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Abstract :

This study is a study of the determinants of money supply in Algeria during the
period (1987-2017). The study examined the historical developments of money

supply and the macroeconomic variables that define it.

To achieve this objective, we used economic measurement through the ARDL model
in which we obtained the relationship between the independent variables of the study
(inflation rate, interest rate, exchange rate, GDP) and the dependent variable
(monetary supply). In Algeria during the period (1987-2017), ie that the monetary
authority in Algeria and to control the money supply control these variables and

benefit from their relationship with the money supply.

key words:

money supply, inflation rate, interest rate, exchange rate, GDP.
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i) Juadlaad) i) LAY :JgY) gAY
pe e Al Layilly Al Chariall o CaB JalyY) A (st ) HLEAY) s Caagy
i LelalSs day0 mpaaty Judladl o Ay bl ¢ aldl) zigall 5 b dga)ll Judlal) )il
M), e 5ll Dickey—Fuller jLaal sl
& daimge il (Judldl K e ADF cilasl chaly L (Eviews 10) gl Ll

(7) & Jsasl
A ) D Baa o) jda ) AN 1(7) Jsaad
UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
At Level
EX GDP INF M2 R
With Constant t-Statistic -1.1185 3.4530 -1.5448 -1.1997 -1.7325
Prob. 0.6947 1.0000 0.4967 0.6613 0.4047
n0 n0 n0 n0 n0
With Constant & Trend t-Statistic -4.4652 -2.3187 -2.0600 -3.7496 -5.8296
Prob. 0.0086 0.4118 0.5461 0.0347 0.0004
*kk no no *%k dkk
Without Constant & Trend t-Statistic 1.2514 9.3965 -1.1437 -0.2600 -0.3916
Prob. 0.9425 1.0000 0.2239 0.5840 0.5337
n0 n0 n0 n0 n0
At First Difference
d(EX) d(GDP) d(INF) d(M2) d(R)
With Constant t-Statistic -3.8382 -3.3001 -4.6214 -4.1665 -4.7578
Prob. 0.0068 0.0242 0.0009 0.0030 0.0007
With Constant & Trend t-Statistic -3.7809 -4.0976 -3.7241 -4.8195 -4.7130
Prob. 0.0324 0.0162 0.0372 0.0030 0.0041
Without Constant & Trend t-Statistic -3.0224 -0.7107 -4.7062 -4.2420 -2.1278
Prob. 0.0038 0.3998 0.0000 0.0001 0.0345

*kk *kk *kk **
n0

Notes:

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not
Significant

b: Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-values.
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
R -2.649984 0.540370 -4.904017 0.0008
INF 0.655753 0.313088 2.094467 0.0657
EX 0.375312 0.188583 1.990175 0.0778
GDP 1.70E-10 5.97E-11 2.844362 0.0193
C 35.67954 10.76027 3.315858 0.0090

EC = M2 - (-2.6500*"R + 0.6558*INF + 0.3753*EX + 0.0000*GDP+ 35.6795 )

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
Asymptotic:
n=1000
F-statistic 7.610481 10% 22 3.09
K 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
Finite Sample:
Actual Sample Size 27 n=35
10% 2.46 3.46
5% 2.947 4.088
1% 4.093 5.532
Finite Sample:
n=30
10% 2.525 3.56
5% 3.058 4.223
1% 4.28 5.84

Eviews 10 Jlasy) malipll Ao slac¥h Adlal) slac) et jaal)
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ARDL Error Correction Regression
Dependent Variable: D(M2)

Selected Model: ARDL(2, 3, 0, 4, 4)

