lades | Js
e
44 19 55 38 19 42 87 76 88 33 gall
A gidall

http://www.internationalbudget.org/op-cit; P: 02: Jaaal)

cgeall (85 el Ap )l Al A Saddl Gy e IS Ao Al B e A ) sall idige illy
ool coplal gall A5 3 ga 3y jall Avl jaall cAudanll 453 gall CJ:\;.A a3 ) gall Lﬁ%@-‘ﬂ\ ol &P
o Sl (385 iy 585 Al Al s A sl Gt danl el s ALl ol

1- http://www.internationalbudget.org/wp-content/uploads/2011/04/cs algeria.pdf visited 20/01/2016
2-1 HE - NS> 2012 SQLuAL AM\A ‘—‘)3\");3\— AA}\AAX\ 4.1‘)\}4}\ T [JETIVEN d\S‘)J -2
2016/01/20 5 L3 g5 www.internationalbudget.org
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ee Al AL dye Hal Ll @it el legbed) oS5 ) seanll bl 5 i

W Leles a0 Jsall

e Glua @ el e a0 S Adlle il Sy Gl i el e Jsw 109 2 ok &
(19) a2 ‘;\}d\ Jgaall & Oie 52 Lascj."\é.a]\ 453 gl
2015 4w il 8 ds gida) 433 gall ganaz(19) ad, Jgand
45 gall A48l ya
RARE JEREI Gany il gl
100/34 100/36 100/0 100/19 Lokl
http://survey.internationalbudget.org/#profile/DZ: jradl

e i) AS LS aalaill oeliall

sy Aaliadl il sleall oS i 38 3 3 Jad) A gSall (8 Gl aay ¢AL Al Gl e o LS
Py Ll s a8 3 a) 8 cilis LS (the enacted budget) s il ) sl 40 sed aae

e ) A0 sall paeal ol dal pre —

g Al Al 55 A giadl Chumi Al jall ol sall A3 g Jlaal s Glasiud pae —
¢ aadil)

¢(the executive budget proposal) 3wl 453 el 7 sita & ALl Sla glas Aal) —

) sall U g Aaanadio diny (lSe o dony il Al a3y —

LS Aol 5 3 all 2655 8 Spmy p0) Rl (e Al 380 sl (g2 Sleadl Y -
clad 3N g A el Jidlaall Glaiadl sl Jon Aamy il Al 5 jliind 25 Y
G iall A0 Jaall 3 saasall e O saill 5 dpuia sal

Slo e Lo il G AagldslaYl oy Al Gulae Gut) Je Sa —
5aaY) 13 ADiE

1-http:// www.internationalbudget.org/ opening-budgets/ open-budget-initiative/ open-budget-survey/
country-info/?country=dz visited 25/01/2016.

2 -http:// www.internationalbudget.org/ opening-budgets/ open-budget-initiative/ open-budget-
survey/country-info/?country=dz visited 25/01/2016.
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¢(the pre-budget statement) 4 3} sall ueall gl yis —

Dol Al Al s )l A i) Coal dral pall ol sl 43 g Jlaial g laai) —
scbluall 3.8y

Gaall Gy lesd Jpn S8 o slae (i yey Ayl 4530 sall & i A pedi 52l —
A liinal) < iall BUEYI < g 43l sall § gan g ALl

Gilallas Japal (0 g0l g Law i) Agdlaiae g i Jled Gl Slaai) —
¢agl Saall el ) Jsn ikl gl

tlisianl) o Llal) Bl lian mal gy 3 Guihal sl daalos Glacal den y Gl Saann) —

$igmy il Agll et a5 3 gall B aiadie Gy CES6 Slaat) —

ALl 5 3 pall s (U8 Agny 5300 gl il (e Ainsal) 33Y) lan —

oy Joe I8 Asmy ) A g8 Al 4880 gl lains G len ADEL Gl —
el

1 - IBID, visited 25/01/2016.
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G JEVER A VP VES N - W PG WYV 5 PA W [P PPN VPN SVU- WHUUOR [ PN
Deial gliiaa) 5 5 pualall ) shailly Adasall Aliiadd) il priadl 50 A8 23 gall 8 Adadl)
) il A8 yray Al g lia 2485 38 LTy sine a5 < puxiall 038 43 jee (o Caa AlailY)
el 585 O adl 58 sede Canen Al SLEA) Gl 5 Aglaia¥) arie (8 Sl dan B
L) Pa Ge @l g dibaany) G LYl e g5 Al JSLaall e dlla 3 saill B 5193 s
i Ay pa Canen 4308 A 50l i (0 ALal0ie Bl 5l - gain g0 i) il 3 cnnliall 2 3 il
ADle a5 Allall o3 b ails (AT 8 jlary e il paiall s3a G Jadll Gl 6K el e
ol yariall 83 ad o DU e 0 (of Undl) ramaa 23 g3 JS 8 Ll 5 il e a1 Ay sha
nail) Ja¥ 8 die Gl ai) axg JaV) sk 3l sl

A ) 73 gl (e g Ay ) Ry A o JgY) callaal)

0588 O ol Leild A8 6 ga g Aapmaa <l HLad) Afbias Yl LY 0685 o dal e
S s g el z 3 sl et Liad Callas LS 5 e all @ gua ge At 31 Judlad)
Tl Y1 che s ol il aae JSLaas Bl sall andall a5l aae JSLae il (e oSU
- el

A 3 £ guda ga Agia 3 Sl i g 1 J Y1 £ A

(D! el ya34) inflation szt Jase e 55k Al all & g g dgia 3 Judll
Al Al 5 2014 LU 1980 (e bl aiciy allall @il (po il g gidl (5 sial il
o el bl Al Hall 5 5l s Lladb 4ulic (broad money ) e sl o sedalls aiill 5 5le
Cipall e oo 5 le AN ALl g ¢ alladl Gl o ULl 5 8 3ol Slamdy) & gaiil
@l glaa) Jsall 2l 350 wa (e 33 sale bl Cus (REER) Jl—— i) agal
2010 dis & 5 yieall (uluY) dis Cua (international financial statistics) 4 sall 2Ll
Gl e I Jsall asall BT QUi i (the pass-through ) il el s GuliieS @lls
Government ) e oSall B (5 siue oa A I ALl 5 5 5 el Slaidyl 3 adanl)
bl et DA Adaall Aleall 3300 HlenYL Sl LG Lulie 5 32l 8 (expenditure
A Al g gaim g il il Agie 3 JuSlall  glat M gl bl JSEN e g
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M2 REER
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EVIEWS 9 geabi s plaiiads (01) Galall 4 (01) o3 Jstadl cilhira o sy cald) dae] (a  jsaal

a1 Geadlaal) Ay ) yiid) donad 3 3 S £ A

A Aot N Judlall af aea Jygad 3l Jall & guia e A ) Judlall 4l HEi) A )l
Colill g g) Gl =3 gaill 5 Judladl b (Sl 2ga ) A 23 gaill e aldie V) pe i e sl
oa sl ¢ asSall 3layl) the intercept <l sl e g siad Judlall JS oY (aladl olaaYl
anll U ALYl g sind Judldl ey s (pdazill Jane ¢ isiall Jedll Cojuall jau ¢l
(hinl) Jedll Gopaall ja il (myall ¢ oo sSall GaY) trend  alall sVl Jle culil
G e Jeasll 5 (Augmented dickey-fuller ) ausall Jsé Sua jlial alaaiilyg
t sl (20) ad Jsand
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Al Al £ gun ga Aia 31 Judlaal) 4y ) jiia LAY :(20) By Jgaad)
intercept b cul sa gt g3 gl

sl & sl & p value 4o ¥ A i p value ded
INF - adaill Jans 0.1244 0.0000
M2 sl oase 0.8355 0.0005
REER _igall ledl) G pall jeus 0.5850 0.0179
GE _asSall iyl 0.7611 0.0007
intercept and trend  sle oladl g Culd a5t 3 gal
Sudall & sinall & p value dod JsY G 4 p value dad
INF il Jaee 0.1589 0.0000
M2 sl jm e 0.7589 0.0052
REER _géall ledl) o poall o 0.9503 0.0009
GE asSall iyl 0.6885 0.0044

