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Abstract :

Trade openness is the nerve and artery for economic growth, And this is what many
interpretedEconomic theories, In addition to the studies thatConducted on several
countries which emphasized its importance.

Where this study aims to study the impact of trade openness on economic growth
during 1990-2018 through the volume of foreign trade and net inflows of foreign
direct investment. This is by applying quantitative techniquesBased on an ARDL
(Autoregressive Time—-Lapse) model, The results of the assessment showed that
there,A long—-term relationship between economic growth and trade openness in
Algeria.

The results also showed that there isAn inverse relationship between the rate of
economic growth and the volume of foreign trade, while it was positive with foreign
direct investment.

key words:Economic growth, trade openness, foreign direct investment, (ARDL)

model, Algeria.
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-

aLAl) LAl il % )

Ngd Gsla
PIB saill Jina

61873,88 0,80 1990
40746,62 -1,20 1991
49207,88 1,60 1992
50955,03 -2,20 1993
42427,27 090,- 1994
41827,53 3,80 1995
46843,84 3,70 1996

48175,36 1,10 1997
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48186,93 6,20 1998
48793,75 3,20 1999
54753,68 3,80 2000
54712,66 3,00 2001
56760,79 5,60 2002
67885,49 7,20 2003
85333,06 4,30 2004
103079,33 5,90 2005
117037,44 1,70 2006
139970,07 3,40 2007
155151,73 2,00 2008
137224,94 1,70 2009
161176,08 3,60 2010
200253,95 2,60 2011
209008,38 2,70 2012
209751,83 2,70 2013
214033,02 3,60 2014
179130,20 3,10 2015
158261,82 4,20 2016
168022,48 6,80 2017
159038,01 2,30 2018

Clgiadl el did LANAN Lilasy) 8 Ao slaeyl AdWal ) ¢t daal)
(2019_2016_2015)
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GilaBY) il Ao (gladl) i) Y dddas A GAEY Jadl)

Jase b sals LS ciagd (2018-1990) sl of ass (4) saally (9) J<al) @hyise DA (1
U saaell Lled) Bl Loy Lol Slewd 3 solall Ll G 138 aap (sabaBl) sl
da sl Sl diis o)l Gliuendll 558 Cigd Cus (AUl bl Clll) e s Layen
AlE aa ¢ Jaadll ) SIREY) 2Lai®Y) e 853dl) 038 Lgiagd S AdUEY) Asyally Tadil) lacd gl
Gilaw s 1993 L Pl saill Ve o bl e Lae ifial) 8 duia¥ )y delan) 40
da glall ol il ol dimse <Vae (2014-1995 sl culaws Ly <% —2,20 &l
Ly 2009 5 2006 diw 4l dad ol il WS % 7,20 < 2003 diw L e el Jaal 2000
DSl JSall sl el ae e il s Al daadlall ClaU aal) 38 <%1,70 3 cajsd )l

adill allad) llall e

sl sda (Pl LT oIS il Jalall sl of (10) J<ally (4) Jsandl DA e Liad Jaadlig
5yoSall Claad) Ll @y Ven (ygale 40746,62 1991 w4l dasd ) Jas Gua codled 35S0
2ol o LS L gyl alaidU Aol Cigan ) Aly) dajally Jadil) lead Jlgs) 5ol Gun el
il lead g lE) s < Y5y Gsale 214033,02 dais 2014 diw 4l (grie Aol A1) sl
13g) Jadil) (e clailal) e anlalyl (8 acias Sl sl (8 olad LS clgd (s5ime el ) Lelgeags

) Aalal) 3 g L) Casd)

Gloladl) aaY gaill Jura U g4l

(2018-2000) JMA i) A cileUail) aaY gail) ducsi :(5)J s>

laril) Sy delall | cligaal) | dada %o g V]

Taaganl L)
7,6 4,6 1,9 4 -4,6 2000
4,8 52 5.1 -1,9 12,8 2001
6,8 10,3 4,7 3,9 -1,2 2002
5.2 5,6 2,4 8,5 19,5 2003
6,4 9,4 2,8 3 5.4 2004
9,7 9,8 3,4 5.7 2,3 2005
6,4 13 3,5 -3 8,1 2006