Case 2: Restricted Constant and No Trend
Date: 05/22/19 Time: 13:44

Sample: 1987 2017

Included observations: 27

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(M2(-1)) 0.410642 0.117564 3.492918 0.0068
D(R) -2.716507 0.516721 -5.257204 0.0005
D(R(-1)) -0.821620 0.634438 -1.295037 0.2275
D(R(-2)) 2.765393 0.566663 4.880138 0.0009
D(EX) 0.481861 0.129394 3.723985 0.0047
D(EX(-1)) -0.390818 0.122530 -3.189577 0.0110
D(EX(-2)) 0.003641 0.122068 0.029824 0.9769
D(EX(-3)) -0.695424 0.185128 -3.756451 0.0045
D(GDP_1) 9.34E-10 3.61E-10 2.590704 0.0292
D(GDP_1(-1)) -1.28E-10 3.11E-10 -0.412954 0.6893
D(GDP_1(-2)) -1.23E-09 3.18E-10 -3.850764 0.0039
D(GDP_1(-3)) -8.42E-10 3.92E-10 -2.151352 0.0599
CointEq(-1)* -1.315965 0.156142 -8.427998 0.0000
R-squared 0.890977 Mean dependent var 0.694851
Adjusted R-squared 0.797530 S.D. dependent var 6.339028
S.E. of regression 2.852354 Akaike info criterion 5.240350
Sum squared resid 113.9029 Schwarz criterion 5.864271
Log likelihood -57.74472 Hannan-Quinn criter. 5.425874

Durbin-Watson stat 1.978343
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.823742 Prob. F(2,7) 0.2304
Obs*R-squared 9.249328 Prob. Chi-Square(2) 0.0098

Eviews 10 Jlasy) malipll Je slac¥h Al slac) et jaal)

Call) CDUAY LA 2 (11) Jgaad)

Heteroskedasticity Test: ARCH

F-statistic 2.200367 Prob. F(1,24) 0.1510
Obs*R-squared 2.183539 Prob. Chi-Square(1) 0.1395
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8
Series: Residuals
7 Sample 1991 2017
6 Observations 27
5 Mean 2.13e-14
Median -0.169693
4 Maximum 4.556129
Minimum -3.667849
3 Std. Dev. 2.093056
Skewness 0.456063
24 Kurtosis 2.387576
i Jarque-Bera  1.357918
0] | Probability 0.507145
-4 3 2 1 0 1 2 3 4 5
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.2016-2015 cBJS.u.j Z\M\A cd{}d_j 3_53.1 (asadl ‘@ql.m.é‘z[\

G sl o clally Capall a3l pen G ALY Al cOlie sy Ll W57
dAplaill aglall 4 iulall saled Jail 3885 (2014 — 1983) gyl Ly
2016 — 2015 «iliy; daals cAgllall LSl il aiads

Masl 4 akie (€ dagie DA e Lia)ll Judld) aladind A& gpms .58
550 2013-2008 5l & Cadan (mby allae dlls duy syl )l
Aaala ¢ pdll Sl ) Gaiadi ) ade 4 pnuald) salgd Jal
2014-2013 S

b b eiball Jpadl Sleall ol sl a8y Al bl Jua e W59
Al 8 el saled Jal 580 paledl Ldpadl Lola@Y) il
2012-2011 «(gysiia dnals

Al i e Wl gyihall Jdadl daill cladlia) (e jalay .60
dalad Janadd cdplai®y) aslell o)) giSall saled Jul dagylal cApatill Jygaig
2006 —2005 «_lall dnals ¢ golail

Pla ihall 4 sl ) 3dan 8 Lol duledl Adld yud L .61

3585 anadd il aglall 3 il saled Jal 3,53 ¢(2014-2000) 558

2016-2015 5)Sas drala ¢idlas

sClaal) Aaild o

Sl A adailly 38l (hse Cp ABadl Adhy s D e a5la .62
el yumdl des agdll Aaals AalaidY) Al dse ((2016-2000)
2017 <03 22l ¢ jih3al)

oo A pae gula gl aS s o allall dida sl 2o .63
astall Lowoalil) Aae cAadiial) Joall (o die & 40 Labai®y) cysiial) Llany
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2abal) daild

01 222)) (10 alae ¢Ghyadl A< daala dpualel)l daala dpalaid¥ly 4y,laY)
.2008

dae 2013-2000 580 yfal) B 268l Gae dabu (la o .64
Al guual (s saen 2014 rawd bl aael) dpabamyl (g
1986) 5l 4puld s i) A adialll c¥aa o Jgil) lawd cldss
ol Aaalag ALaa daals bl 2aad) ¢(1) exadl i) alal) dlae (2014 -
2017 ¢ shall ¢ sl

b adaalll Jarag 38l e G Al olad) Jlaty (uld (358 (g)8 .65
Uas (Aol palatd) cfypiia 3529 JB 8 (2016-1990) 55l J¥A el
2018 ¢ s ol Arala o] dand) (ualal] alaall cigllally dpaleai@y) Csanll

