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Summary:

The objective of This study is to determine the contribution of accounting
disclosure to the quality of financial statements in accordance with the financial
accounting system, which is considered important in financial accounting, as it
plays a significant role in providing users with financial information with some
transparency, credibility, unambiguity or misinformation and becomes valuable
and quality. In order to achieve the objectives of the study, a field study was
carried out at the Sonatrach complex and the hypotheses were tested. The
tollowing results were found in this study:

» Financial statements prepared in accordance with the accounting financial
system contribute to improving the level of disclosure in the financial
statements

» Financial Accounting System has given high priority to users of financial
information, through the amount of accounting disclosure it has made.

Keywords : accounting disclosure, accounting information, financial statements,

financial accounting system, accounting information value
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8. Certification of 2019’s Consolidated Accounts of SONATRACH Group

Certification of the Statutory Auditors
Members of the Ordinary General Assembly,

We have the honor to report to you on the audit assignment we performed as Statutory Auditors.

We have reviewed the financial statements of Sonatrach group as approved by the Board of Directors
of your Company for the 2019 financial year, with a total assets / liabilities balance of Thirteen trillion
five hundred twenty-two billion three hundred forty-six million two hundred twenty-three thousand
ninety-seven dinars and thirty-six cents (13,522,346,223,097.36 DZD) and a net profit of Three hundred
seventy-three billion one hundred thirty-four million five hundred three thousand seven hundred
ninety-nine dinars and thirteen cents (373,134,503,799.13 DZD).

Our various control tasks, mainly based on surveys, cross-checks and techniques that we deemed most

appropriate, were carried out in accordance with the rules of due diligence.

Given the results of this work, we certify, subject to taking into account remarks and observations
made, and assumption of responsibility for the physical inventory aspects of the assets of the Group’s
entities, that the consolidated financial statements of the SONATRACH group presented are in their
significant aspects and with respect to the rules and accounting principles of the Algerian Financial
System, which are sincere and regular and give a true and fair view of the financial position of your

group for the year closed on December 315 2019.

June 30%; 2020

The Statutory Auditors
Signature and stamps affixed
. - MEGUELLATI Enchaellah ~ i

anasM ‘,_H_m > — (‘D)liJ’ZZZ‘_’JA\I”\‘l'lI Samir \
MEGUELLATI Ene-Cha Ellah EXPERT - COMPTABLE ey ——
Expert Comptable - Dipldmé d’Etat COMMISSAIRE AUXCOMPTES P "’ 1L \

, FOmITIjSSE\I‘I'E auxgomptes = (Cié des 40 Logs, BI40, Etsgs Wappt NP0 B
Cité 216 Logis.GARID! 1 B.P 22. KOUBA - ALGE o AT - :/J(,/'/fri‘w—\ :

TERKMANE Rachid BENKHELIFA Abdelhamid
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3. CONSOLIDATED FINANCIAL STATEMENTS

3.1. Balance sheet

3.1.1. Assets
NON- CURRENT ASSETS
Goodwill 17 266 18 540
Intangible fixed assets 88 141 21903
Tangible fixed assets 3784339 3762278
Land & Amenities 52 247 53573
Constructions 346 314 323913
Other tangible fixed assets 527 551 504 783
Assets under concession 615 490
Fixed and complex production facilities 2857612 2879519
Fixed assets under construction 2310544 2134526
Financial assets 1502 858 1084 195
Financial assets Equity method 223 200 254 506
Investments and receivables related to investments 311884 325659
Other financial assets 967 683 504 030
Other non-current receivables 91 -
Total fixed Assets 7 703 148 7 021 442
Non-current deferred tax asset 37 997 30160
Total Non-Current Assets 7 741 146 7 051 602
CURRENT ASSETS
Inventories and work-in-progress 715 063 642 680
Receivables and related employment 4 358 543 3330071
Clients 608 752 519 978
Other debtors 2170 669 1962 866
Taxes 1554 037 835834
Other current assets 25 086 11393
Cash and near cash 707 595 1722928
Investments and other financial assets 127 -
Cash (net) 707 468 1722928
Total Current Assets 5781 201 5695 679
Total Assets 13 522 346 12 747 281