10,1 8.9 3 -0,9 2,5 2007
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7.5 8,7 4,4 -3,2 -3,8 2008
8,1 8.5 6.1 -8 21,1 2009
7,3 8.9 2,5 =) 4,9 2010
7.1 5.2 39 -3,3 11,6 2011
6.4 8,2 5.1 -3.4 7,2 2012
7.8 6.6 4,1 -5,5 8,8 2013
7,1 6.8 SH -4 2,5 2014
7.1 5.3 4,6 4,3 7,6 2015
7.3 8,3 4,2 8,2 5,3 2016
0,6 6,45 8,84 6,82 6,61 2017
-0,57 1,72 -0,7 8,22 3,97 2018

Cilgiaall ifadl clid ASNAN duilaay) §Hddl) Ao sl ddlall slas) (e jdaall
(2019_2016_2015)
(2018-2000) 34 cleUadl) (and gaill Jara: (11) A8, J<il)
25
20
15

10

AMARGE kgl

2018 2017 2016 20 5 20 20 3 20 2 20 1 ZOIO 2009 20 2007 20 6 2005 2004 2003 2002 ZOJI 200|
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-10

AUl maliy el micliall Ae gardl JiY) @ cleadd)

Clgiall iljal) di LN Lilasy) sddllle JaeYLEXCEL clajia @ jaall
(2019_2016_2015)




GilaBY) il Ao (gladl) L) Y g Ay GAEY Jadl)

g lhady clardll g laiy cligjaall g Ui lae Lo cleladll pues GI(11) J<ally (5) Jsandl e Laadls
= 2 L8 A pladl OIS pailue Ciadal 5 2000 die A Glsiee Cie delial)
e B @ihall sla®¥) bl cugd A Gl dsje e sl zoa a2y 1205%4,6
) e Laa¥ g duial) ey 13y ¢ Jendl) ) SIREYT SLaiBY) e LlESY) dls jall e Y sl
e Gun galily g il on @b Gleladll S cije a8 llgal) lgiad) A Ly DU Lgiagd
B Al das o) gl elial) gUadll W %19,5¢ 2003 diw 4l daws el adlll ¢ Wadl
glai e Wl %13 5 2006 4 4l dus el Caje 38 dagand) JLrdY) g s Li%8,84 4 2017
Cliie Ll Cije ot il ) g lhad e Wl %10,1 2 2007 Ao 4l das ol cil€s cclaaal)
S deay 5%8,5 5 b Al das el d3je 3w 2003 i Law (2018 — 2000 ) BDla
dawe Cus GleUadl) alara A Loy Gligiee Cjadi 2018 A Lk %8~ aly dus 2009 diw 4l (s5ia
— Glerdl) g Ui Jaw LS %1, 7280 5aal) JuiY) g Uad Jansy %0,7— )28 Jaes deliall ¢ Uad

gl ey (aliaslCOnT il gy e culS ) Al e La YU aal) 1385 <%0,57
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Glall) ZUEY)y salaBY) sadl o el al) Jalsil) ABe L)y Aada 1 S Gl

ARDL{ 3ai dauls; 2018-1990 55l JMa siad)

O AR Ay aDlate Jlas Gus (Al o3gl ubilly kil gall Lle 5o Gl 138
ilany) bl @lgal) e oliy yiball (ol sailly (gylaill ~ Lay!

4oL ) Laay) ) cullaall

g sy ez dpaill AR Judld) dphiial SLad) & zigad dalall dluall (o ISV Gyl S
(AIC) Jlias s zigail) Glpiatia o pUaiY) il

A TTRUWER PN F3H]

Pesaran, et al Ja& (o 7 alARDL dejgall Llaloall clsadll S lasiV1 #3sad aadias
Sl g5555 «laeY) cpm Lag seadll shlal el 3@ ARDL z3sa 32k ¢(1997-2001)
(Clelag) 2gn 8 dedsadl el e 22e 8 ARDL z3sall lgnen daie) il e &judil)
o il L) sae Al a8 Syeeial) Loala®¥) Lalsall (3px00d Gua Ayppesiil] Cilpriall daey (38155
Al z39at 55 ARDL laal gl oSe Mol caghally jomdl)l (o) o dejon ol yuiall

