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Study summary:

Governance has gained in recent years a lot of importance since the explosion of
successive financial crises and the bankruptcy of many companies due to the spread of
manipulation, corruption and lack of disclosure and transparency when revealing
information and data that express the true conditions of institutions, and this led to the
need for a means to restore confidence in financial reports and statements that includes
this information, and ensures its quality and credibility through the application of
corporate governance, and therefore this study aims to clarify the basic concepts of
corporate governance and internal audit< Identifying the various roles of internal audit
and its role in governance, to identify practically whether the internal audit function has a
positive role in the application of governance, as the variables are governance and
internal audit, and | used the descriptive analytical approach in the theoretical part, by
describing and analyzing the audit relationship The internal approach to corporate
governance was also used, and the historical approach was used in the part related to the
development of interest in the concept of governance and its emergence. As well as what is
available on the Internet, as for the practical side, the method of interview and questions
was used.

We can say that the concept of corporate governance refers to the rules and standards that
determine the relationship between the company's management and between
shareholders, bondholders, stakeholders or parties associated with the company (workers -
suppliers - creditors - consumers).

Internal audit, which can be defined as an independent and objective activity, aims to
perform assurance services and various advisory activities and found to improve and add
value to the operations in the organization, where the internal audit contributes to the
implementation of corporate governance by evaluating the control system and risk
management and contributing to ensuring the quality of organization in the organization
and its integration with external audit to ensure compliance with laws and administrative
procedures, credibility and quality of accounting information, correctness of financial
statements and provide assurance that the risks of the institution are managed effectively,
for the sake of shareholders’ rights< Investors and various stakeholders. It also aims to
highlight the complementary relationship between the internal audit and the audit
committee, the board of directors and senior management in order to improve the overall
performance of the company, which increases the transparency and disclosure of the
institution, which leads to increasing the shareholders’ confidence and their sense of
satisfaction.

Keywords: internal audit, corporate governance, risk management, external audit, audit
committee.
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