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Abstract:

The study aims to highlight the impact of applying monetary policy tools on
Islamic banks operating in Algeria during the period (2003-2020), by clarifying the
relationship of the Algerian Central Bank with Islamic banks, dealing with the
concepts of monetary policy and Islamic banks, then tackling the reality of Islamic
banks and the development of monetary policy tools in Algeria, in order to acquaint
the suitability of these tools with the work of Islamic banks, the problems that these
banks face with the Central Bank of Algeria, and then trying to suggest some
solutions and recommendations that help spread them and increase their
profitability.

The study concluded that Islamic banks in Algeria face many obstacles; the
most important of which is the absence of legal texts clarifying the rules for the work
of these banks, and that most of the policy tools applied by the Algerian Central
Bank do not correspond to the characteristics of Islamic banks because they are
tools developed according to the activity of conventional banks that affect the work
And the development of these Islamic banks, which necessitates an amendment in
the Monetary and Credit Law, especially in the aspect of monetary policy tools, in

order to match the nature of the work of Islamic banks in Algeria.

Key Words: Islamic Banks; Conventional monetary policy; Islamic monetary policy;

Al Baraka Bank of Algeria; Al Salam Bank — Algeria.
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