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Abstract :

Banking supervision is part of the objectives of good governance and the functioning
of the banking system. Although there is a difference in the control systems in the
countries of the world, there is general agreement on the main objectives of banking

supervision, namely, maintaining the stability of the financial and banking system.

This study dealt with the challenges of applying Basel Committee standards in banks
through studying the Algerian banking system in order to identify the most important
challenges facing the Algerian banking system in implementing the decisions of the
Basel Committee. The objective of this study is to shed light on the Basel Committee
on Banking Supervision by presenting the most important decisions that were
presented and evaluating their eftectiveness in Algeria, especially with regard to
precautionary rules. The analytical descriptive approach was adopted in studying the
various elements related to the recommendations of the Basel Committee, The study
reached a number of results, the most important of which are: Algerian banks were late
in implementing the Basel II agreement. They also relied on decisions issued in 1988,
which were limited to credit risk only. The Algerian banking system The lack of
precision in assessing local creditworthiness, public sector control of the private sector,
and the lack of modern risk management techniques in Algerian banks have led to the
need to face such challenges in order to open up to the global economy and provide

sophisticated regulatory systems.

Opening remarks: Banking Supervision, Basel Committee Decisions, Algerian

Banking System.
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