Al U<l e
14 q m )
ATC, = By + Z P1ATCy_; + Z B AXM,_; + Z B3AIDE, _;
i=1 t=0 t=0
+a,;TCrq + a,XMy_1 + a3IDE,_{ + &
LI

cgalai®y) gaill Jaes :Te

(X+M/PIB) alall alall malil ) dgaylad) )lacll ana Lo 1 XM
((IDE/PIB)alall a)all malil cpa pilual) ia¥] jlena) 345 Ao IDE
csls¥) Al e Gl A e :A

zasall Jisally alill juanall el elad) @il AeY) asl) :p,q

o () s 3501 AV g AL Dlalaa 1

Lo Al Al ) llas
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& Al il ) el LIS 2D yaanl ¢ dd Ailas) e ARDL jLadl adiay
le W) @il e S 580 pan waas ) BLEYL dbled) i 3 peailly skl )
1400 sl o Lol Lmgiall oda (adliiy (aalill i)

el el Aoyl lad)

.Test of Bounds zg¢ie pladiul ol bl Jalsall jlas)

ARDL #3501 alatials Qushll Ja¥) z3sa3

colaleall gl lma) Lol

Basgll jda jLadl) : AU & Rl

Witlua (S Al daa gl sl e cllyg Phillips—Perron jlodl e sassll jds e CadSlliSa
DN YA e Alls (o 8 @llg Al gl yoan ) e tsangll i (ggian Y ALl iy
24l

Ll ae Bangl) s e Al olgial A1)

bl slat¥y Culill e sangll Hia e Alulid) clgin) 4ul<y)

cale ool omg il Gpa Bangll Ha o Al ¢lgial dlS)

p L JSa) e Jgaally anadl cilial il drpa o Cus

|t — stat| < |t — tab]
Prob > 0,05

|t — stat| > |t — tab]
Prob < 0,05

apd G 06 &3 Jsaally (1) 51 1(0) Ll cbawial) JalSS dapn 0585 oF noARDLz 350 iy
ol Gaagy «Phillips—Perron jlas) e slaeYh dwhall Jase duejll Jedlall JelSs da g &) ol

g @l v (b jEieed XM IDE @l i) Wl ¢ (gl die dlelSia TCyciall

g;‘el.a.nu.AJQ.“:}'10{ = b )hé&é}f\ﬂw\

Jaadl uz.)!ﬁ\:l-]l{ = saa 5 s e (g a3 Y Alul)
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GilaBY) il Ao (gladl) i) Y dddas A GAEY Jadl)

(Phillips—Perron jLial) duiajll Jedbad) dhiied JLad) 16 a8y Jgaal)

s A (Ssimaal) .
: : : : BT[] QR
<l G <l N L ReEE <l . . "
dagd cyl§ dadd el (431 daiq )
sladly | olaly sladly | eladily
2.12-| 4.24-| 4.15-
1(0) TC
(0.03) [ )01(0.| (0.00)
-4.70 -4.85 -4.61 -0.64| 0.17| -1.23
I(1) XM
(0.00)| (0.00)| (0.00) (0.43) | (0.99)| (0.64)
-6.69| -12.01 -6.56 -1.08| -2.03| -2.32
I(1) IDE

(0.00)| (0.00)| (0.00)] (0.24)| (0.55)| (0.17)
(6-5-4) @l il : juadll

zisalll LBl clady) b jLas) Gl g il

Ay oz dgaill iyt slag Clayy it vie 4] 7 3laill §gene eagy (53 05 28 JSa) DA (e

(1,1,0) z3sa o =k 4 «( Schwarz Information Criterion) dilas| s (1) 4a)2 2aa5 2a

o Cas «(Akaike Information Criterion) iilas| s dad Jal ellarg JiaY) zisall 52 ARDL

P AUl U aniage 98 LS ciase Gad IDE o s b cBasly da )y slase TCXM il puiial)
el gUay) )8 L) milis 1(12) a8 Jil)

Akaike Information Criteria (top 20 models)

4.48

o s s s .