EVIEWS 9 gl aladiady (01) @alall & (01) ad, Jand) clidaea Ao ely Calill dae) (a1 jdaal)
Dbl 8 J Y1 Gl 2al wie 5 e o Axie S Judladl JS o Jsaadl DA e el
Al bl & sieall 5 sie 0.05 (e JB (P Value) s JS o Cua a3l

Zasalll 5sad jLad) A £ LAY

O de gana o alaeVl 8 A JasiV) g lad zhsai g Lea oY AaD 5 gadll HLaaY
A4K5 g Baas Ol gad Adln) vie UadY) 8 0l il U e g o, S0 il gladdl s
boadll 6 giue (f Jsaadl DA e by Cua ol il 238 A3La) die 3y all cila a3 il
O s 928 3 58 (5 sl 3 I oVl g led 23 gatl il sleall ) sn ] xie 2L
b kel il ol el (o gtad IV lig ) die oy Ay g SIA JlaaiY) g lad

t ol sl Jsanll (DA daim g bl 5 (pisnd sa Allal) e

A A plad phgal B aBlall alil LA :(21) Ay Jgaadl

LAG AlC SC HQ FBE
0 3.315701 3.682135 3.437164 0.000324
| 1 | 3682019 | -2.58277 | -3.317692 | 3.01e-07 |
2 ~3.333187 -1.50101 -2.725874 4.57e-07
| 3 | 419577 | -163072 | ~3.345529 | 2.28e-07 |

AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: hannan—Quinn information criterion

FBE : Final predictor error

EVIEWS 9 gl aladiuly (01) @alall A (01) a8 Jotall clidana to ol Calil) dae) (a1 juaal)
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Jala g A Jani) g el Apuall [ 53al JS o (16) ad ) sall Sl JSEN DA (e Laal
oY) il sl A vie ) ) da b ey I JasiVl gl old L s as 0 5 i

A i) plad g igall ) by 1(16) o, Jsid
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EVIEWS 9 gl aladiuly (01) @aladl A (01) a8 Joaad clidara to o Uy Calil) dae) (a1 juadl)

Z sl pandlds tad ) £l
JSLie (e A 5 Las bay 558 Ao Sse (Baal) 0585 o (A Jlasi) g el a3 sl ety
A gige 3 il ililes 5 Aasaia LAY S ol Gl aae sy bl Ll Y

(B sall panadal) a6 oY f

4 jlie fane o oy 2 ¢ A otV 23 e e (Jerque and bera ) [lod) Jlexi) &
bl 35l (the excess kurtosis ) xil 3l xh il Jalea s (Skewness ) sl 51 Jalas
O3S sa goball [adll dua OUEAY) & g ga (F sally dalall CBlaleal) @l aa Leis i
LAY e ity (D las R gane 38130 wdayiall 5 o) V1 Jalaa o (ol Lasha g 555 3150l
todsall (22) i Jsandl b daia s

1- Chris brooks, Op-cit, P: 210.
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(Jarque-bera) 8 sl bl a5sil JLas) 1(22) A8 Jssad)

Var residuals normality tests
Null hypothesis residuals are multivariate normal
Sample 1980 2014
Included observations 31
component Jarque-bera df Probability
1 0.679176 2 0.7121
2 1.498537 2 0.4727
3 0.965516 2 0.6171
4 0.073814 2 0.9638
joint 3.217042 8 0.9200

EVIEWS 9 7l aladiuly (01) @alall A (01) a8 Jsaad) cldana o ol ald) dae) (e i jlaal)
G all pa ) (b S Y %5 Ay siaall s sise (e ST 8 (P value =0.92) ded of Ly
@A.LJ\ @J}J\ @\J&\ )\AA.IY\ CJ}A.I @ ;LL:;‘)” u\ LS‘ (Luu.da La_uj.\ t) g\jﬂ\)

saadl adoall Jals ) jlad) sl

L 4 (breusch-goldfrey) ¢ UasS 51l Jalg ¥ AlKie (e CadSl alal) SLEaN) Jlexind &
Al 5 saill Ale U mdgan JS 8 il sadll (e Cilise e 5L5A) e (LM test) o e
Lod A3lald <)) 8 Y (g0% Lae 308l ilaleall 3oL e AN Tl jY) AlSia i35 Cua
Wl 3l sl Gas,y

(LM test Lu)) sUaddU S04 Jals Y1 JLad) :(23) ad, Jsaad)

whaR Residual Serial Coarrelation L Test
Mull Hypothesis: no serial carrelation at |

Sarmple: 19230 2014
Included observations=: 21

Lags Lhi-=tat Fral
1 17.20964 0.2658
=2 14.81952 O.s2749
= 1220108 02066
] S.FTET3A0 O9227r

FProbs from chi-sguare withh 1 6 dT.

STATA 12 gali p aladiudy (01) @alall A (01) a8y Jotall clidara o oUs Calil) dae) (a1 juaal)

Daai) plad g3 gl 8 e UaaS Lulial) Lol Y1 AlKGs dga g aae Jsaadl DA e Jaadl

1- Damodar Guajarati, Econometrics by example, Palgrave Macmillan, First Edition, USA, 2011, P:
132.
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Ax Yl g FAIG 5 Al 5 Y1 5 saill wie (P value ) dad of Cus a5 sadll Ale ) I
LU Y dga s axe) (soheall (il by o Y MLy ) & gixall (5 sise %5 (e S
claad Lubaal) Jala J¥) A0 (e il Y g dsatll Jlly s (sUasS) Ludaal

o) @l ae N

(breusch-pagan-goldfrey ) jlaal Jlesind &5 cplall il aney dileid) A las) dal o
(8 0ol e and 5 0l ladeall) 5 oiall ilaleall (pls o cplill il aae 4G 555 Cua
o sl davm il 5 ¢yl 58 A e o8 A F L) Je caAY) das o 5 Les
.(homoscedastic)cuts Uasll as ol of o8 s o)

(WHITE test JLidl) ool il aae JLd) ¢ (24) a8, Jead)

WAR Residual Heteroskedasticity Tests: Mo Cross Terms {only levels and squares)

Sample: 1980 2014
Included observations: 31

Joint test:
Chi-sqg df Frokb.
244 40583 240 04089

EVIEWS 9 gl 2 aladiuly (01) @alall A (01) a8y Jotal clidana o ol dalil) dae) (a1 juaal)

Gasill iy 2y YU Ay siedll (5 sie e ST 0.4089 Jalas (P value ) ded of e
okl il ane Al e Al Y e of o el sl b g skl

cladall § Lpaaad) JLER) £ S Gllag)

ol skl sy 3 gaill 3 Aa paall Ailanad) ol yukiall Aaslie (s Apmaad) AR g3
o0 Sluall aaat W Caagid Agedall Alanial) Jso W cilaiu) i 3 AlEid) 5 pualall
zisalll b clarall ezl Alanuy) i

dospead) LAY 1 g gY) g LAY

aill) Aadasall o gandll il 1Y Y2 uxie (JJ YL ke e ) e g sede G A dllia (35S0
Cran o Y1 i) 0813 5 Y2 Alales 8 Lilias) &) gine YT el jaaiall (priiall 43,L)
058 Y1 pnall Gl Y1 il jadl e Cus ¥ Y2 il (S10Y2 sl el e
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W3 gaill 7 Sl 2383 xia (Strongly exogenous ) sl saa

