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Absract:

The situation of the stock markets is a reflection of the overall economic
situation in the country, as it is the main component of the financial structure of
any economic system. The stability of these markets is a measure of the success
of the general economic policy of the country. Hence the attempt to understand
the volatility of securities prices and their relation to macroeconomic variables ,
Which have direct and indirect effects on the movement of equity and bond
indices in the stock markets.

This study attempted to address the problem of the effects of macroeconomic
variables (inflation and interest rates) on the performance of the stock market,
with reference to the Amman Stock Exchange during the period (1990-2017),
analysis and measurement. The study used the methodology of the (ARDL).

The most important conclusions of the study were the existence of a
significant correlation between the interest rate and the performance indicators
of the Amman Stock Exchange, while the long-term correlation between the
inflation rate and the performance indicators of the Amman Stock Exchange was
not proven.

Keywords: Stock Exchange, Inflation Rate, Interest Rates, Stock Market
Performance Indicators, Amman Stock Exchange.
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

At Level
INDEX INF R VAL
With Constant t-Statistic -1.6730 -5.4529 -2.1449 -1.8551
Prob. 0.4330 0.0001 0.2299 0.3473
no Fokk no no
With Constant & Trend t-Statistic -1.7771 -5.2023 -3.3460 -1.7456
Prob. 0.6876 0.0014 0.0811 0.7025
no *kk * no
Without Constant & Trend t-Statistic -0.3902 -2.5501 -1.2168 -1.4573
Prob. 0.5339 0.0130 0.1991 0.1325
n0 *k n0 n0
At First Difference
d(INDEX) d(INF) d(R) d(VAL)
With Constant t-Statistic -6.6243 -8.5364 -2.8330 -5.5520
Prob. 0.0000 0.0000 0.0675 0.0001
*kk *kk * *kk
With Constant & Trend t-Statistic -6.6126 -8.4870 -3.8102 -5.5083
Prob. 0.0001 0.0000 0.0338 0.0007
*k%k *kk *% *k%k
Without Constant & Trend t-Statistic -6.6590 -8.6328 -2.8220 -5.6652
Prob. 0.0000 0.0000 0.0066 0.0000
*kk *kk *kk *kk

Notes:

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-values.
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient  Std. Error t-Statistic Prob.

INF -136.1104 66.19050 -2.056343 0.1089
R -496.6943  33.42934 -14.85803 0.0001
VAL 203.8040 17.79378 11.45366 0.0003
C 5644.897 206.7901 27.29772 0.0000

EC = INDEX - (-136.1104*INF -496.6943*R + 203.8040*VAL + 5644.8968 )

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic:
n=1000
F-statistic 6.388572 10% 2.37 3.2
K 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
Finite Sample:
Actual Sample Size 24 n=35
10% 2.618 3.532
5% 3.164 4.194
1% 4.428 5.816
Finite Sample:
n=30
10% 2.676 3.586
5% 3.272 4.306
1% 4.614 5.966

- Bviews]0 Jlaay) malipl) e alaieWh dalall slac] (e 1 jaal)

ARDL diagia 3hy Uail) maaial zigai :(07) ad; Jgaall

ARDL Error Correction Regression
Dependent Variable: D(INDEX)

Selected Model: ARDL(4, 4, 4, 4)

Case 2: Restricted Constant and No Trend
Date: 05/15/19 Time: 19:03

Sample: 1990 2017

Included observations: 24

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient  Std. Error t-Statistic Prob.

D(INDEX(-1)) 0.589829 0.150165 3.927868 0.0171
D(INDEX(-2)) 0.814535 0.119651 6.807571 0.0024
D(INDEX(-3)) 0.472006 0.178687 2.641530 0.0575
D(INF) -74.50136  25.90757 -2.875660 0.0452
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D(INF(-1)) 18.21228 25.61565 0.710982 0.5164
D(INF(-2)) -87.17363  27.60975 -3.157350 0.0343
D(INF(-3)) 64.97497 14.49133 4.483714 0.0110
D(R) -313.8698  85.94303 -3.652068 0.0217
D(R(-1)) 916.5270 164.3151 5.577864 0.0051
D(R(-2)) 658.9996 130.8184 5.037514 0.0073
D(R(-3)) 436.4831 101.9777 4.280184 0.0128
D(VAL) 213.5524 10.86581 19.65361 0.0000
D(VAL(-1)) -227.6777  29.18522 -7.801131 0.0015
D(VAL(-2)) -195.1114  38.35740 -5.086669 0.0070
D(VAL(-3)) -202.2464  37.51199 -5.391514 0.0057
CointEq(-1)* -1.742806  0.218046 -7.992854 0.0013
R-squared 0.993752 Mean dependent var 101.0182
Adjusted R-squared 0.982037 S.D. dependent var 1199.160
S.E. of regression 160.7176 Akaike info criterion 13.23190
Sum squared resid 206641.3 Schwarz criterion 14.01727
Log likelihood -142.7828  Hannan-Quinn criter. 13.44025
Durbin-Watson stat 2.141900
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(Bloall Audetl) BLIN) JLIS) 1(08) a8 Jsaad

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 3.070610 Prob. F(2,2) 0.2457
Obs*R-squared 18.10408 Prob. Chi-Square(2) 0.0001

Eviews10 Jlasy) malil) e slaeYh llall dlae] (e 1 jaal)
Okl R Laa) :(09) a3y Jgaad)

Heteroskedasticity Test: ARCH

F-statistic 0.367753 Prob. F(1,21) 0.5507
Obs*R-squared 0.395845 Prob. Chi-Square(1) 0.5292
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Series: Residuals
= Sample 1994 2017

. Observations 24
5 | Mean -3.81e-13
Median -11.80159
4 | Maximum 230.1083
Minimum -211.2945
3 Std. Dev. 94.78609
Skewness 0.462044
2 Kurtosis 3.958168
1 Jarque-Bera  1.772024
0 Probability 0.412297
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804,3 105 33,44 0,41 1,96 1990
1000 101 37,75 0,45 2,51 1991
1299 103 86,23 1,3 3,38 1992
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3,49 -0,87 2015
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3,43 3,32 2017
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