p1)] Consolidated Financial Statements 2019




Shblgw

sonatrach

3.1.2. Liabilities

(In millions of DZD) 2019 2018

SHAREHOLDERS EQUITY

Share capital 1 000 000 1 000 000
Property vested by the State - -
Valuation Difference 126 531 115624
Premiums & Reserves 5310162 5047521
Other shareholders equity - Retained earnings - -
Group’s Reserves & Consolidated Results 1457 789 1457 240
Consolidated Reserves 1106 077 930 253
Group reserves 1091 790 919172
Minority reserves 14 287 11081
Equivalence difference -7 124 -4 018
Profit / Loss for the financial year 373 581 542 782
Translation differences on group’s profit / loss -13 1034
Net Income of all consolidated accounts 373594 541748
Group’s profit / loss 373135 541 051
Minority results 459 697
Total Equity 7 909 228 7 632162
Regulated provisions - -
NC Loans & financial debts 186 820 165 299
NC Other debts & adjusting accounts 201 361 164 535
NC Derivative financial liabilities 12 074 1663
Liabilities held for sale, discontinued operation - -
Provisions and deferred revenue 318 033 274 457
Total Non-Current Liabilities 718 288 606 135

CURRENT LIABILITIES
Suppliers & related accounts 372 894 456 122
Provisions for liabilities and charges 787 725 522 294
Other debts 3713653 3525572
Cash liabilities 20558 4996
Total Current Liabilities 4894 830 4508 984
Total Liabilities 13 522 346 12 747 281
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3.2. Consolidated income statement

(In millions of DZD) 2019 2018

Sales of goods, manufactured products, services and related products 5537 884 5756 457
Stored or destocked production (Var) 6177 37 203
Capitalised production 453 045 501 301
Operating subsidies 142 599 36 289
Production for the financial year 6 139 706 6331 250
Purchases consumed 1373949 919 056
External services 1189 187 1376 468
Other external services 141 855 141 812
Total annual expenses 2704 992 2437 336
Operating added value 3434714 3893914
Other operational products 177 785 239719
Personnel costs 383 440 321239
Taxes & duties 1376 136 1818513
Gross operating surplus 1675 139 1754163
Other operational products 177 785 239719
Other operating expenses 117 817 152 518
Amortization, provision and impairment loss expenses. 795 627 734 709
Impairment charges and provisions for financial items 3900 -3456
Reversal of impairment losses and operating provisions 81334 57 035
Reversals of impairment losses and provisions of financial items -2 075 16 102
Operating income 1 015 060 1183117
Financial income 69 579 92 155
Financial expenses 544 536 673 453
Financial income -474 957 -581 298
Ordinary income before taxes 540 103 601 819
Income taxes 215 262 129 809
Total revenue from ordinary activities 6 466 328 6 736 262

Total expenses from ordinary activities 6 141 487 6 264 252

Net income from ordinary activities 324 841 472 010
Extraordinary items (products) 52 -
Extraordinary items (expenses) - 1353
Extraordinary result 52 -1353
Net income for the financial year 324 892 470 656
Share in the net income of Equity-accounted companies 48 701 71092
Net income of the consolidated group 373594 541 748
Minority interests 459 697

Net income - group share 373 135 541 051
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3.3. Consolidated cash-flow statement