AU PN plad gigal o el 8 A JI8) 1(25) 43 Jsaad

Var Granger causality Var Granger causality
Included observations 31 Included observations 31
Dependent variable DL_ INF Dependent variable DL_M2
Excluded Chi-sq df | Prob excluded Chi-sq | df Prob
DL_M2 9.385862 | 3 | 0.0246 DL_INF | 3.359890 | 3 0.3394
DL_REER 5.288052 | 3 | 0.1519 DL_REER | 2.34189% | 3 0.4877
DL_GE 6.853333 | 3 | 0.0767 DL_GE 3.209370 | 3 0.3605

ALL 13.14413 | 9 | 0.1562 ALL 10.93389 | 9 0.2803
Dependent variable DL Reer Dependent variable DL_GE
excluded Chi-sq df | Prob excluded Chi-sq | df Prob
DI__INF 7.094668 | 3 | 0.0689 DL_INF | 0.569168 | 3 0.9035
DI M2 3.747230 | 3 | 0.2901 DL_M?2 4139068 | 3 0.2468
DI GE 2.677419 | 3 | 0.4289 DL_REER | 20.93684 | 3 0.0001
ALL 12.57523 | 9 | 0.1828 ALL 29.93684 | 9 0.0006

Eviews 9 gl » Jlaxicls (01) @alall 2 (01) ad Jodad Jlariads Gald) dlas) ¢a 2 jdaall

Go JaV1 Byl A @llia o sy eoBlel Jsanll 35 saall Al lasl <508 DA o
ALK o ek of gf %D A sina (5 s die @llig adimill NV are gad Ayl ALSY e
Y anluy LS catcail) Janal Alifinall 55 jualall ol s 6 aalud i 5adl 8 G0
e e iy Y ey %8 4 siee (5 gie die cllhg il Jame G skt i B e sSal)
Ol iane 23 5 Y gl adiatl) gkt it 8 Al il il (e Jladll sl Gyl
Gl LA s el Hland) gat dpadlall Hlandll (e 4 siae (pass-through ) s
ol Culd (5 e vie L A Adadll Sl o sSall aeall il gine () Sl o ey
s JE Al BLES Coyeall e ey ¥ L s cAgadlall 3 g 3 5lau) o i ) (e
@i Y Al o LAY il DA e Lad jeday LS dglaadl Slend) ) dpdlall el
Syl 8 Alalal il ehaill jadl o YV izl o ey Sl ol
dgaitl) lalull oSy UL 5 3l ABSY il giase g Aladll Aiiall o puall land 5 0 s
La Pl Ge 3l dulud) e slaeYh %4 Coagiudl 5 siuall die adcaill il e Japa
G e it g Jara DA e Adld) duled) e alaie YL Sl g A gpual) < giaa 5 dpaitl) AL
Lo sSall Glayl

1 - Chris brooks, Introductory econometrics for finance, Op-cit, P: 291.
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Glasal) jlad) ;AU e Al

welua i g galll o (i dsall 8 Falal Glanall 1 aaaty dedall Bl Jlso S¢S
Cuaivall el Al 9 3 palall 4l e olls g (correctly specified ) daaia 43
Al

U (s gia g Agaiil) ALY (B pall g A ALl cladall sl Jars dlaiad 1(17)a8, Jedd

A sSad)
Respense to Cholesky One SD. Innovations £ 2 S.E.
Response of DL_INF to OL_REER Response of DL_INF to DL_M20ZD Response of DL_INF to OL_GE
3 B 3

-_-_'.'.'.-. 2'"::::;

vvvvvvvvvvvvvv

EVIEWS 9 gl aladiady (01) gala 3 (01) by Jssadl cilibins o #Uy ciall) 328) (a2 jhuaal

Dl Ll Al A iy Sine o sSall Bl 8 alall clerall of JSE) DA e el
Al o Cua giall Gpall jra 8 st ) Gleaally & lie adizmil Jaes e S
Oe u B a Ciaa a5 Sie o Bliall aitl) @ gull (85 jdiue 5 say JA0h (5 Sl
Ol e ¢ o sSall (BlYT) Apalamdy) Gl 3ok oo m;..d\ Caaghusall 533 gl (5 gl
any A e Al abudl e 5aS dae sy a8 A sSal) of LS ‘(dj}g\ Sl cdaalayl
Agladl jlaul s Al e cilena B JES e Lo g s
aing g3 b ol sl Aagds ae A8 ADle Ld Apaiall AN o e sSall (3laY) leria
b yfine A A5 i) Alad) claile Jid Cua il g jaall ¢ Ul claile e Al 5 ) saay
Agaitl) Asbanal) < 9ol Jlerind Al 5 08l 3l (e callaiy Las dgaladl Aliall caile a4 5lia
Loy BUY) @l giane 20l s WY 128 (e Aadlll A gl il giase G aSaill 3y 5k e Al
D W0 J3al) Gl sase e el

Al Al i s JaY) Al gl ABMal) pads Y Gllaal)
Ao s A yaay oyl Fiall JalSal 23 gt (e Al all l paie G Ja AL ola A8l A o oSy
Ay sine s 558 Ay (Jal dysh 35l 5 sl e alai¥) Alla ) gl gas Jpanl
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byl (2 ool ] oul debetenst] st Gibteblibieg § 4ad il ] st : i ol sl

o Al G e o JalY) AL ol A8

Gl Jial) Jalsi JLsd) 1 JgY) g Al

Al Al g g g At 3l JuSadl (55 ) 0 gmaila 53 A8 5l By el el JalSil L) ks,
Al 5l & s ge Judludl of Ly (integrated of the same ordre ) daall Luis (e 3lelSie
38 die 5 e (el LRal Gopall e o oSall GEY) (gl (el izl Jaxa)
SLa) e pa) oS b ) s jal e ALl Judlall sda JS oli 31l al
s iad Al jall & gaim e Judlall il 3 L 4d jeal (Johansen cointegration test) ¢ swils o
skl dal) 8 4 sies WD e

& bl oslaiYl g (at level ) G siuall B ale sladl o (g giad Al pall ¢ g ga JuDl)
(il g il Aol gy il jiiall o paill e Culill gag Bish o dde el (S (5 sl
o aiall sgay of LS il panadl Al clalaay) il @li g jdl A o Cus
il dsa s Guoh oo e el Sy 5 siwdl die il i (quadratic trend) gz sl
Z3sad Aales delia (Sayy V) lis il sl nie eyl 3 (linear trend) aadl e 50
{0l dalall AaY 3 Uad)) maisi plas

, p-1
Ay, =u+6t+af (y;_1 +v+pt)+ _ YAy, + &

ol il oy Frawp =056 =0  Ana il o aldeV) 5 dandal) Al
enie sl oal lis il Aal) iy el da) vie L bl dsa g 5 sl die lL 8 ladl)
enie ol <l Jsn 5 eyl iad) JolSall Aol s (Aahal) Clld) 8 Ssm g0 chd e
cobse o LS () auilh o Apngie (Bi5 Ol il Jalsall jlod) 5 deluall oda o aldie Wl e
t sl (18) a8, JSi b