T |
e e e e s

o e s s e e e e
b

—

e}

e e e g me m, m e m m em, gm, em, m, me em

ARCLY, 1,0
AR, 1,1
ARDLZ 1,0
ARDL(, 2.1

Eviews 10cla b 1 jaaall
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(Tisad) Blos paial) zisall baga LLIA) 1 SBY Cullaal)
38 o1l Bagn e 2SI aty JaY1 Alighag spal JEY) i 3 ARDL(1,1,0)z el olaiel (8
Al LYY Al DA elldg oz dsail
zdsail) Baga Y g R
P Sl JEl PAa (e 8y02ally daaal) adl) dlae e 2 Yz 3saill B2ga (520 A dal (4
(zsaid) 8asa) Alsally psially Luddal) il :(13) ady Jeil)

AV A A AN
RPAVAR B VAR TAY \v/

92 94 96 98 00 02 04 06 08 10 12 14 16 18

|

Residual Actual Fitted ‘

Eviews 10 <lajha @ jiadl
oS W o) zasall s3gal el Lae Adiall will e 5yl adl i Badl (<A DA
) il s 3 ke slaieY)
¢Rloall (anaal @l ¢ (AU £ A
Mond by s (sl of balie iyl lssl e ) as danh e cadSl ay

O Gyl LS Gablinig 3Kl Joa Aol pend AaaSlamans 3 QL) chiind DA e lld G555
iadll (Jarque—bera) iilas) ilie Pa e sl GSal Jon lgraniere sl cibLY) gai Sl
Clalidl Zana of Cun X005 (.05 digies (simas 02 Lips days vic (Chi-Square) ilsa)
: O8N e Jally asal

jarque — bera > x5 (5(2) = (bl sl andi¥ ) H

jarque — bera < x55(2) = (bl sl aads S H
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Sl o aen Losas (020.05) Ligina e culS HLaaY) dais o) aadi07 ) (KA Grang diag
z3sal) sy o S5 Lo 25 ?=5.99 (o 8 J-B=0.62 Led Pla s ¢ grnball misill (ygaiady
) IS (B g s LS sl sl unss

(Aol (bl sl 1(14) ) s

9
Series: Residuals
8- Sample 1991 2018
7] Observations 28
6 Mean 2.30e-16
5 | Median 0.287658
Maximum 3.708645
4| Minimum -4.441079
3 Std. Dev. 2.149301
1 Skewness -0.292364
2| Kurtosis 2.558015
1 Jarque-Bera  0.626799
0 Probability ~ 0.730958

-5 -4 -3 -2 -1 0 1 2 3 4

Eviews 10 clajia : juaddl

sladdU I3 Sl ) LES) : Gl g Rl

L)) ang V' 4l Lolie ) dacaydl) SLad) e Sl o I3 Blilagas are e aiSH S
e Agwsdl (R-Square)mieY ddlas] e P e ellly S Al gn Al
o G X505 (.05 Ligiea Sgiag 0240)a A5 2 xic Chi-Square x5l A gaalldaslly( LM) i)
p Il e Jsally aaell cilial ) daga

R —squard > x35(2) = Al on 3 b))l s 2 H

R —squard < x§,5(2) = Asdon SN bE)aeY :H;

t G Jganll 8 miage 5o WS ¢ A alsy¥) chlaay Ll 313 bl agag are e <hilly
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iy gadl) Ao @M\ Cl_m‘x’\ Y dadadat days Gullil) Joasl)
sUadd S0 Jalai W) Ld) ilii 107 Al Jgand)

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2.045224 Prob. F(3,20) 0.1399

Obs*R-squared 6.573345 Prob. Chi-Square(3) 0.0868

Test Equation:

Dependent Variable: RESID

Method: ARDL

Date: 08/15/20 Time: 17:02

Sample: 1991 2018

Included observations: 28

Presample missing value lagged residuals set to zero.

Date: 08/15/20 Time: 17:00

Sample: 1990 2018

Included observations: 28

Q-statistic probabilities adjusted for 1 dynamic regressor

Autocorrelation Partial Correlation AC PAC Q-Stat Prob*

I I I I 1 -0.181 -0.181 1.0164 0.313
I I I I 2 -0.055 -0.090 1.1135 0.573
I | | I 3 -0.019 -0.048 1.1255 0.771
| | | | 4 -0.090 -0.113 1.4094 0.843
I I I I 5 -0.048 -0.099 1.4947 0.914
I I I I 6 -0.043 -0.097 1.5657 0.955
I I I I 7 0.063 0.013 1.7252 0.973
I I I I 8 0.020 0.007 1.7419 0.988
I I I I 9 0.089 0.087 2.0899 0.990
I I I I 10 -0.100 -0.080 2.5566 0.990
I I I I 11 -0.093 -0.122 2.9811 0.991
| | | | 12 -0.207 -0.282 5.2244 0.950

*Probabilities may not be valid for this equation specification.