Gsima 5 z WY A A pae A b gl aeae sl (Jadie aaal 355 .66
aal) 1 alaall Al aglall 43,V Aaall (Apald Laha G0 B laad)
2014 2

Glua alpitia C dushll gaal) B BLEN W) (s Al (i) Jlde .67
Aiidal) Jalsil) quolud )bl B Al pUhll Ay Gluay gL
ba®y) cluhall dase (20121974 ) 3538 YA Uadl) muaal 7 3galy
OBl el oaalall el 5 L) daalay Dloe daala o] saadl
2015

Op O Gkl (deland o Jal) e sl cdase (lad dess 2ea] .68
clially alai Jo gadaily Lelaay) clinlll aUa 8 cls)pay)y adlad)
(1 2l (3 Al cdlally SLaBY) Alae cdodgrad) Ayl AStaally Lo laiay)
2017 ayalall daals

P glaBy) gl o bl laod il A iy Capnd clacs Jde .69
ilas (2016-1983) 544 (ARDL) 4pha aladiuly yifadly Jushll Jal)

2018 By ¢ i daaa dasla «Gaalull
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2abal) Al

raliilally cdlaall 4aid

bl A sl ahill (hje Cpp ABal Ay (s D cdies 35le W70
(gl mdl dea el dasla Apla@y) Al dlae ((2016-2000)
2017 <03 2aall ¢ jilsall

A Gae ganlia A (sl apS Gugn (B Qs gl s 71
Ll Aae Aadital) Jgal) e s B A Lalai®y) cfpiiall Gy Ao
3all (10 alse (3hall A35SN dAaals Al Aasls Aplai@¥ls 4pIaY) aslall
.2008 01

3l Alae 2013-2000 (5588 yihadl A 3681 Gae Al (gla e .72
cldis ¢ Sldie gaeal (olid yran 2014 e bl saed) cipalaidY)
— 1986) 5l dauld Auha il B adall) oV o Jgad) el
Al Aaalag ALEA daala bl 2aedl (1) e3ad) Aplal) aslell dlas (2014
2017 « il ¢ alsal

b adail Jamag 383 A O Ansad) olad) sy (uld (eS8 73
e ddalia Lalaid) cipria 3909 JB 4 (2016-1990) 58l JMA )
2018 ¢ a5 af dmala o] 23a]) ¢ Gualal) slaall Allally Lpla@Y) Cugad)

e 5 z WY A A pae A b gl aeae slee (Jadie el 355 .74
aal) 1 alaall Al aglall 43,V Asall (Apald Laha G0 B laad)
2014 2

Glua alitia g dushl) gaal) (& BN LSS (o Al il Jlie .75
Aiidall Jalsil) qualud )il B Al plall DAY Gluag g
eyl cluhall dase (20121974 ) 3538 YA Uadl) muaal 7 3galy
OBl (@l oralall el 5 LalseY) daalag e dasls o] aaall )
2015
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2abal) daild

adlial) cm olel (b (e land e Jidall aie slee cdeas (lash 2eas 2aa 76
Lelaay) clinly b o gubilly Lelaiay) clialll) aUa 8 cls)ie)
Laala o] 2adl (3 ol by slaidy) dlae (Dagrad) Ayl dSlaall
2017 alal

P oY) sall) o bl ladd il A iy Capnd clacs Jde V77
ilas ((2016-1983) 548l (ARDL) 4jlia aladiady ifially Jushll Ja¥)
2018 58 ¢ pumid dane dasla cCaalyl)

) Adsall Lalai®yly Adlad) AajY) el alad) R S oo i).78
(Apabaidy Al AasY) zoe B Bl Jamal JaS gl Jama Olging Addlae

DplElly Cpilgall

Al sl 2017 S 11 8 Fosadl 10-17 o5l ¢ &6 45 50l .79
2017 57 23a)) ¢ g yihall Ay sqanll dyans )l sapyall ¢l

2016 " yihall saiilly gabai@y) jelaill " ilall dlid ggid) 58 .80

2017 lall gaiilly soba@y) okl " jihal) dlid ggidl i) .81
2018 il gaiilly sala@y) okl " jihall elid gl Lyl .82

pda¥) Al aalall (Ll

83.R.Penau , les institution financiéres, 2¢¢ éd, Revue banque , 1982.

84.Henri Guitton, la monnaie, dalloz, 3¢™¢ ed, 1974.