sonatrach

(In millions of DZD) 2019 2018

Income before tax 540 159 600 465
Gains or losses on disposal of assets 2226 469
Amortization of intangible fixed assets 620072 587 845
Depreciation of tangible fixed assets -404 -65
Amortization of intangible assets 20549 12984
Depreciation of intangible assets = -
Prov. for goodwill 1023 88
Other Provisions 14 236 26814
Operating subsidy 142 599 36289
Deferred taxes 27 991 4951
Amortizations and provisions 826 066 668 907
Income taxes -215 262 -129 809
Interest paid 14 275 91
Cash flow from operating activities 1167 463 1140123
Cash flow related to extraordinary elements 52 -1353
Cash flow before extraordinary items 52 -1353
Stocks -40 543 -188 335
Accounts receivable -93 813 94 938
Suppliers -57 541 66 887
Other - Operating WCR -1 088 260 -229 551
Incidence of change in operating WCR -1280 158 -256 061
Other - non-operating WCR -19 196 2684
Intra-group liaison accounts 7352 45 159
Incidence of change in non operating WCR -11 845 47 843
Revaluation of derivatives fair value -127 495
Revaluation of other financial assets fair value = -
Revaluation fixed assets fair value = -
Revaluation - Consolidated reserves - -
Other non-cash operations -127 495
Cash flows from operating activities -124 615 931 048
Acquisition of tangible fixed assets -2732285 -1571118
Acquisition of intangible fixed assets -115 659 -42 926
Acquisition of financial assets -657 955 -386 804
Acquisition of treasury stocks -30 228 -43 320
Interest received 228 -250
Cash flow requirements (investments) -3 535 899 -2 044 419
Investment subsidies = -
Disposals of tangible fixed assets 1917 039 588 758
Disposals of intangible fixed assets 40 238 83820
Disposal of financial assets 229 846 769 981
Dividends received excluding equity-acc companies - -
Result from equity method entities = -
Resources related to investments 2187124 1367 560
Cash flows from investing activities -1348 775 -676 859
Capital increase -23591 358 743
Issue of loans 27 316 21543
Loan repayments -19 455 -19 329
Non-current Loans and advances granted - -
Short term Loans and advances granted - -
Non-current Increase (decrease) in other financial debts -1932 -10043
Short term Increase (decrease) in other financial debts 469 944 331016
Dividends paid -36 771 -161 345
Cash flows from financial activities 415511 520 586
Unexplained differences-translation adjustment 621 361
Unexplained differences - consolidation method variation 37957 -121151
Unexplained differences - reclassification -75 -114
Unexplained differences- merger ° -37
Unexplained differences - Entry in the scope of consolidation 1079 17 093
Unexplained deviations - error - -
Unexplained differences - exit 2837 -
Unexplained deviations - first app. = -
unexplained differences 42 419 -103 847
Cash - movement (calculated) -1 015 460 670928

Cash - closing (calculated) 707 468 1722928
Cash- opening 1722928 1051999
Change in cash -1015 460 670 928

Consolidated Financial Statements 2019 P&}
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3.4. Variation in the consolidated shareholders’ equity

Premiums;

L Share Reserves and Valuation Total Group’s Minority
JalalILAEC Az d) capital C°"5°"dlated difference equity equity equity
result
As at 1° janvier 2018 1000000 5 866051 94 689 6 960 740 6951 144 9 596
Allocation of income - - - - - -
Dividends - -95 268 - -95 268 -94 881 -387
Result - 541748 - 541 748 541 051 697
Increase - 528 258 27 767 556 025 554 151 1874
Decrease - -186 849 -6 833 -193 682 -193 682 -
Trans.latlon adjustment on i 5983 i 5983 5983 )
opening
Translation differences on i 2762 i 2762 2762 )
flows
Reclassification - 4 450 - 4 450 4 451 -1
Change in the scope of - 97712 . 97712 97711 R
consolidation
Merger - -851 - -851 -851 -
Entry in the scope of - 59883 . 59 883 59 883 -
consolidation
As at 31 December 2018 1000000 6516538 115 624 7 632 162 7 620 384 11 778
Allocation of income - 38478 - 38478 38457 21
Dividends - -134968 - -134 968 -134 582 -386
Result - 373 598 - 373 598 373138 459
Increase - 182 000 11 645 193 645 190 865 2 780
Decrease - -218 158 -2679 -220 836 -220 495 -
Trans_latlon adjustment on i -4 400 i -4 400 4400 i
opening
Translation differences on i 1106 i 1106 1106 i
flows
Reclassification - 13412 - 13412 13412 -
Change in the scope of - 15989 - 15 989 15 932 57
consolidation
Entry in the scope of . 1087 ; 1087 710 377
consolidation
As at 31* December 2019 1000000 6 784 637 124590 7909228 7894482 14 746
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