1 -Sean Beckatti, An Introduction to time series Using Stata, First Edition, Stata Press Publication,
United states of America, 2013, P: 391.
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itoall B o) ok s bt e § o il st - Bl ) sl

Agaadl) Al a5 A8 of cadilail Jana al 8 o) JaY) ALl A3 i) ABDal) asa g JLad) :(18) A3, Jei
O9uilh 53 Lagie @5 agSall G Al S o ¢ Aadl) A8aY Gipall a2l S ol

Included observations: 32 after adjustments
Trend assumption: Linear deterministic trend
Series: LOG_IMNF LOG_MZ LOG_REER LOG_GE
Lags interval (in first differences); 1 to 2

Hypothesized Trace 5 Percent 1 Percent
Mo, of CE(s) Eigernvalue Statistic Critical Walue Critical Walue
MMone =~ 0575106 a5.25824 47 .21 54 46
At most 1 0.353220 27.86891 2968 3965
At most 2 0285262 13.92493 145.41 20,04

At most 3 00494542 31780588 376 BG5S

Trace test indicates 1 cointegrating equationds) at both 5% and 1% levels
*** denotes rejection of the hypothesis atthe 5%{1 %) level

Hypothesized fdax-Eigen a Percent 1 Percent
Mo, of CE(s) Eigernvalue Statistic Critical Walue Critical Walue
Mane * 0875106 27.384933 27.07 3224
At mosti 0.353220 13.94398 20497 25452
At most 2 0285262 10.74688 14.07 18.63

Atmost 3 0094542 3.178058 376 GBS

Max-eigenvalue test indicates 1 cointearating equationds) atthe 5% level
Max-eigenvalue test indicates no cointegration at the 1% level
***1 denotes rejection of the hypothesis atthe 5%{1 %) level

EVIEWS 9 gl 2 aladiuly (01) @alall A (01) a8y Jotal clidana o ol dalil) dae) (a1 juaal)

Gax A gl Gl Y i) o JaY) Al sl ALalSS ADe 3 ga g el JSAN (PIA (e
%l Aigine s siue e Gl (47.21<55.25)%5  dgine 5 siue die Alganall dagll
glas) iy JalSall jlaal of LS (trace statistics) 5V dglaa) 385 @lla  (54.46<55.25)
OJ) sie JalSS ABle 252 9 cpn (Max-eigenvalue statistics ) 48 siaall Laldll _adaall Al
(il A sanall Aadll (gaas Ay guunall Aadll o Cun %5 A gina (5 sie Nie lly i) G
Uad) S Y ST (A Alsha o)) s JalSS ABDe asa 5 pae) (5 sheall il ) Sy
Ailian) Jlextinls o) g il piiall cn Ja¥) Algha JulS5 ADe (he ST a5a 5 tghall ()
coadanll Lalal) A0l dglan) S Y
O sl Joanil) Aoy 48 ghaa pali @ ALY £ a
o i oSy Ja Al ol LSS Adle 957 o¢ (ENGLE AND GRANJER) 4 sk i
zasall (& Ja¥l Alshy a1 5 pmal ClSoal o (5siny o3 Wadll s z3sai Gaob
A ol Al g S el Jalads JaY) ik (S350 (5 sianal) (o A sie o DU il laka
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bl (@ sovieeiid] ool deRbrioni] sl o btobhitie § 4ud gucad] goons : g ) Do)

(1)z3satd deloa 8 elasl U gag S Jasil] g led 23 sad dndai die JaY) Al sk

Jalsall 280 5 kel bl 8 hadll i3l Jeall 0 g) ALl deluall e slacY
(vector error correction model ) Uasll myaai g ladi 73 gl 50 5 (gl s B jiians
) el g (V1 Ball drpa & il undl) 5 fiadl i und) 8 ooses e slaeY
10 sl (A e sl de yu g g o JUl) g Ll P e

—0.094
0.084
0.290

—0.067

YDA L giee ot edll sl Cogeall ey o sl B i of elay
P)as o Cus cpnalll Ja a5l JaV) Qigha 530530 (5 siall oo slaidl) e dasldl
ABSY e s Leiy ¢ U} 4 giaall 5 sise e J8 00155 0.001 a5l e (value
oo 51 (P value= 0.071 3ad) Ja¥t dish 3l 5 sl 3 VR Y A Gl
el o Cun o)l daaes 3L Auali (e ua rdsaill iiay Laiw %5 Bl & giadl) (5 siue
o sSall B (5 giue g dpadall ABSY (andas Cillaly ladl) B8l (o pall jrus adalll Jase
Y dish o318 (s sall (Y g sa U

cilalaal 538 5 L) g 4y sira g Aud jal) ) picial @) s sad Jaanl de jou cilalia :(19) o3, S

alpha Coef. Std. Err. 4 P>z [95% Conf. Interval]
D_LOG_INF
_cel
Ll. -.0945903 .1978913 -0.48 0.633 -.4824501 .2932696
D _LOG_GE
~cel
Ll. .083984 .0262308 3.20 0.001 .0325726 .1353954
D_LOG_M2
_cel
Ll. .029069 .0160855 1.81 0.071 -.002458 .0605961
D _LOG_REER
_cel
Ll. -.0676008 .0278037 -2.43 0.015 -.122095 -.0131065

-(01) @aladl A (01) ad, Joaad Ao sladiey) s Stata 12 gl Jlarinly Cald) dae) ot juadl)

1 - Christopher F Baum, Var, svar and vecm models: Applied Econometrics, Boston College, spring
2013, http://www.bc.edu/schools/cas/economics/faculty-and-staff/faculty-listing/baum-christopher,
P: 38, visited 10/10/2016.
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bl (@ sovieeiid] ool deRbrioni] sl o btobhitie § 4ud gucad] goons : g ) Do)

JaY) Ay gha A3 g3l ABDal) culalea s c U £ A
Al Alslaall 8 46 jaall B lalaall Lo el il Jalil ¢l 5 iy

Ay, =u+6t+aB (y,_; + v+ pt) +

p—1

i

. YAy, + &

il 52 p=058 =0 gisall dmg iall Aelpall 3 Jyshll Ja) 4 JGdall Coyual
glad pad ) JSal ek Cum (Sl Jsn e JalSall g ladig al) il 8 a3l

o il JalSil) plad o £(20) o8, Jeaid

oyl il el

Identification: Dbeta is exactly identified

Johansen normalization restriction imposed

beta Coef. Std. Err. z P>|z| [95% Conf. Interval]
_cel
LOG_INF 1 . . . . .
LOG_GE -7.54167 1.121932 -6.72 0.000 -9.740617 -5.342723
LOG M2 5.853431 .9170609 6.38 0.000 4.056025 7.650837
LOG_REER -6.089545 1.075882 -5.66 0.000 -8.198236 -3.980854
_cons 35.82977

-(01) @alad A (01) ad, Joaad Ao slaie) gstata 12 gl p Jleadiuly Cald) das) Gt jbadl)

af’ LS o Cua apanill Al st S leledd) e 258l e g b 5 g gail) 1aa b

Jare dalas e (JOHANSEN) ¢ 58 (e 258 (a8 z3saill 028 8 &5 Cua (1) sain 5 o
aaill (Y (P VALUE) asis g beall il aiV) jeday ¥ Ul g 5as sl 4 ghuse Ledaa 5 adizaill
o IS Lsine Cuation admill Jaee o Jsaadl DA e el g obime Sl sadl Led G 3ua
da sl P VALUE a8 08 of Gis Jiiall Cogeall jrass o sSall lasY) (il 20U jie
aan 35 LS anlall o 5sil sad oslin JalSal ¢ ladi CDalae a) Ao gane anhll oy il (e
DS Aday Cuaiay panmil Jane o edas B1 5 %5 el g & sinall (5 gina (0 i 5 ((2)A0)
ke (K1 (6.08) o pall yauy ((5.85) dgamll LI &5 i (7.54 Jabadll) o sSall 3l
Y g Al ALK saly ) o edhy Cus Apaliai®) Ay ki) ae uSlat 5 s Al dgaddl) AR

1 - Eric Zivot, Op-cit, P: 476.