Eviews 10 <lajha @ jiadl

Cang dagina e Q-Star HLad¥) dlasls 48l Jae Jah saeeY) gaes of 2223 (7)dsal) o

L3 Ll 3gag ades dujieall duall Jin Jlls 0.05 oo ST Prob chi-square i LM test
(a3l e 43l) Gl (uilad HLas) zaulll & al)

Breuch—- - Godfrey) jlidl e disuadl (R-Square) iilas) Ljlae DA (e 0

ol Gua X605 (.05 Ligina Ggiwag 02 Lya 430 2ic Chi-Square pjsil A aalliaslly(Pagan

Ml (el e Jssilly aall el 5 dxpa

R — squard > x§ y5(1)
Probg_stqr < 0,05

R — squard < x§o5(1)
PrObF—scatiSti.c > 0,05

q“‘\"“ o= bl Ho {

il il Hl{

= ouilade e Sl S

= uilade B gll ol

roaall bl HLas) Wl agy JUN Joandlg
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Cpbidl) Guilad HLAS milE 108 a8y Jgaad)

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.668824 Prob. F(4,23) 0.6202
Obs*"R-squared 2.917523 Prob. Chi-Square(4) 0.5717
Scaled explained SS 1.533542 Prob. Chi-Square(4) 0.8207

Test Equation:

Dependent Variable: RESID”2
Method: Least Squares

Date: 08/15/20 Time: 17:05
Sample: 1991 2018

Included observations: 28

Eviews 10 <lajha i jiadl

el i Jally gine Cd Fol i L 0.05 e ST Prob Foli jLaa¥) 13 cues
Lol bl e gt alldda)
AL LA : ualdl) g dl)

Y Gl mlla 3l ofy L 3 @yt (o s (e derdioadd) L) A e Sl
(sl Ay Silanpe 135 (g 3saill gy AS )] Shadl HLEaY) DA (e z3salll il e bS8
P ) JSE B maage g8 LS

& dsall) Ayl Hlid) milii :(15) a8y J<id)

10.0 1.6
75|
e 1.2
sol
2.5 0.8
0.0
25| 0.4 4
.04
0.0
-7.5 4
-10.0 T T T T T T T T 0.4 T T T T T T T T
2011 2012 2013 2014 2015 2016 2017 2018 2019 2011 2012 2013 2014 2015 2016 2017 2018 2019
—__CUSUM 5% Significance ‘ ‘ —__ CUSUM of Squares ————- 5% Significance

Eviews 10 clada 1 juadll
dasall 350al) Jals CUSUM of Squares Test s (CUSUM Test e US 3 Sl Jiadl of Lay
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Jaghlly speall) cpla¥) & 7 igail) cilalea Lad) : Al Callaal)
o Al cilysna) 556 audis oz dgall Glpiie o iide JalS5 dgag dl<e] Calladl) 38 ey
pailly ishal) alal) A @llyg ¢ ihall A galay) gail
(Bounds Test) ygaal) zgia Jlarinls ¢l idal) Jalsill sl :J5¥) g al
diida JalSS aagy 1 JGl Lol Hlod) e dede (e didie JalSS agag dlSa) 500 e Sl
;400 Lapall DA e ARDL #3gail Lawilly Lo 1ags aldl) s Cus (g dgail) G piia Gm

F = statistic < Fig)p-pesaran = <l Gl jide JdSS 3 Y 2 H

Fl(O)F—Pesaran < F = statistic < F(1)p-pesaran DA A pe Askaia

F — statistic > Fi(pyp-pesaran = <ol oo jida LSS a0 1 H,

.(Bounds Test) sgall jlid) agie Jleainl o i) JalKall L) il ma g S Jgaall

(Bounds Test) agaall L) milii :09 a8, Jgaal)

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)

Asymptotic: Nn=1000
F-statistic 5477316 10% 2.63 3.35
K 2 5% 3.1 3.87
2.5% 3.55 4.38

1% 4.13

Actual Sample Size 28 Finite Sample: n=35
10% 2.845 3.623
5% 3.478 4.335
1% 4.948 6.028