85. Berger, pierre, la monnaie et ses mécanismes, PUF Paris, 1982.
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(2017-1987) 55l Pa ) & duhall Clysia okt sy 1(1) o) Gale

Gyl e
el S [ Sl gl

38l a5 yaall O Gilas g Sl e el e

<l gidl ) (g A (ol (LY 53l adail) ol 8
m2 ex gdp inf

1987 79,67130091 | 4,849741667 | 88296445990 | 7,441260913 4
1988 83,82403083 | 5,914766667 | 87413476683 | 5,911544964 4
1989 72,7963609 | 7,608558333 (91259671545 | 9,304361258 6,666666667
1990 61,77114041| 8,957508333 91989749447 | 16,65253439 8
1991 49,11130985 18,472875 90885871916 | 25,88638693 8
1992 51,94199481 21,836075 | 92521819702 | 31,66966191 8
1993 50,10145811| 23,34540667 | 90578860786 | 20,54032612 8
1994 45,31867225| 35,05850083 | 89763654165 | 29,04765612 11,33333333
1995 37,16944579 | 47,66272667 | 93174668346 | 29,77962649 18,41666667
1996 33,00583648 | 54,74893333 96994828322 | 18,67907586 19
1997 36,08143414 57,70735| 98061771374 | 5,733522754 15,70833333
1998 42,37682235| 58,73895833 | 1,03063E+11 | 4,950161638 11,5
1999 42,20770824 66,573875| 1,06361E+11| 2,645511134 10,75
2000 37,82972591| 75,25979167| 1,10424E+11| 0,339163189 10
2001 56,84895157 | 77,21502083| 1,13746E+11| 4,225988349 9,5
2002 62,72422143 79,6819 | 1,20126E+11| 1,418301923 8,583333333
2003 62,81907461 77,394975 | 1,28777E+11| 4,268953958 8,125
2004 59,26531552 72,06065 | 1,34317E+11| 3,961800303 8
2005 53,82770505| 73,27630833| 1,42252E+11| 1,382446567 8
2006 57,28394052 | 72,64661667 | 1,44648E+11| 2,311499185 8
2007 64,09366467 69,2924 | 1,49527E+11| 3,678995747 8
2008 62,98582522 64,5828 | 1,53056E+11 | 4,858590628 8
2009 73,16087674 | 72,64741667| 1,55554E+11| 5,737060361 8
2010 69,05471667 | 74,38598333| 1,61207E+11| 3,911061955 8
2011 68,0595528 | 72,93788333 | 1,65869E+11 | 4,524211505 8
2012 67,95439819| 77,53596667| 1,71467E+11| 8,891450911 8
2013 71,72973143 79,3684 | 1,76212E+11| 3,25423911 8
2014 79,30948215| 80,57901667 | 1,82889E+11| 2,916926921 8
2015 82,00065257| 100,6914333| 1,89772E+11| 4,784447007 8
2016 78,83722337 109,4654 | 1,96035E+11| 6,397694803 8
2017 80,53212811 110,961 | 1,99171E+11| 5,59111591 8

https://data.albankaldawli.org/country/algeria : s SN adgall & yihall Joa Jsall il Sliliasl: juaal)

09:00 Aelull e 2019-03-5 :Zk
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(2017-1987) 55l & jifal) b 4giill (e cilissa gt 1(2) ad) 3aka

el Jans (JaY gilag) 2l ol el Jaea | agadl palll Jaes% | gl o gl il
@25)ats)
(el s

- 22.199 - 115.458 - 89.36 1986
53.1- 33.99 10.0 127.041 8.4 96.865 1987
19.9 40.758 12.1 142.45 13.3 109.87 1988
42.6 58.134 -8.6 130.142 9.2 119.87 1989
25.4 72.923 3.8 135.141 12.6 134.942 1990
23.8 90.276 24.2 167.793 16.5 157.2 1991
61.9 146.183 10.2 184.86 17.6 184.851 1992
23.5 180.522 27.4 235.594 0.0 184.851 1993
37.2 247.68 7.3 252.847 14.3 211.311 1994
13.2 280.455 6.5 269.339 5.5 222.986 1995
16.2 325.958 10.7 298.217 12.0 249.767 1996
25.8 409.948 12.0 333.953 16.5 290.884 1997
86.9 766.09 30.5 435.952 16.1 337.621 1998
15.4 884.167 6.7 465.187 15.6 390.42 1999
10.2 974.351 21.2 563.658 24.1 484.527 2000
26.8 235.006 17.3 661.36 19.1 577.15 2001
20.3 1485.191 13.7 751.653 15.2 664.688 2002
16.1 1724.043 13.0 849.04 17.5 781.339 2003
-8.5 1577.456 51.5 1286.233 11.9 874.347 2004
10.1 1736.164 16.7 1500.475 53 920.964 2005