2- Helmut Lutkepohl, Applied Time Series Econometrics, First Edition, Cambridge university press,

United Kingdom, 2004, P: 98.
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lpl) (5 el ol o] oo iloseblied § 428 il pt - il ] caid|

Apaitl ANKY Addes o 35l (mmy g b o i Lee dyshall Ja¥1 8 sl Jans (aliss)
(20) JSall 5 (19 ) sl cildane o oLy cpal Fiall (oSl Alabas 2,08 (S Jyshall JaY)

P PG
—0.094 LOG_INF,_,
0.084 LOG_GE,_;
0200 |1 754 585 —6.08)| [goyo | +35.82-1(0)
—0.067 LOG_REER,_;

Ja¥) Al gha 431 gl ABDal) Jga cilpda i SLES) cagd ) calbaal)
Jsn Sl pil) Loal e 4l el pe 5 J8 4 lie DA o () suils 5 Jiiad O Jaee e
Zisal DA (e ol Fiadl Jalsall drsly dalad) ciladeall 5 o 3 sl sad Jhaxill Ao s cilalne

coo bl Tadll mpaa

O35 gad Jaanil) A Jga cbaiza i) JEa) Y g Y

a3 daaxill Aoy Jea il il Gl Bl JelSll G suila g Jlis) Dl (e S
Jaaaill Ae yuw il 13y THE SPEED OF ADJUSTMENT TOWARDS EQUILIBRIUM( ) sil
JalY1 Al sl 403 gl YD Cuminy ¥ a8 3l e il 138 L) ¢Sy Ay sine il
PESPIEN ﬂu\ Cania 4150 Ghaat (THE WEAK EXOGENEITY PROBLEM) e alhy L osag
35 jaall B 4 giad)) glad ciladas S5 Y Jills dsiee e o3 sl gad Jamill de e il 1)
JA e 22am V i) 1as o AT ey i) i) 138 e JalSall (JaY) Al sh cDlelaall
sl (SN (1) ppriall 18 o oy JalS0 3 g iy ke paaieS dad 5ol Sy s 73 sl
(VECM) Uadll emiai § Lai 23 i il Jyanill Ao s i) oy

A ) 3 gl ) 5 i fatal) s you Dlalaa Ay gina ki 1(21) B, S

Impact parameters

Equation Parms chi2 P>chi2
D LOG_ INF 1 .2284755 0.6327
D LOG GE 1 10.25109 0.0014
D LOG M2 1 3.265814 0.0707
D _LOG_REER 1 5.911502 0.0150

.(01)@ata A (01) ) Joaad ity Ao slaisy) 9 STATA 12 gl p Jlariady alil) dae) a1 jluaal)

1- G. S. Maddala, In-Moo Kim, Unit Roots, Cointegration, and Structural Change (Themes in
Modern Econometrics), Cambridge University Press, United States of America, 1999, P: 188.
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lpl) (5 el ol o] oo iloseblied § 428 il pt - il ] caid|

il Capaall e e asSall GUEYI sste ge IS O (21) S JSE DA e el
Lain JaY) dish (2315 (o shanall (& aand Al YDA (%5 4 simall (5 sinna) L sine iy
S (5 ghuall & Gaad Al YDA & giae Apladud dpasal) ALK g adcanl) juatie cunden Y
Jalsill gladl 3nadl B o5l cldae o 25l Gmn pash s gt Lin JaY) Jish
(el yidl)
LAY Al gh 455 s AR el o il il jLad) ALY g il
a Caamw=af S eTw JaV Al oh 4y 3l gl CHlBDall saasall 48 giiad) Cuil< 1Y)
EDlalaall 48 gias B Lsiadl s Ja¥l dish o3 sl sas Joaxill e saasall 46 giiadl)
Joanll V505 agime pe daae G H Aghias gl s s QB el idl) JlSall 225Y 3008l
U dnled) 8 WS JaY) sl sl ypasal s Sladas e
n=aB =aHH 1B = (aH)(H"1B) = a*p*

Jalsill a3l maadl JaV) dlsh A0 ) gl )l coldas Jo 258l Gany b bl Les
2 &3 Jyshall Ja¥) 8 adcatll Janay dpaiil) B g o) Gl 3ga g LAY 5 ¢(pal il
A shase Agaiil) ABSH A58 gall JaY) AL gl ddedll def gy (VECM) oleill Uadll mass
oo J (P VALUE) e o JSall DA e eday dum aols yuaieS piiaill Jasa (sl e 3aa0 1)
O R s sl A a2 8 Y (gl (g sheall il iy o JElls %05 s dy sinall (5 s
5al) I o Y Agaidl) Al salyy of (o calai® Jyghall Jal) 8 Gkl AESY 5 sl Jaee
O il aga s L) (22) A8 JSAN edays 2 siill Al &l o Al (udly adiiall)
skl Ja1 3 asial) 5 Al A

@ Al slady) B gl Jal) B Aaaal) ANCY g sl oy Aaadial ABMaY LGS :(22) Ad, Jodd)

(1) [ cel]LOG_INF = 1
(2) [ cel]LOG M2 = 1
beta Coef. Std. Err. 4 P>|z| [95% Conf. Interval]
_cel
LOG_INF 1 . . . . .
LOG_GE -3.884827 .8631649 -4.50 0.000 -5.576599 -2.193055
LOG_M2 1 . . . . .
LOG_REER -8.613736 2.345967 -3.67 0.000 -13.21175 -4.015725
_cons 59.89859
LR test of identifying restrictions: chi?2 ( 1) = 8.606 Prob > chi2 = 0.003

(01) @alad 8 (01) ad, Jsaad cliby o aaiey) g STATA 12 gkl Juattiaiy Gialyl) Jae] ¢yt jeaal)

1- Eric Zivot, Op-cit, P: 476.
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salyll (@ oidvadid| ool s i ibseblied § <ol ol s : ) ] sl

) a8 ISl 8 daim e JaY) Alysh 431 sl ADLRY 8 jaie JS Aaabs s2e Ll

Ja¥t) ALy gha 4 3) oil) A8l A3 gsal) il phial) 4 glna LAY 1(23) B J)

f s sall

Vector Error Correction Estimates

Sample (adjusted). 1983 2014

Included observations: 32 after adjustments
Standard errors in () & t-statistics in[)

Cointegration Restrictions

B(1,1)=0
Convergence achieved after 19 iterations
Not all cointegrating vectors are Identified
LR test for binding restrictions (rank = 1);
Chi-gquare(1) 6.774533
Probability 0.009247

Vector Error Correction Estimates

Sample (adjusted); 1983 2014

Included observations: 32 after adjustments
Standard errors in () & kstatistics in[)

Cointegration Restrictions:

B(1,3)=0
Convergence achieved after 27 iterations
Not all cointegrating vectors are identified
LR test for binding restrictions (rank = 1).
Chi-square(1) 9.406658
Prohability 0.002162

Vector Error Correction Estimates

Sample (adjusted). 1983 2014

Included observations: 32 after adjustments
Standard errors In () & t-statistics In[)

