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Summary:

Foreign Direct Investment (FDI) plays a major role in the development
of the economical competitiveness of countries, chiefly the developing ones.
The globalization and the increasing correlation of the economical exchanges
led lot of countries to adopt this formulato raise their exporting capacities and
thus penetrating new world markets. Since a great deal of FDI's in the
developing countriesis directed to the local markets, the local production got
benefit of the latest technologies of exploitation, and the modern management
techniques. The result is generally high standing products with competitive
prices. FDI is now considered as avery important resource of external finance
to some of the developing countries. And it is often said that countries are less
exposed to externa financial difficulties when the current debit balance is
largely funded by the flow of foreign direct investment rather than by Foreign
debt which may put local economy under pressure and mortgage the political
decision. FDI is, then, a more stable and secure source of external financing
than the flow of private debt and Portfolio investment .We can not deny the
important role played by the FDI in sustaining the disequilibrium of the
balance of payments by providing it with foreign currency. For al these
reasons, many countries, during the preceding decades, have chosen to recur
to this formula; facilitating the task for the multinationals firms by making
things easier: more prerogatives and advantages and a favorable working
climate. To attract the flow of capitals,al these countries have recurred to the
liberalization of the external trade, the abolition of customs tariffs and the
instauration of deep structura reforms,

In a world dominated by the globalization and al forms of sudden
changes, Algeria has been obliged to change its position and to follow closely
the new tendencies to adopt a new economical policy.To achieve this goal,
Algeria has introduced deep modifications in its system by replacing the
ancient planned economy with the market economy,by creating the favorable
investment conditions that alow to polarize Foreign Direct
Investments.Algeria believe that FDI may constitute a privileged way to attain
amore competitive economy,no longer depending on the oil revenues.

Key words. Foreign direct investment — The Competitiveness — Algerian

Economics
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