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Abstract :

Financial lease is considered to be one of the most important means to resort to as
an alternative to conventional loans in order to finance investments of economic
projects, ensure the continuty of its activites, and then promoting the national
economy. It is based on the idea of in-kind financing , through which theproject can
obtain the capital assets it needs -whether movable or real estate- without having to
exhaust its financial resourcesin buying those assets.

The Algerian legislator introduced and tried to develop the finance lease
technique, starting from the issue of the law No. 90-10 related to cash and loan,
through the issue of the order No. 96-09 concerning the rental credit in Algeria,
which has been the starting point in developing a legal framework that regulates and
governs the handling of financial leasing technique, in addition to the rules of the
financial accounting system which deals with the finance lease in a consistent manner
with international accounting standards.

The study showed that the basis for accounting treatment of the financial lease is
the principle of primacy of economic reality on the legal form of the contract while
Algerian tax legislation is based mainly on the treatment of the financial lease on the
legal form of the contract without the economic reality, which made the difference
between the accounting and tax treatment of the financial lease in Algeria.

Key words: financial leasing contract, lessor, tenant, financial accounting system,
international accounting standards, Algerian tax legislation.
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