Cointegration Reslrictions

B(1,2)=0
Convergence achieved after 36 iterations
Not all cointegrating vectors are identified
LR test for binding restrictions (rank = 1).
Chi-square(1) 1151156
Probabllity 0.000692

Vector Error Correction Estimates

Sample (adjusted). 1983 2014

Included observations: 32 after adjustments
Standard errors in () & t-statistics in[)

Cointegration Reslrictions

B(1,4)=0
Convergence achiaved after 53 iterations.,
Not all cointegrating vectors are (dentified
LR test for binding restrictions (rank=1)
Chi-square(1) 1332932
Probability 0.000261

Gald) 3 (01 ) o, Jaad ity o syl g EVIEWS 9 gealiyn Jlarindy caaldl 032) (e & jheaal)
.(01)

IS o Ja) Al sha i3 i) ALY A8 i juaial & ginal Gaaall JS8 DA (e ek

Vgl %55 %1 Aysiaall (5 siase (e IS e A sine el Fiall JalSal g Ll AN < i)
aae B (8 JaV) Alsh A 3 gl Al audt (8 Al all Gl e e e () Uy (S

b 835a sall Lad Al6ial) 4asY) aae o) A ghiadll A5 5 sa0mall g 53 sn gall ALalSial 22V
Alall o2 A gheaddl 45 of Cua (JaY) Al gla 3 ) sl 3D 4 Sl COleleall A8 shias
trace Ll 3ok oo basa sall Ay sinall ALlSidl) 225V 22e of (o s (rank=1) as) sl & sluse
L aal 5 ¢ Ly 53se Max-eigenvalue statistics s statistics
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syl ($ ponideaiied) ool coesi} sl ilosoblibied § gl gt il ) il

DLEA) Faali e Aaania Ay 5,0 iy e ladl) Uadll sl 23501 5% O Jaf
DA o Ll ddag oy 5 bl Al banada L350 g 558 (B aal) 0588 ¢ cang o il
Oo g st e b i) Cilaleall 60 o allaly 23 saill 13gd A5l 5 080 ladl of LS g3

o oall ahal) a5l L) < JgY) g A
ot (s pstne Janwsy L Ly 358 A el 5 Aldiaall g a5 ABLGAD 3 54l dpm i e
S sl @il 1y 5 (the maximum likelihood function ) elaal daa ;Y1 Ala sl
Auiia (5585 o gae 3 38al) iladaall (18 Lasda & 5650 Y LSl Lgaany (e Alfia g ay ) sil) Alilaie
Ml Y oS

A sll bl a5 6l Jarcque-Bera JLid) :(24) a8 Jedd)

Jarque-Bera test
Equation chi2 df Prob > chiz2
D LOG_INF 1.628 2 0.44298
D LOG GE 0.517 2 0.77227
D _LOG_M2 8.330 2 0.01553
D_LOG_REER 1.233 2 0.53973
ALL 11.709 8 0.16468

.(01) @alad A (01) b, Joaad ity Ao slaieY) g Stata 12 gl Jleriady alll) e ¢ jaal)

Sl 4 gieadl (5 sie (g 5S1 0.1947 J doledl P VALUE das o JSa0 (DA (e seda
zased (JHs ol Uy (L g 355 (A sdl) (s saall ol =iy S Y Jall s %5
e g 3yl ilaleall 8 L 5 Lirgda ey 555 & 555 Lelana (& o lel] Undll opaas
LB ¢ e LIl

8 sall ladeal) Jal ¥ jLas) « AU g Y

Y Cun i) Slabed) 35S ez 3saill L dgia )l @l sad) pe 8ol bl ) A i
i ey 3 5ll LAY il e 5 Laa A5 ga 5 5al) cilalaall 3 jlmall il pai¥) prsasd
O A g Al )l e b 8 gll Ll Bl Y st g (@) el aaa il Alls
t ol sl (25) A8, Jal PDla

1- http://www.stata.com/bookstore/time-series-reference-manual/P 15.visited 12/12/2016.
2- Damodar Gujarati, Op-cit, P: 113.
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salgall & 2 oovideeibid | oud | cleRorionit | s bt it sebliniety § 4ad el poiomst - il o) il

(A sall Leadl) Jali MY ) jEY cieliaa L) 1(25)a3, g

Lagrange-multiplier test
lag chi?2 af Prob > chi?2
1 11.0186 16 0.80833
2 11.052¢6 16 0.80623
3 15.0106 16 0.52386
4 13.2685 16 0.65303
HO: no autocorrelation at lag order

(01) @alad & (01) ad, Jgaad cliby o diey) o Stata 12 galiy Jharidy Gali) 338) (a2 il

Agia 3l 5 sadll Agle ) e Uadl G I Jalii Y1 Al dsa s aae JSED DA (e ek

%5 sl A gied) 5 gise o S gadll 238 aan (P VAl ) af o G A Sl
(sl e sl Lol Y1 AI5e d5m g pie) (5 haall (ol il W Y b

Ol JLaA) &Il g A

Ol e 55 Les] LYl 5 B aall Cilalaall Jadaae e 555 Y il G aae AlSA
oady L Aihla =3 g% Lee S (pld Led G B0kl Ciladeall eancdi o 5 i) ilaledl
D @ laal 55 08l Cilaled) 4 gine

Sl Badl) sl 73 gal B cpbidl) @l axe AW white JLaa) :(26) a8, Jsid

YWEC Residual Heteroskedasticity Tests: Mo Cross Terms {only levels and sgquares)
Sample: 1930 2014
Included ohserations: 32

Joint test:
Chi-sq df Prab.
1958831 180 01980

R

(01) @ala) & (01) ady Jgaad cliby o alaicy) g Eviews 9 gualiy Jlanisdy Gl 932) ot jaal

dadll o) Cum ool @ild aae IS (e Sl Y sl o (26) B JSal DA e el
%5 jLiaadl 4 ginall (5 siwe (3 S) (0.1980) Adlaal)

1-IBID, P: 96.
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bl (@ sovieeiid] ool deRbrioni] sl o btobhitie § 4ud gucad] goons : g ) Do)

g dadl) 4y ) i JLad) : el ) g AN

Wle 1 sz isalll DA Ceomky pie K o gsing gl eladl) Uadll moaal z3sai B
8 e 35 aull (5S35 (UNit eigenvalue) dssas s dals dad KT ey Gigu (0l e JalS
Wasl gl e J8 1 dgadl Aalal 46l (the modulus) dillasl dedl i 13

Sl Uadl) s 73 gad 4 ) il 1(27) A3, Joi)

Eigenvalue stability condition

Eigenvalue Modulus

1 1

1 1

1 1
-.05084694 + .79851331 .800131
-.05084694 - .79851331 .800131
.5412871 + .38504651 .664268
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-.2240895 + .61735731 .656769
-.2240895 - .61735731 .656769
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-.4147136 + .075176581 .421472
-.4147136 - .075176581 .421472