Finite Sample: Nn=30
10% 2.915 3.695
5% 3.5638 4.428
1% 5.155 6.265

Eviews 10 clajhia i juaadll
Y2l dsnl) aill e ST Fostatistic J dsead) el of Y (9) Jsand) & gl s
JolSs Do agag axe o pal Al adal) dungd ady dieg cdagina) Clbigins plaee v eVl
Al iy (slaBY) gaill (py Ja¥) Abgh 455155 A 3sm @l e clyiiall G i
sl Ja¥) ABle jaudliy Julat 1 AU g 4l
fshle(2) Galall gy
Goira e 4] (oalai®Y) sl S5 Y se As)all Hladll aas o) r Syl el
saill e saball ) olénayly cilylslly chalall gaend il sladd ki ¥ by Lilas)
weaill Ja¥) G salea)
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Akl JaVl b o& A dlla ast cps

Jushall Ja¥) Ao jawdy Jalas : Il ¢ Al
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ttlanyl jpsil) |

el Al Hlatll analido il dlia o ) deagtl) & Auball DA G siaa) il slatll Caila (1
%772 5 salay) sailliainil% ] duas Hladll a2y LalS G ¢ salaBYl sal

Ciase @lai®¥) sail) Ao il ia¥) lénal) ib o) s dlall a) L) quls a2
Aoty alud) ia¥1 LAY L ) WS Cun mill A cliags Lo Gauslilian] (gyines
%259.36 4 alall zl 4y %1

1Y) yueal)

sailly Ll Blaall n G WDl dlia o Al PR e e tda)A) Blaill Cils e
Mse Pl pre o e K5 A Al cilalylly oladY) Lkl @lsy L sy «golady]
Y il of G (@alai®¥) saill claes e gyl 8 aalis ) clethadll b oduslal) slaal
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51646,00 |35138,00 584,00 179130,20 -3,10 2015
46727,00 |29698,00 1590,00 158261,82 4,20 2016
46059,00 |35132,00 1220,00 168022,48 6,80 2017
11228,00 | 10369,00 630,00 159038,01 2,30 2018
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ARDL Error Correction Regression
Dependent Variable: D(TC)
Selected Model: ARDL(1, 1, 0)

Case 2: Restricted Constant and No Trend

Date: 08/15/20 Time: 17:06
Sample: 1990 2018
Included observations: 28

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(XM) 3.286488 4.337330 0.757721 0.4563
CointEq(-1)* -0.840626 0.168914 -4.976645 0.0000
R-squared 0.522468 Mean dependent var 0.053571
Adjusted R-squared 0.504102 S.D. dependent var 3.110256
S.E. of regression 2.190243 Akaike info criterion 4.474652
Sum squared resid 124.7263 Schwarz criterion 4.569809
Log likelihood -60.64512 Hannan-Quinn criter. 4.503742
Durbin-Watson stat 2.230251

* p-value incompatible with t-Bounds distribution.

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1(1)
F-statistic 5.477316 10% 2.63 3.35
k 2 5% 3.1 3.87
2.5% 3.55 4.38

1% 4.13 5
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ARDL Long Run Form and Bounds Test
Dependent Variable: D(TC)

Selected Model: ARDL(1, 1, O)

Case 2: Restricted Constant and No Trend
Date: 08/15/20 Time: 16:56

Sample: 1990 2018

Included observations: 28

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 3.955365 2.605542 1.518059 0.1426
TC(-1)* -0.840626 0.189576 -4.434229 0.0002
XM(-1) -6.492641 5.794893 -1.120407 0.2741
IDE** 218.0257 101.0415 2.157783 0.0416
D(XM) 3.286488 4.769262 0.689098 0.4977

* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(Z).
Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
XM -7.723582 7.149269 -1.080332 0.2912
IDE 259.3612 124.6130 2.081334 0.0487
C 4.705264 3.156079 1.490857 0.1496

EC =TC - (-7.7236"XM + 259.3612"IDE + 4.7053)

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000
F-statistic 5477316 10% 2.63 3.35
k 2 5% 3.1 3.87
2.5% 3.55 4.38
1% 4.13
Actual Sample Size 28 Finite Sample: n=35
10% 2.845 3.623
5% 3.478 4.335
1% 4.948 6.028
Finite Sample: n=30
10% 2.915 3.695
5% 3.538 4.428
1% 5.155 6.265
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