1.7 1766.105 39.0 2086.28 17.4 1081.358 2006
-0.3 1761.035 41.4 2949.08 18.8 1284.493 2007
13.1 1991.04 16.1 3424.954 19.9 1539.975 2008
11.9 2228.893 -9.1 3114.81 18.8 1829.348 2009
13.3 2524.281 17.4 3657.83 14.7 2098.629 2010
10.4 2787.489 24.9 4570.218 25.5 2571.481 2011
19.6 3333.6 3.5 4729.1 14.8 2952.3 2012
10.7 3691.7 6.7 5045.8 8.5 3204.0 2013
10.6 4083.7 17.8 5944.1 14.2 3658.9 2014
8.8 4443.3 3908.5. -3.6 9261.2 2015
-0.8 4409.3 4.2 3745.4 1.6 9407.0 2016
6.8 4708.5 9.0 4513.3 9.1 10266.1 2017

Lo aldie by allall slae) et jaadll

055l il Aadia Aa gkl ((2014-1986) sl DA ial) b admill e Zllally il b)) caanal W1 .1
2017-2016 il dxals Gpbiail asle Garads cipslaiy) aghall 3

2018 "gailly solaiBY) ok el il gl a2
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(2017-1987) a5l s il & aoill AESH cDlLla okt g (3) o) ale

a3 Jans Joa¥l ila sab Jara AasSall g B salll Jaxa SLai®U (g
el

- - - - - - 1987
- - - - - - 1988
- - - - - - 1989
- 6.5 - 167.0 - 247.0 1990
- 24.28 - 158.97 - 325.85 1991
-6.75 22.64 42.75 226.93 26.53 412.31 1992
-13.38 19.91 132.6 527.83 -46.58 220.25 1993
208.16 60.4 -11.23 468.53 38.86 305.84 1994
-56.46 26.3 -14.28 401.58 84.94 565.64 1995
109.13 133.9 -30.14 280.54 37.33 776.84 1996
161.84 350.3 51.01 423.65 -4.58 741.28 1997
-17.4 280.7 70.7 723.18 22.24 906.18 1998
-37.8 174.5 17.24 847.9 26.98 1150.73 1999
343.85 775.9 -20.1 677.5 -13.64 1779.8 2000
68.94 1310.8 -15.9 569.7 8.52 1078.4 2001
33.94 1755.7 1.67 578.6 17.5 1266.8 2002
33.42 2342.6 -26.83 423.4 9 1380.2 2003
33.15 3119.2 -104.8 -20.6 11.2 1535 2004
33.98 4179.7 -443 -933.2 17.9 1779.8 2005
31.95 5515.05 -29.7 -1304.1 7.1 1905.4 2006
34.22 7415.5 -67.41 -2193.1 15.7 2205.2 2007
38.18 10246.9 -65.4 -3627.3 18.6 2615.5 2008
6.23 10885.7 -3.81 -3488.9 18 3086.5 2009
10.2 11996.5 -2.75 -3392.9 5.88 3268.1 2010
16.05 13922.41 -0.4 -3406.6 14.2 3726.51 2011
7.31 14940.0 -3.43 -3289.7 15.32 4287.6 2012
1.82 15225.16 -2.28 -3216.4 16.62 5154.25 2013
- 15330.6 - -2673.7 - 5314.0 2014
-1.9 -302.0 -52.0 567.5 - 7277.2 2015
-18.2 -2828.3 -59.7 2682.2 - 7909.9 2016
-10.8 -1373.4 -326.1 2837.5 - -432.6 2017

e AlaeVL Al slac) (he 1 sl

saled Uil 5,83 o= el s — (gail) g jaall Janin b Askill Aol g0 coland a8 .1

2016-2015 lsali nala ¢ oy (538 slall arads Lalai@) aslall b sinlal

2018 "iball gaiilly solaBY) kil Ahall el

123