The VECM specification imposes 3 unit moduli
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1- Christopher F Baum, Op-cit, P: 61.
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A INF GE REER M2
1980 9.50 44.01 312.70 93.53
1981 14.70 57.65 346.66 109.15
1982 6.50 72.44 362.79 137.88
1983 6.00 84.82 380.50 165.29
1984 8.10 91.59 414.64 194.71
1985 10.50 99.84 446.60 223.86
1986 12.40 101.81 412.43 227.01
1987 7.40 103.97 364.83 257.89
1988 5.90 119.70 301.36 292.96
1989 9.30 124.50 285.26 308.14
1990 16.70 136.50 218.42 343.00
1991 25.90 212.10 130.34 415.27
1992 31.70 420.13 133.75 515.90
1993 20.50 476.62 160.57 627.42
1994 29.00 566.32 138.63 723.15
1995 29.80 759.61 116.19 799.56
1996 18.70 724.60 11851 915.05
1997 5.70 845.19 127.90 1081.51
1998 5.00 875.73 134.17 1592.46
1999 2.60 961.68 124.02 1789.35
2000 0.30 1178.12 117.94 2022.53
2001 4.20 1321.02 121.84 2473.51
2002 1.40 1550.64 113.10 2901.53
2003 4.30 1639.26 101.84 3354.42
2004 4.00 1888.93 102.20 3738.03
2005 1.40 2052.03 97.80 4157.58
2006 2.30 2453.01 97.62 4933.74
2007 3.70 3108.66 96.39 5994.60
2008 4.90 4191.05 100.65 6955.69
2009 5.70 4246.33 99.52 7173.05
2010 3.90 4466.94 100.00 8280.74
2011 4.50 5731.40 99.43 9929.18
2012 8.90 7058.32 104.79 11015.13
2013 3.30 6024.22 103.28 11941.50
2014 2.90 6996.12 105.43 13663.91
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VAR Lag Order Selection Criteria

Endogenous variables: DL_INF DL_GE DL_REER DL_M2DzZD
Exogenous variables: C

Date: 02/08/17 Time: 10:03

Sample: 1980 2014

Included observations: 30

Lag LogL LR FPE AIC SC HQ

0 39.40057 NA 1.11e-06 -2.360038 -2.173212* -2.300271
1 59.75233 33.91960 8.41e-07* -2.650155 -1.716024 -2.351319*
2 70.57875 15.15698 1.26e-06 -2.305250 -0.623813 -1.767344
3 94.33878 26.92804* 8.93e-07 -2.822585* -0.393843 -2.045610
4 109.6313 13.25349 1.34e-06 -2.775418 0.400630 -1.759373

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion
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Inverse Roots of AR Characteristic Polynomial
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Roots of Characteristic Polynomial |
Endogenous variables: DL_INF DL_GE DL_REER

DL_M2DZD

Exogenous variables: C

Lag specification: 1 2

Date: 02/08/17 Time: 10:07

Root Modulus
-0.194709 - 0.624118i 0.653785
-0.194709 + 0.624118i 0.653785
0.287699 - 0.517292i 0.591913
0.287699 + 0.517292i 0.591913
0.563416 0.563416
-0.387023 0.387023
-0.208171 - 0.264682i 0.336737
-0.208171 + 0.264682i 0.336737

No root lies outside the unit circle.
VAR satisfies the stability condition.

(01) &, @alall A (01) ad, Jsaad clibsea Jo sl EViews 9 gl Jlaaiuly Qillal) dae) e 1 juadl)
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Jarque-Bera test

Equation chiz df Prob > chiz2
DL _INF 1.558 2 0.45882
DL GE 0.531 2 0.76699
DL REER 1.092 2 0.57940
DL M2 0.213 2 0.89879
ALL 3.394 8 0.90728

ady @aldll A (01) a8, Joaad clbaea to sliyg Stata 12 gl p Jleaialy Caldl) dae) (e 1 juadl)
A i) plad zigadl ekl gl Ll :(04) A8, Jsaad .(01)

Lagrange—-multiplier test

lag chi?2 df Prob > chiZ2
1 17.3096 16 0.36584
2 14.8195 16 0.53789
3 18.3011 16 0.30656
4 8.7679 16 0.92266

HO: no autocorrelation at lag order

(01) a8, Galadl (01) aby Jgaad clbna o slyg Stata 12 gk Juatialy Gald) Jao) gt jbaal)
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VAR Granger Causality/Block Exogeneity Wald Tests
Date: 02/08/17 Time: 10:57

Sample: 1980 2014

Included observations: 31

Dependent variable: DL_INF

Excluded Chi-sq df Prob.
DL_GE 6.853333 3 0.0767
DL_M2DZzD 9.385862 3 0.0246
DL_REER 5.288052 3 0.1519
All 13.14413 9 0.1562
Dependent variable: DL_GE
Excluded Chi-sq df Prob.
DL_INF 0.569168 3 0.9035
DL_M2DzD 4.139068 3 0.2468
DL_REER 20.93684 3 0.0001
All 29.09973 9 0.0006
Dependent variable: DL_M2DZD
Excluded Chi-sq df Prob.
DL_INF 3.359890 3 0.3394
DL_GE 3.209370 3 0.3605
DL_REER 2.431896 3 0.4877
All 10.93389 9 0.2803
Dependent variable: DL_REER
Excluded Chi-sq df Prob.
DL_INF 7.094668 3 0.0689
DL_GE 2.767419 3 0.4289
DL_M2DZzD 3.747230 3 0.2901
All 12.57523 9 0.1828

B, Gl B (01) 4 dysad clbas o sy EViews 9 g Jlosuay o) 955] (a1 j2eaal
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Granger causality Wald tests

Equation Excluded chi? df Prob > chi?2
DL_INF DL GE | 11.803 3 0.008
DL_INF DL REER | 9.1072 3 0.028
DL INF DL M2 16.165 3 0.001
DL INF ALL 22,637 9 0.007

DL GE DL _INF .98023 3 0.806
DL GE DL REER 36.058 3 0.000
DL GE DL M2 7.1284 3 0.068
DL GE ALL 50.116 9 0.000
DL_REER DL_INF | 12.219 3 0.007
DL REER DL GE 4,7661 3 0.190
DL_REER DL M2 | 6.4536 3 0.092
DL REER ALL 21.657 9 0.010
DL M2 DL_INF | 5.7865 3 0.122
DL_M2 DL GE | 5.5272 30.137
DL_M2 DL REER | 4.1883 3 0.242
DL M2 ALL 18.831 9 0.027

(01) ad, @alall (01) a8 Jyaad) clidara Jo ¢liyg Stata 12 gl Jlaaialy Cald) dae) o 1 jdadl)
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Johansen tests for cointegration

Trend: constant Number of obs = 32
Sample: 1983 - 2014 Lags =
maximum trace 5% critical 1% critical
rank parms LL eigenvalue statistic value value
0 36 77.226041 55.2582 47.21 54.46
1 43 90.920707 0.57511 27.8689*1*5 29.68 35.65
2 48 97.892696 0.35322 13.9249 15.41 20.04
3 51 103.26613 0.28526 3.1781 3.76 6.65
4 52 104.85516 0.09454
maximum max 5% critical 1% critical
rank parms LL eigenvalue statistic value value
0 36 77.226041 27.3893 27.07 32.24
1 43 90.920707 0.57511 13.9440 20.97 25.52
2 48 97.892696 0.35322 10.7469 14.07 18.63
3 51 103.26613 0.28526 3.1781 3.76 6.65
4 52 104.85516 0.09454

(01) A&, @aladl (01) b, Joaad) clidaa o sliyg Stata 12 gl Jlariady aldl) e ca : jaal)
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Adjustment parameters

Equation Parms chi2 P>chi2

D_LOG_INF 1 .2284755 0.6327
D LOG GE 1 10.25109 0.0014
D_LOG_M2 1 3.265814 0.0707
D _LOG_REER 1 5.911502 0.0150
alpha Coef. Std. Err. z P> | z| [95% Conf. Interval]
D LOG_ INF
_cel
Ll. -.0945903 .1978913 -0.48 0.633 —.4824501 .2932696
D LOG GE
_cel
Ll. .083984 .0262308 3.20 0.001 .0325726 .1353954
D_LOG_M2
_cel
L1l. .029069 .0160855 1.81 0.071 -.002458 .0605961
D LOG_REER
_cel
Ll. -.0676008 .0278037 -2.43 0.015 -.1220095 -.0131065
a - a a - . ‘ - » A
ay @l 2 (01) a2l Jedad s—il.*\h.auiﬁ sl Stata 12 GAL\J,\ Jlarialy Calal) dae) (e i jlaal)

