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Abstract

Oil prices have experienced major changes and sudden fluctuations that affect oil revenues
and the economies of the exporting countries. The main aim of this study is to highlight the impact
of oil prices fluctuation on certain macroeconomic variables such as government expenditure« gross
domestic product and foreign direct investment in Algeria during the period 2010-2017¢ as well as
to clarify certain essential facts concerning the variables under study« and illustrating the impact of

the oil prices shock.



In this study< we followed the analytical descriptive approach. We used the descriptive
approach to list all the aspects of oil prices and the selected macroeconomic indicators. The
analytical approach was used to analyze the tables and curves of the variables under study. The
results of the study showed a positive relationship between oil prices and both government
expenditure« gross domestic product and foreign direct investment. The results confirm that the

Algerian economy has been affected by the current oil crisis.

Keywords: Oil pricesc Government expenditure« Gross Domestic Productc foreign direct
investment and oil shock
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