(01)

- 240 -



g%lilllﬂibzgilﬁﬁilliljﬂ

Sl W) nas 73 gad 4d ghuns 4 gina g cBlalan 1(03) a2 J g

Identification: beta is exactly identified

Johansen normalization restriction imposed

beta Coef. Std. Err. z P>|z]| [95% Conf. Interval]
_cel
LOG_INF 1 . . . . .
LOG GE -7.54167 1.121932 -6.72 0.000 -9.740617  -5.342723
LOG M2 5.853431 .9170609 6.38 0.000 4.056025 7.650837
LOG_REER -6.089545  1.075882 -5.66  0.000 -8.198236  -3.980854
_cons 35.82977

Ay daldl) 3 (01) a8, Joral clidaea o elivg Stata 12 gl p Jleriady daldl) dae) a1 jladl)
.(01)
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D(LOG_INF) = - 0.094*( LOG _INF(-1) - 7.541*LOG_GE(-1) + 5.853*LOG_M2DZD(-1) - 6.089*LOG _REER(-1) + 36.52) -
0.401*D(LOG_INF(-1)) - 0.14*D(LOG_INF(-2)) + 2.62*D(LOG_GE(-1)) + 0.88*D(LOG_GE(-2)) - 0.82*D(LOG_M2DZD(-1)) -
6.186*D(LOG_M2DZD(-2)) - 1.45*D(LOG_REER(-1)) + 2.17*D(LOG_REER(-2)) + 0.49

D(LOG_GE) = 0.083* LOG_INF(-1) - 7.54*LOG_GE(-1) + 5.85*LOG_M2DZD(-1) - 6.08*LOG REER(-1) + 36.52 ) -
0.044*D(LOG_INF(-1)) - 0.024*D(LOG_INF(-2)) + 0.284*D(LOG_GE(-1)) + 0.09*D(LOG_GE(-2)) + 0.15*D(LOG_M2DZD(-1)) -
0.46*D(LOG_M2DZD(-2)) - 0.143*D(LOG_REER(-1)) + 0.55*D(LOG_REER(-2)) + 0.14

D(LOG_M2DZD) = 0.029*( LOG_INF(-1) - 7.541*LOG _GE(-1) + 5.853*L0G_M2DZD(-1) - 6.089*LOG REER(-1) + 36.52 ) -
0.050*D(LOG_INF(-1)) - 0.028*D(LOG_INF(-2)) + 0.21*D(LOG_GE(-1)) - 0.05*D(LOG_GE(-2)) - 0.14*D(LOG_M2DZD(-1)) -
0.29*D(LOG_M2DZD(-2)) + 0.26*D(LOG_REER(-1)) + 0.10*D(LOG_REER(-2)) + 0.19

D(LOG_REER) = - 0.067*(LOG INF(-1) - 7.541*LOG GE(-1) + 5.853*LOG M2DZD(-1) - 6.089*L OG REER(-1) + 36.52 ) -
0.003*D(LOG_INF(-1)) - 0.008*D(LOG_INF(-2)) + 0.039*D(LOG_GE(-1)) + 0.04*D(LOG_GE(-2)) + 0.53*D(LOG_M2DZD(-1)) +
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country Capital Currency Name Code
Albania Tirana Albanian Lek ALL
Algeria Algiers Algerian Dinar DZD
Argentina Buenos Aires Argentine Peso ARS
Australia Canberra Australian Dollar AUD
Austria Vienna Euro EUR
Bahrain Al-Manamah Bahraini Dinar BHD
Bolivia La Paz Boliviano BOB
Brazil Brasilia Brazilian Real BRL
Bulgaria Sofia Bulgarian Lev BGN
Cameroon Yaounde CFA Franc BEAC XAF
Canada Ottawa Canadian Dollar CAD
Chile Santiago Chilean Peso CLP
China Beijing Yuan Renminbi CNY
Costa Rica San Jose Costa Rican Colon CRC
Croatia Zagreb Croatian Kuna HRK
Cuba Havana Cuban Peso CUP
Cyprus Nicosia Euro EUR
Czech Rep. Prague Czech Koruna CZK
Denmark Copenhagen Danish Krone DKK
Egypt Cairo Egyptian Pound EGP
European Union Brussels Euro EUR
Ghana Accra Ghanaian Cedi GHS
Great Britain London Pound Sterling GBP
Greece Athens Euro EUR
Hong Kong Victoria Hong Kong Dollar HKD
Hungary Budapest Hungarian Forint HUF
Iceland Reykjavik Iceland Krona ISK
India New Delhi Indian Rupee INR
Indonesia Jakarta Indonesian Rupiah IDR
Iran Tehran Iranian Rial IRR
Iraq Baghdad Iragi Dinar 1IQD
Ireland Dublin Euro EUR
Japan Tokyo Japanese Yen JPY
Jordan Amman Jordanian Dinar JOD
Kuwait Kuwait City Kuwaiti Dinar KWD
Lebanon Beirut Lebanese Pound LBP
Libya Tripoli Libyan Dinar LYD
Malaysia Kuala Lumpur | Malaysian Ringgit | MYR
Mali Bamako CFA Franc BCEAO | XOF
Mauritania Nouakchott | Mauritanian Ouguiya | MRO
Mexico Mexico City | Mexican Nuevo Peso | MXN
Morocco Rabat Moroccan Dirham MAD
Nigeria Lagos Nigerian Naira NGN
Norway Oslo Norwegian Krone NOK
Oman Muscat Omani Rial OMR
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Paraguay Asuncion Paraguay Guarani PYG
Peru Lima Peruvian Nuevo Sol PEN
Philippines Manila Philippine Peso PHP
Poland Warsaw Polish Zloty PLN
Qatar Doha Qatari Rial QAR
Romania Bucharest Romanian New Leu | RON
Russia Moscow Russian Ruble RUB
Saudi Arabia Riyadh Saudi Riyal SAR
Senegal Dakar CFA Franc BCEAO | XOF
Serbia Belgrade Dinar RSD
Sierra Leone Freetown Sierra Leone Leone SLL
Singapore Singapore Singapore Dollar SGD
Somalia Mogadishu Somali Shilling SOS
South Africa Pretoria South African Rand | ZAR
Spain Madrid Euro EUR
Swaziland Mbabane Swaziland Lilangeni | SZL
Sweden Stockholm Swedish Krona SEK
Switzerland Bern Swiss Franc CHF
Syria Damascus Syrian Pound SYP
Taiwan Taipei Taiwan Dollar TWD
Thailand Bangkok Thai Baht THB
Tunisia Tunis Tunisian Dollar TND
Turkey Ankara Turkish Lira TRY
USA Washington US Dollar usD
Ukraine Kiev Ukraine Hryvnia UAH
United Arab Emirates | Abu Dhabi | Arab Emirates Dirham | AED
Venezuela Caracas Venezuelan Bolivar | VEF
Vietnam Hanoi Vietnamese Dong VND
Yemen San'a Yemeni Rial YER

http://www.science.co.il/international/Currency-codes.php:_jiasll

visited: 15/10/2016.

- 246 -



http://www.science.co.il/international/Currency-codes.php??????
http://www.science.co.il/international/Currency-codes.php??????

